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Official Contact With PLO 
70688 Beijing XINHUA in English 


fae Washington, December 15 (XINHUA)—The 
nited States made its first official contact with the 
Palestine Liberation Organization today following a 

aby in U.S. policy, a senior state department 
offi . 


The U.S. Ambassador to Tunisia, Robert Pelletreau, 
called on the director general of the political section at 
the PLO’s Tunis headquarters to try to make arrange- 
ments for the talks, ing to the State Department 
official, who spoke on condition of anonymity. 


The Reagan administration announced last night that 
the United States is ready to begin “a substantive 
dialogue” with the PLO, and authorized the American 
ambassador to Tunisia to “n.ake himself available” for 
contacts with its representatives. 


The announcement came after PLO leader, Yasir 
‘Arafat, issued a statement earlier yesterday in Geneva, 
saying the PLO had accepted United Nations Resolu- 
tions 242 and 338, recognized the existence of Israel, and 
renounced terrorism. 


While no date was set, “‘we’re sure the PLO will try hard 
to have them take place as soon as possible,” the U.S. 
Official said. “But right now, the place and the level have 
not been set.” 


Another U.S. official said the session could be held as early 
as tomorrow, and certainly within the next few days. 


The United States had long refused to hold direct talks 
with the PLO. It stipulated that, as preconditions for 
dealing with the PLO, the organization accept Israel’s 
right to exist and renounce terrorism. 


The shift in the U.S. decision is believed to have ended 
the longstanding U.S. policy of shunning official contact 
with the PLO, which was formalized in 1975 by the 
then-Secretary of State Henry Kissinger. 


The Wednesday announcement has met varying 
responses from Capitol Hill, as well as from major U.S. 
Jewish groups and Arab-Americans. 


Legislators from both parties on Capitol Hill, though 
reportedly cautious, endorsed the U.S. move. 


Senator George Mitchell, the newly-elected Senate 
majority leader, welcomed the U.S. move as a “signif- 
icant stcp toward advancing the peace process.” 
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The Maine Senator said that ‘Arafat's acceptance of 
Israel's right to exist, and the renouncement of terrorism 
were “important statements,” but “must be viewed with 
caution.” 


“It may be a blind alley, but an alley worth treading with 
open eyes,” said Senator Richard Lugar (R-Ind.). 


“In the interest of peace and security for Israel and all 
parties in the region, the U.S. has no sensible choice but 
to begin a dialogue,” said U.S. Rep. David Obey, (D- 
Wis.). Obey is chairman of the House Foreign Opera- 
tions Appropriations Subcommittee. 


The U.S. decision was hailed by James Zogby, executive 
director of the Arab-American Institute, who called it an 
“important step forward in the movement toward a real 


peace process.” 


However, major U.S. Jewish groups warily supported the 
— administration’s decision to sit down with the 
PLO. 


Morris Abram, chairman of the Conference of Presi- 
dents of Major American Jewish Organizations in New 
York, said in a statement: “We neither approve nor 
disapprove. We accept it. We trust the United States.” 


Praises U.S. Decision 
OW1612075688 Beijing XINHUA in ENGLIHSH 0727 
GMT 16 Dec 88 


[Text] Beijing, December 16 (XINHUA)—Chinese For- 
eign Ministry spokesman said here today that China 
appreciated the United States’ decision to hold direct 
talks with the Palestine Liberation Organization (PLO). 


In reply to a reporter’s question, the spokesman said 
China has always maintained that the U.S. should rec- 


_ ognize the PLO and the legitimate national rights of the 


Palestinian people. 


The spokesman noted that “the U.S. decision to hold 
direct talks with the PLO is a positive step for which we 
express Our appreciation.” 


It is hoped that the United States will play its due role in 
promoting the process of a comprehensive and fair 
settlement of the Middle east question, the spokesman 
said. 


PNC President on Talks With U.S. 
OW 1612051788 Beijing XINHUA in English 
1933 GMT 15 Dec 88 


[Text] Kuwait, December 15 (XINHUA)—The Palestine 
Liberation Organization (PLO) will send a delegation to 
start initial talks with U.S. Ambassador to Tunisia 
Robert H. Pelletreau Jr. 
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This was announced by the Palestine National Council 
(PNC) President ‘Abd al-Hamid al-Sa’ih in an interview 
today with the KUWAITI NEWS AGENCY in Amman. 


Shaykh Sayeh said that such talks are likely to develop 
into Palestinian-U.S. negotiations at a higher level if 
both sides cherish good intentions and a real wish to 
establish peace in the region. 


He welcomed the U.S. Administration’s decision to 
conduct dialogues with the PLO and described it as ‘‘a 
step of change in the U.S. attitude towards the PLO.” 


The PNC president denounced Israel's intransigent atti- 
tude towards the U.S. decision. 


Israeli Prime Minister Yitzak Shamir earlier today regre- 
ted for the U.S. decison, saying that “Israel will not 
change its attitude toward the PLO and will not negotiate 
with it.” 


Shamir’s statement displays that Israel is persisting in its 
arrogance and conceit, the president added. He called 
upon Israel to abandon its extremist attitude which has 
given rise to a 40-year-long bitter Arab-Israel conflict. 


The U.S. Administration last night announced its deci- 
sion to enter “substantial dialogues” with the PLO and 
appointed U.S. ambassador to Tunisia as its first repre- 
sentative to the dialogues. 

‘News Analysis’ on 
HK1612071088 Beijing XINHUA Hong Kong Service 
in Chinese 1429 GMT 15 Dec 88 


[News Analysis by XINHUA reporter Liu Jiang (0491 
3068): “Why Has U.S. Opened the Gate to Dialogue 
With PLO”—XINHUA headline] 


[Text] Beijing, 15 Dec (XINHUA)—U.S. President Rea- 
gan announced on 14 December that the United States 
decided to begin ‘substantive dialogue” with the PLO. 
This decision marked a major change in the United 
States’ policy toward the Middle East, and it brought ¢ 
new hope for the settlement of the Arab-Israeli conflicts. 


People may not forget that on 26 November, the U.S. 
Secretary of State Shultz announced the refusal to grant 
the entry visa to PLO leader ‘Arafat, who was going to 
attend the UN General Assembly. Only 3 weeks later, the 
United States abruptly changed its attitude toward the 
PLO. Why? 


The change in t'ie position of the United States was first 
the result of the continuous growth of the PLO’s strength 
through its protracted struggle and the increasing rise of 
its international prestige. In the past 24 years since its 
founding, the PLO has carried out an extremely hard and 
bitter struggle struggle against the Israeli occupation 
army, and has won trust from the Palestinian people. 
Beginning in December 1987, the Palestinian people in 
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the occupied areas of the West Bank and the Gaza Strip 
defied the brutal force of the Israeli authorities and 
continually carried out strikes and demonstrations, and 
this greatly increased the international prestige of the 
PLO and won extensive international sympathy. At 
present, the PLO has established various types of rela- 
tions with more than 100 countries in the world. The 
Palestinian state, which was recently founded, has also 
been recognized by more than 70 countries. 


In recent years, the PLO made major strategic adjust- 
ments according to the changes in the situation and the 
needs of the struggle, and assumed a more flexible pose 
to advance dialogue. This was another major reason why 
the United States could relax its relations with the PLO. 
In November this year, The PLO National Council 
announced that it accepted the UN Resolutions 242 and 
338, and this implied its recognition of Israel. At the 
same time, it also condemned terrorism. After that, 
‘Arafat further expounded these points many times. On 
13 November, ‘Arafat put forward a three-point peace 
proposal, calling for all-around settlement of Arab-Israeli 
conflicts between Israel and its neighboring Arab coun- 
tries, including Palestine. The clear-cut attitude and 
sincerity of the PLO thoroughly refuted various pretexts 
used by the United States for many years to ignore the 
existence of the PLO, and forced the United States to 
open the gate to dialogue and negotiations. 


The strong pressure of international opinion also played 
a big role in prompting the United States to face the 
reality. At present, seeking peaceful settlement of 
regional conflicts through dialogue has become a global 
trend. Most “‘hot spots” in the world have begun to cool 
down. However, the process of settling the Palestinian 
issue still made slow progress. The crux of the problem 
was the stubborn position of the United States and 
Israel, which tried to exclude the PLO from the Middle 
East peace process. The obstinate stand of the United 
States was certainly condemned by international opin- 
ion. Not long ago, the UN General Assembly passed a 
resolution by an overwhelming majority to demand that 
the United States allow ‘Arafat to enter the United States 
to deliver a speech to the UN General Assembly. After 
the United States announced its refusal, the UN General 
Assembly decided to move to Geneva in order to give 
‘Arafat a hearing, and this was an action rarely seen in 
UN history. In particular, almost all Western allies stood 
against the United States and Israel on this issue. The 
United States and Israel were extremely isolated and fell 
into an embarrassed and awkward position. 


There were differences on the policy toward the PLO 
inside the U.S. Government. The faction which agreed 
with dialogue with the PLO also exerted a certain pres- 
sure and influence on the Reagan administration, and it 
became a “catalyst” for the policy change. Early this 
year, the Reagan administration tried to close the office 
of the PLO pcrmanent representative to the United 
Nations, but the district court ruled against this move. 
Not long ago, Murphy, assistant secretary of state for 


UN Gives Palestinian State Observer Status 
OW 1612063288 ing XINHUA in English 
0153 GMT 16 Dec 


{Tent} Geneva, December 15 (XINHUA)—The United 
ations General Assembly adopted a resolution today 


recognizing the newly-proclaimed state of Palestine as a 
U.N. observer. 


It also decided that, as of December 15, the designation 
“Palestine” will be used in place of the designation 
“Palestine Liberation Organization” in the United 
Nations system. 


But this would not the observer status or functions 
of the Palestine Li Organization within the U.N. 
In conformity with relevant resolutions and practice. 


The assembly adopted the resolution by a 104-2 vote, 


Explaining the U.S. vote, an American delegate said that 
the U.S. decision to open substantive dialogue should 
not be interpreted as recognition of the Palestinian state. 


Since the Palestine National Council proclaimed an 
independent state of Palestine last month in Algiers, 


ence should be based on U.N. Security Council Resolu- 
tions 242 and 338 and the legitimate national rights of 
the Palestinian people, primarily the right of self-deter- 


Qichen Urges New ‘Political Order’ 
W1612095788 Beijing XINHUA in English 
0916 GMT 16 Dec 88 


basis of the five principles of peaceful coexistence. 
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In an article entitled “A Year of Remarkable Improve- 
ment in the World Situation” carried in the official 
PEOPLE’S DAILY today, Qian reviewed changes in the 
international situation since World War Two. 


Stressing the changes this year, he noted that the world 
pubdlic opinion welcomes the dismantlement of an entire 
class of intermediate nuclear forces by the United States 
and the Soviet Union under the INF treaty they signed a 


year ago. 


The worid public opinion is also satisfied with Moscow's 
decision to cut down armed forces and conventional 
weapons in the next two years and pull out its troops 
from Eastern European countries and Mongolia, the 
Chinese foreign minister said. 


He applauded the efforts made by the United Nations to 
Gas ceeaee 0 Go Gay Setenees Sans Ses 


the Afghanistan war and the Iran-Iraq conflict, saying 
they are all developing toward political resolutions. 


On Sino-Soviet relations, he said, as one of the major 
events in the world this year, the normalization process 
of relations between the two countries has started, and 
the long-awaited Sino-Soviet summit requires adequate 
preparations. 


The Chinese foreign minister, who visited the Soviet 
Union early this month, said, “The normalization of 
Sino-Soviet relations on the basis of the five principles of 
peaceful coexistence will contribute to peace in Asia and 
the rest of the world.” 


He pointed out that the present world is now changing 
from one of confrontation and tension to one of dialogue 
and peace, with “peace and development as the main 
trend of the times.” 


However, he warned that this does not mean a perma- 
nent world peace ¢::/ that factors leading to instability 
still exist. 


He noted the rivalry between the two superpowers has 
not suspended and never will. It will remain in a differ- 
ent way since the United States still sees the Soviet 
Union as a major threat while the latter keeps saying it 
will not tolerate U.S. superiority, he added. 


He said no final solutions have been found to regional 
conflicts and the possibilities of new clashes cannot be 
ruled out. Twists and turns are likely to happen in the 
process of detente, he said. 


The Chinese foreign minister said the disparity between 
the South and North continues widening. The develop- 
ing countries are indebted and ever more 
pressured by the constraints of protectionism in foreign 
trade and the shortage of funds, he said. 
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He called for the establishment of a new international 
political order based on the five principles of peaceful 
coexistence in face of a world full of contradictions and 
conflicts so that “every country can concentrate on its 
own development in a peaceful environment.” 


He stressed the five principles of peaceful coexistence 
have stood tests in the past three decades, for “‘it is fair 
in representing the fundamental interests of all coun- 
tries” and can be applied to countries of different 
systems and in various degrees of development. 


The long steady development of Sino-U.S. relations and 
the normalization of Sino-Soviet relations can be based 
only on the five principles of peaceful coexistence, Qian 
said. 


Preview of 7 — Internation. .viation Show 
OW1512095788 Shanghai JIEFANG RIBAO 
in Chinese 5 Dec 88 p 1 


[By reporter Fan Tianyi] 


[Text] China-made air-to-air guided missiles and mili- 
tary fighter planes will be displayed and go on sale today 
at the “1988 Shanghai International Aviation Show” 
being held in the Shanghai Exhibition Hall. 


A preview of the “1988 Shanghai International Aviation 
Show” was held yesterday afternoon. On an exhibit table 
of the Shanghai branch of the China National Aerotech- 
nology Import and Export Corporation, located on the 
second floor to the east of the central lobby of the exhibit 
center, is a 2.9 meter-long guided missile. This is the first 
time that a guided missile has been shown to the public 
for sale in Shanghai. Sources said: This ““PL-5” air-to-air 
guided missile on display is the “real thing,”’ except that 
no explosives are loaded. Its power and guidance capa- 
bility are comparable to those of the U.S. “Sidewinder” 
guided missile. 


A model of “PL-7” air-to-air guided missile is also on 
display. The design and technology of this missile reach 
the standards of similar foreign products. Foreign buyers 
are quite interested in it. The missile will also make its 
first public appearance at the show. 


Also exhibited at the show are China-made “F7-M” 
fighter and “A-5” attack aircraft in the form of models 
and pictures. These two military aircraft perform well, 
are very powerful and capable of precise attack, while at 
the same time are very competitive in price. They drew 
many foreign buyers while this reporter was covering 
yesterday’s preview. 
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Show Opens 5 Dec 
OW 1512100088 Shanghai WEN HUI BAO in Chinese 
6 Dec 88 p 1 


[Text] China will need 1,000 general purpose aircraft by 
the year 2000. On the strength of its existing aviation 
industry, China will vigorously promote international 
cooperation in economy and technology and gradually 
achieve the modernization of civil aircraft. This was 
disclosed at the “1988 Shanghai International Aviation 
Show,” which opened at the exhibition center on 5 
December. 


China’s decision to speed up the development of civil 
aircraft has attracted the attention of many foreign 
aviation companies and aircraft manufacturing plants. 
This aviation show has attracted nearly 40 manufactur- 
ers from Finland, France, the Federal Republic of Ger- 
many, Italy, Japan, Singapore, Sweden, Switzerland, 
Britain, the United States, the Soviet Union, and Hong 
Kong. They displayed various aircraft, navigational, 
communications, and control facilities by means of 
photos, videotapes, and material objects of actual size to 
demonstrate their respective technological superiority. 


Vice Mayor of Shanghai Ni Tianzeng; Vice Admiral Li 
Jing, deputy commander of the PLA Navy; Duan Zijun, 
adviser of the Ministry of Aeronautics and Astronautics 
Industry; Lieutenant General Jiang Yutian, commander 
of the Air Force of the Nanjing Military Region; and 
officials of the consulates general of every country in 
Shanghai attended the opening ceremony. 


Aircraft Company Begins International Business 
HK1512151188 Beijing CEI Database in English 
15 Dec 88 


[Text] Xian (CEI)—Xian Aircraft Corporation in 
Shaanxi Province has signed letters of intent with Paki- 
stan, Thailand, Nepal, Australia and the Middle-East 
countries to sell airplanes to these countries. 


The company has also established business relations 
with Singapore, Malaysia, Venezuela, Brazil and the East 
European nations. 


The corporation is one of the major manufacturers of 
parts and components for large- and medium-sized air- 
craft made in China and abroad. 


The Yun-7 aircraft produced by this company makes up 
the largest passenger airliner group now shuttling on 
China’s air routes. 


The corporation has sold 15 planes to the Civil Aviation 
Administration of China (CAAC) which planned to buy 
40 more during the Seventh Five-Plan Period (1986- 
19 0). [sentence as received] 


It also has signed contracts and agreements and held 
talks on sales with many local airlines. 
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Paper Views in Chinese Di 
HK1612053188 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 5 Dec 88 pp 1, 3 


Article by Vienna-based reporter Hu Houfa (5170 0683 
127): “With the International Pattern ing Dras- 
tically, What Position Should China Take") 


ext] Personages of the Chinese diplomatic circle in 
est Europe believe that 


J 
| 
| 


Soviet Union is easing, substantial changes are taking 
place in the internationa: pattern, and the world econ- 
omy is confronted with the tendency toward regional 
development, what position should China take and in 


During my many contacts with the of the 
Chinese diplomatic circ le here in Vienna, I have had the 
opportunity to discuss these questions with the Chinese 
diplomats stationed here on several occasions. All Chi- 
nese diplomats who have discussed the aforesaid ques- 
tions with me believe that China should shake off her 
traditional diplomatic concepts as soon as possible, 
smash all the that once bound her diplomacy, and 
take steps to formulate a new diplomatic strategy that is 
commensurate with the trend of the times and is inde- 
pendent, pragmatic, and flexible. 


Since the mid-1980’s, drastic changes have taken place 
in world politics. As a result of these drastic changes in 
world politics, China’s diplomatic position plummeted. 
If we say that in the 1970's, when the United States and 
the Soviet Union were locked in confrontation, China 
played a balancing role between the two superpowers, 
then we can say that in the 1980's, such a balancing role 
played by China has been greatly reduced and has been 
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made insignificant as a result of detente. The “card- 
playing” diplomacy employed by China in the 1970's is 
no commensurate with the trend of the times in 
the 1980's. Now that the United States and the Soviet 
Union have substituted dialogue for confrontation 
because of their respective national interests, if we 
continued to regard ourselves as one angle of the “big 
triangle” and refuse to change over to new ways, we 
would inevitably hamper the interaational peace process 
and damage our own great cause of “four moderniza- 
tions.” This is because all the countries that are willing to 
develop economic, trade, scientific, and technological 
cooperations with China and are willing to safeguard 
world peace together with China should be treated as 
China’s friends. There is no need for China to become a 
point of the “big triangle.” China has never had the 
intention to seek global expansion and hegemony. This is 
the fundamental reason why China has not diplomati- 
cally took part in any international power games. China’s 
diplomatic norm in the new historical period should be: 
Proceeding from the interests of the “four moderniza- 
tions,” promote world peuce, and push forward the 
progress of mankind. 


In the last few years, there has been a growing tendency 
to ignore ideological differences in developing interstate 
relations among various countries in the world. The 
photo that shows that in the Kremlin, U.S. President 
Ronald Reagan, who once called the Soviet Union “the 
evil empire,” was taking a walk hand in hand with 
General Secretary Gorbachev, leader of the Soviet 
Union which is the No | communist country in the 
world, is the best testimony of this current growing 
tendency. Now all countries in the world will doubtlessly 
proceed from their national and regional interests in 
formulating their respective foreign policies. 


Take South Korea, which is a neighbor of China, for 
example, in the post-war year: South Korea has always 

the United States as its “umbrella.” Ideologi- 
cally; South Korea and the United States have also been 
“comrades-in-arms in the same trench.” However, due 
to the imposition of restrictions on South Korean 
exports to the United States and the increasing pressure 
the United States has brought to bear on South Korea in 
order to make it further open its domestic market, the 
public discontent with the United States in South Korea 
has increased sharply. In the meantime, South Korea has 
gradually upgraded its relations with the Soviet Union 
and other socialist countries in East Europe. In South 
Korea, the public demand for the reunification of South 
Korea with North Korea has also increased. The person- 
ages in the industrial circle of South Korea have also 
strengthened their study on the economic and trade 
relations between North Korea and South Korea and 
have made specific arrangements for the development of 
such relations. People in South Korea have begun to gain 
confidence in the reunification of South Korea with 
North Korea. 
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West Europe has also witnessed a rapid improvement of 
its relations with the Soviet Union and the East Euro- 
pean countries. In the past, the EEC and CEMA did not 
recognize each other. But now the EEC and CEMA have 
established formal relations with each other. 


It is quite obvious that under the pressure c*° interna- 
tional competition and out of their respective economic 
interests, all the countries in the world are trying to put 
aside their ideological differences and enter a new his- 
torical period characterized by pragmatic diplomacy. It 
is this latest development in international relations that 
has formed the real motive force of detente in interna- 
tional relations. 


Although China read‘usted its foreign policies a few 
years ago, such readjustments in China’s foreign policies 
still fall short of the demand of the times. China’s foreign 
policies have yet to be made more pragmatic. At present, 
when handling foreign anu economic relations, China 
still places politics in an inappropriate position. When 
the leaders of Western countries go abroad on state 
visits, they usually take with them a batch of leading 
personages of the economic circles of their countries. 
When the leaders of the Western countries come back 
from their state visits, they will always have a bundle of 
signed economic contracts in their brief2ases. On the 
contrary, China has always regarded things that look 
impressive bi tack real worth, such as enhancing friend- 
ship and expanding political influence, as the important 
contents of her diplomacy. Sometimes, China even tries 
to win a good impression at the expense of economic 
interests at all costs. In point of fact, interstate relations 
established on such a basis canno* be consolidated in the 
end. On the other hand, when China finds it necessary to 
develop relations with a certain countiy in consideration 
of their mvtual economic intecests, she is very often 
prevented from doing so by some of her own diplomatic 
norms. In the present era, economic interests are the real 
motive force that helps to maintain and consolidate the 
interstate relations. This view should gradually be 
embodied in China’s diplomacy in the years to come. 


‘Feature’ on Removal of Cruise Missiles 
OW1512014988 Beijing XINHUA in English 
1248 GMT 14 Dec 88 


(““Feaiure: Farewell to INF (by Le Zude)” 
headline] 


—XINHUA 


[Text] Brussels, December 13 (XINHU..)—With roaring 
engines, an American C-141 military transport plane 
took off Tuesday morning from Florenanes Airbase in 
southern Belgium, flying home the remaining eight U.S. 
cruise missiles deployed in Belgium. 


This brings the total of dismantled U.S. cruise missiles in 
Europe to 16, since the signing of the American-Soviet INF 


(intermediate-range nuclear forces) treaty a year ago. 
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“Departure is always sad,” said Belgian Defense Minis- 
ter, Guy Coeme, “but the removal of the last cruise 
missiles from our land gives hope for the future.” 


People still remember that when the North Atlantic 
Treaty Org: nization (NATO) decided in 1979 to deploy 
U.S. intermediate-range missiles in West Europe, a 
heated debate broke out in nearly all the countries 
concerned. 


Although the anti-nuclear mood later calmed down a 
little in the face of an increasing Soviet military threat, 
the people’s enthusiasim was aroused again when the 
United States and Soviet Union finally agreed on the 
INF Treaty last year. 


When asked about the slack in business likely to occur in 
Florennes foliowing the withdrawl of the 1,100 Ameri- 
can soldiers in charge of the missiles, a shopkeeper there 
said, “peace is the foundation for real prosperity.” 


In southern Belgium, where the only maintenance center 
for cruise missiles is located, an official told reporters 
that even if they were to suffer a loss owing to the 
withdrawl of the missiles, they were happy about the 


hope for peace. 


The dismantling of the cruise missiles also eased rela- 
tions between East and West European nations. 


Since June, the Council for Mutual Economic Assis- 
tance, the Soviet Union, and five other East European 
nations have all established diplomatic relations with the 
European Community. 


In NATO countries, public concern over nuclear weap- 
ons seems to be decreasing. 


For instance, the recent proposal to renew the short- 
range missiles in West Europe has ended up in a failure 
to achieve unanimity among the Western allies. 


As Belgian Defense Minister, Guy Coeme, pointed out, 
NATO should reconsider its modernization of armaments 
according to the development of East-West relations. 


Responding to Soviet leader Mikhail Gorbachev’s troop 
reduction proposal at the U.N. Assembly last week, 
NATO also put forth a plan to reduce offensive arms. 


Following the vanishing C-141 with his eyes, Coeme 
said, “‘Indeed we have to be cautious, but the interna- 
tional situation is apparently developing in the direction 
of relaxation.” 
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United States & Canada 


—— 2 XINHUA in English 


1609 GMT 15 Dec 


ext] Beijing, December 16 (XINHUA)—Both Chinese 
ier Li and U.S. President Ronald Reagan 
warmly praised Sino-U.S. relations over the past decade 
and hoped there would be a better relations in the noxt 


Li and Reagan exchanged their messages of greeting on 
the occasion of the 10th anniversary of the establishment 
of diplomatic relations between the People’s Republic of 
China and the United States. 


In his message to the U.S. President, Li Peng says that 
the establishment of diplomatic ties between the two 
countries “is a milestone in the annals of Sino-U:S. 
relations and is also of great international significance.” 


“It has not only opened up vast vistas for friendly 
exchanges between our two countries in various fields, 
but also :ontributed to the peace and stability of the 
Asia-Pacific region and the rest of the world,” the 


Chinese premier’s message says. 


“Over the past decade, marked progress has been made 
in Sino-U.S. relations thanks to the unremitting efforts 
made by the governments and peoples of our two 
countries,” the message says. 


Li Peng says in the message: “Developments over the 
past decade prove that China and the United States, 
though having diffeicnt social systems ⸗ↄgd ideologies, 
can overcome difficulties and obstacles and move for- 
ward healthily in their bilateral relations so long as they 
strictly abide by the five principles of mutual respect for 
sovereignty and territorial integrity, mutual 

sion, non-interference in each other’s internal 
equality and mutual benefit, bye th pope Bonney 


Li also stresses that “the Chinese Government has 
always attached importance to the d<velopment of its 
relations with the United States.” 


“It is my sincere hope that in the days to come, there will 
be a sustained and steady development of Sino-U'S. 
relations based on the three Sino U.S. Joint communi- 
ques so as to bring greater benefit to the economic 
prosperity of the two countries and the ing of the 
two peoples and make greater contributions to world 
peace and development,” the Chinese premier adds. 


and matured since the establishment 
of dipiomatic relations ten years ago.” 
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The U.S. President says: “I take paticular pride in the 
achievements which have marked the eight years of my 
presidency. During this time, our continuing high-level 
dialogue on important international issues has contrib- 
uted to a safer, more secure world not only for ourselves 
but for other nations.” 


“The expansion of U.S.-China trade, educational, mili- 
tary and cultural exchanges and of scientific and techno- 
logical cooperation has enhanced our mutual under- 

and established the basis for even stronger 
future relations,” Reagan’s message continues. 


It says: “Today, with our relations firmly grounded on 
the joint communiques of 1972, 1979 and 1982, we are 
poised for even greater accomplishments.” 


President Reagan also stresses, “I have no doubt that in 
the years ahead leaders of ooth countries will continue to 
seek opportunities to broaden our friendship and coop- 
eration in ways that serve the common interests of our 
peoples.” 


Bush Comments on Sino-U.S. Relations 
OW1612012188 Beijing XINHUA in English 
0105 GMT 16 Dec 88 


[Text] New York, December 15 (XINHUA)—USS. Pres- 
ident-elect George Bush has said that the U.S. and China 
today not only maintain friendly relations, but work 
together to bring prosperity and peace. 


He said this in a statement issu<d specially to the New 
York based Chinese language newspaper “CHINA 
DAILY NEWS” to commemorate the tenth anniversary 
of Sino-U.S. diplomatic relations. 


Ten years ago today, the two countries published a 
communique stating that they were to establish diplo- 
matic relations as frc 1 January |, 1979. 


Bush, who served more than a year in Beijing as chief of 
the U.S. Liaison Office 14 years ago, said that ‘“‘we don’t 
merely commemorate an anniversary, we mark the first 
decade of a new epoch.” 


“The change is iruly remarkable,” he stated, adding “yet 
we are far from finished.” “In the decade ahead I expect 
change every bit as dramatic as witnessed in the first ten 
years.” 


Also in a statement to the paper, the former U.S. 
President Richard Nixon, who visited China in early 
1972 to help start the normalization process with China, 
said that the two countries “‘can both look forward with 
confidence to a twenty-first century when our enduring 
friendship will be an indispensable element in an endur- 
ing, more peaceful interrational order.” 
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Veug Ghangbes, Shangkun, U.S. Envoy Meeting 
onan 12153188 ijing Te. 2v."ion Service in Mandarin 
1100 GMT 15 Dec 88 


[Video report, with portions recorded, by reporters Zhao 
Lifan and Zhang Ning, from the “National News 
Hookup” program] 


ext] [Video begins with medium-range shots of Yang 

hangkun standing in a spacious room and shaking 
hands with U.S. Ambassador Lord. It then cuts to show 
both Yang and Lord seated, conversing through two 
intrepreters. } 


President Yang Shangkun met with U.S. Ambassador to 
China Winston Lord at the Great Hall of the People this 
morning. 


[Begin Yang recording] On the eve of the 10th anniver- 
sary of the establishment of diplomatic relations between 
China and the United States, I am delighted to meet you 
and extend congratulations to vou. I would like to ask 
you to convey my congrat"’ . » the U.S. Govern- 
ment and people. Especi:''. i. . like to ask you to 
convey my best wish:s resic nt Reagan and Vice 
President Bush, or I shv ‘ay. President-elect Bush. 
[laughter] In the past decu. . ¢ ine establishment of 
diplomatic relations, relations between our two coun- 
tries have developed smoothly. [end recording} [While 
Yang speaks, video shows close-up shorts of Yang and 
Lord alternately.] 


Yang Shaxgkun said: Remarkable progress has been 
made in bilateral exchanges and cooperation in many 
fields. The expansion of Sino-U.S. friendship and coop- 
eration accords with the fundamental interests of the 
peoples of the two countries. 


Yang Shangkun pointed out: fo promote relations 
between the two big countries of China and the United 
States under the present situation is oi great importance. 


He said: In the next decade, we are looking forward to 
working together with the U.S. Government to continue 
to advance Sino-U.S. relations to a new level on the basis 
of the th ee Sino-U:S. joint communiques. 


Ambassador Lord conveyed to President Yang Shang- 
kun cordial regards from U.S. President Reagan and 
President-elect Bush. He said that President Reagan 
regarded the growth of Sino-U:S. friendship and cooper- 
ation as one of the major achievements he had made in 
the past 8 years of his tenure. 


The ambassador was optimistic about the prospects of 
Sino-U.S. relations. He expressed his conviction that 
President-elect Bush will, afier taking office, further 
consolidate and strengthc" the existing friendly relations 
and cooperation between the two countries. [Video 
shows pan shots of approximately a dozen Chinese and 
US. officials present at the meeting. ] 
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Scholars Exchange Views on Sino-U.S. Ties 


Satellite TV Meeting Held 
OW1612021488 Beijing XINHUA in English 
1440 GMT 15 Dec 88 


Hey: Beijing, December 15 (XINHUA)—Chinese and 

S. scholars and experts exchanged views via satellite 
TV today on the developmert 0° friendly and coopera- 
tive ties between the two countries in the fields of 
politics, economy and culture. 


The dialogue was conducted as part of the activities to 
commemorate the tenth anniversary of the normaliza- 
tion of the relations between China and the United 
States held by academic circles in the two countries. 


The participan’s from the Chinese side included five 
experts on American studies headed by Li Shenzhi, 
vice-president of the Chirese Academy of Social Sci- 
ences. Their counterparts were Zbigniew Brzezinski, 
former national security advisor to the U.S. president, 
and Leonard Woodcock and Arthur Hummel, former 
U.S. ambassadors to China. 


According to Brzezinski, the development of the rela- 
tionship between China and the U.S. has been “healthy”. 
Scholars from both sides agreed with this and said they 
believed that the relationship will enter a new phase in 
the next decade, along the road of peace and develop- 
ment. 


Li Shenzhi, former director of the Institute of American 
Studies under the Chinese Academy of Social Sciences, 
said that although Sino-American relations over the past 
ten years have aot been all “smooth-sailing,” they have 
been fairly good on the whole. 


Much progress has been made in economic and cultural 
exchanges, and trade between the two countries has 
developed rapidly, he said, adding that the United States 
is one of the biggest foreign investors in China. 


Since the normalization of reiations, over 56,000 Chi- 
nese scholarship students have gone to the U.S. for 
exchange programs or studies. This figure by far sur- 
passed the total number of scholars and students who 
went to the U.S. from 1860 to 1950. 


The Chinese experts said that the relations between the 
two countries will continue to develop in a healthy way 
on the basis of the three commvniques they have signed. 


The "J.S. scholars stressed that, despite differences in 
social systems, China and tie U.S. can enhance their 
understanding of each other and cooperation on the 
basis of mutual respect. 
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Scholars, U.S. Attend S 
OW1612041288 Beijing XINHUA in English 
1517 GMT 15 Dec 


(Text) Beijing, December 15 (XINHUA)—A symposium 
on Sino-U.S. relations to mark the 10th anniversary of 
the establishment of diplomatic relations between the 
two countries began here today. 


countries, with a combined population 
people and representing not only two 
oe py great Se Se, eae 8 

year confrontation antagonism and 
— os Ges ae 


: 
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Li said that the link between the two countries has greatly 


strengthened the prospects for peace in the world and 
increased mankind's sense of security and confidence. 


The three-day symposium is sponsored jointly by the 
Institute of American Studies under the Chinese Acad- 
emy of Social Sciences and the Chinese Association of 
American Studies. More than 100 experts, scholars and 
Officials from Beijing and other parts of the country will 
conduct a comprehensive review of Sino-U.S. relations 
in all spheres. 


U.S. Ambassador to China Winston Lord said: “We can 
has been 


progress 
A oe 10 years since President 
Jimmy and Chairman Deng Xiaoping heralded 
the forging of formal diplomatic relations.” 


Diplomatic relations were formally established on Janu- 
ary 1,1979. 


Lord added: “There is every reason to hope we will 
continue to strengthen our bonds. But there is no room 
for complacency. For we live in an age of accelerating 


This sentiment was echoed by a later speaker who 
— — ore 
nese studies in the U.S. Zi Zhongyun, director of the 


Institute of American Studies, said this contrasted 
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“Compared with the period before and just after the 
normalization of relations,” Zi said, “enthusi.sm to 
study China is fading. Some China specialists who were 
trained in the past no'v worry that they may not have 
competent successors.” 


“Viewed in the long run, much still needs to be done to 
achieve deep u 


rate the 10th anniversary of the establ 
a diplomatic relationship by holding this sympo- 
um.” 


LIAOWANG on Bush’s Economic Problems 
OW1512123288 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 50, 12 Dec 8 pp 24-25 


[Article by Dong Fuquan entitled: “How Will Bush Solve 
the Economic Problems?”’] 


ext) George Bush will soon become the master of the 
te House, and people are concerned with how he is 
going to accomplish the “peace and prosperity” stra 
he put forward during the election. The momentum of 6 
continuous years of economic growth in the United 
States was the most important factor in Bush’s victory. 


also 
standing issue facing Bush after his inauguration. 
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When Bush takes over the White House, the economic 
policies of the Reagan era will be maintained. Some 
measures of the Reagan era will be used to tackle the 
aforementioned economic issues. The economic stra 

presented by Bush during the election was: Maintain 
economic growth and full employment, reduce govern- 
ment intervention, and heed market regulation without 
increasing taxes. To achieve the target under this strategy, 
some of the concrete policies he is likely to adopt are: 


1. Adopt a deflationary policy, and reduce the budget 
deficit. In general, this can be done by, first, cutting back 
government expenditure, second, raising taxes, and 
third, issuing state bonds. Among these three measures, 
it is very difficult for Bush to resort to the third measure 
because the American national debt has now exceeded 
2.5 trillion U.S. dollars. Interest for this debt each year 
has amounted to 100 billion U.S. dollars. What about the 
possibility of the first two measures? According to the 
bill for balancing the budget by the American 
Congress on 12 December 1985, the ceiling for the 1986 
budget deficit was 171.9 billion U.S. dollars, for 1987 
144 billion, and after that, a reduction of 36 billion each 
year, achieving a balanced budget by 1991. In actual 
case, the budget deficit for 1987 and 1988 was 150.4 and 
155.1 U.S. dollars respectively, and has exceeded the 
target stipulated in the bill for balancing the budget. It 
seems that Bush will have to cut back military and 
welfare expenditures sharply if he plans to reduce the 
budget significantly. It is more likely for cuts to come 
from military expenditures because cutting welfare 
expenditures is bound to meet with the people’s opposi- 
tion. It is likely that the Bush administration will cancel 
some weapon procurement programs, and trim the costly 
“Star Wars program.” Despite having reiterated that he 
will not raise taxes, he will have to do so if he fails to 
achieve a balanced budget by 1991. He will then have to 
focus his attention on gasoline tax and value-added tax 
because this can also reform the mechanisms of tax 
collection. 


2. Reduce the trade deficit progressively. Bush will 
continue to place his hope on lowering the exchange rate 
of the U.S. dollar, and business reorganization. Lowering 
the U.S. dollar exchange rate can stimulate exports, and 
hold back imports, thereby helping to reduce the trade 
deficit. Business reorganization, especially retooling tra- 
ditional industries, can help reduce production cost and 
enhance the competitiveness of products in the interna- 
tional market. 


3. Support a fall in the exchange rate of the U.S. dollar. 
In order to reduce the trade deficit, Bush will adopt a 
policy of lowering the U.S. dollar exchange rate because 
a rising exchange rate will be unfavorable for exports. 
This has been proven during the period 1981 to 1985. 
Bush will do his best to minimize intervention of the 
exchange rate and allow the U.S. dollar to float freely. 
However, should the U.S. dollar fall below 100 yen, it is 
predicted that the Bush administration will certainly 
intervene. 
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4. Control inflation. The Bush administration will 
change from the Reagan policy of tight budget and loose 
money supply to that of tight budget and money supply. 
Since December 1985, the Reagan administration has 
adopted a policy of tight budget with loose money supply 
to maintain the steady growth of the American economy. 
It seems that Bush will not 2<upt a tight monetary policy 
without careful consideration because this may cause 
another economic recession. He is likely to continue the 
policy of loose money supply for some time and then 
implement tight monetary measures to rein in inflation. 


On the issue of reindustrialization in the United States, 
Bush has proposed abandoning traditional industries 
and concentrating American strength on developing 
high-tech industries. This is an important bearing in 
Bush’s economic policy. 


It must be pointed out that with the implementation of 
the aforementioned economic policies, the American 
trade and budget deficits under the Bush administration 
will improve to some extent. The key issue is how to 
bring inflation under control. Bush is likely to face two 
choices: It is impossible to bring inflation under control 
without tightening the money supply; but a tight mone- 
tary policy that can control inflation may lead to an 
economic recession. American publications predicted 
that the American economy will continue to grow slowly 
next year but a new crisis will occur sometimes between 
the end of 1989 and early 1990. 


Commentary Views U.S. Military Reform 
HK1612080188 Beijing JIEFANGJUN BAO in Chinese 
4 Dec 88 p 4 


(“Weekly Commentary” by Dongfang Tie (2639 2455 
6993): “Why the Pentagon Is Contemplating Reform”) 


{Text} As U.S. President-clect George Bush busily pre- 
pares for the inauguration of his new administration, his 
advisers have put forward proposals asking him to 
appoint a managerial-minded person to take charge of 
the Defense Department during his administration. The 
reason is simple: The Pentagon should undergo reform. 
It has been learned that some officers of the Pentagon 
have also voiced similar views. Some people have even 
Siiggested appointing a managerial-minded person to 
take cnarge of the Joint Chiefs of Staff, deeming that it 
will be conducive to the reform of the defense budget 
system and the defense contract system. It seems that 
although the choice of pei sons for the two aforesaid top 
positions at the Pentagon has yet to be decided, there has 
been a growing demand for military reform. 


Why is the Pentagon so anxious for reform? There seem 
to be two direct reasons: One is that the case of serious 
embezzlement and bribery, which was exposed in the 
Pentagon in June, has made people skeptical of the 
existing managerial system of the Pentagon; the other is 
the serious waste in military expenditures and the exces- 
sive extravagance on the part of the Pentagon. However, 
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During his visit he held three rounds of talks with Soviet 
Foreign Minister Shevardnadze and had a chat with 
Soviet leader Gorbachev concerning the normalization 
of Sino-Soviet relations and other issues of common 
interest. After the talks, both sides maintained that there 
is a need for China and the Soviet Union to hold a 
summit and agreed that the summit could possibly be 
held in the first half of next year. 


More than 3 years have passed since the Chinese side 
proposed that a meeting be held between Chinese and 
Soviet leaders. As this meeting is about to take place, it 
is natural that it has attracted worldwide attention and 
aroused international comments. 


In answering a question by a Japanese friend who 
attended the third Sino-Japanese economic seminar in 
Beijing on 4 November this year, Zhao Ziyang, general 
secretary of the CPC Central Committee, said: The 
prospects of a Sino-Soviet summit depend on the out- 
come of the Sino-Soviet discussion for promoting the 
settlement of the Cambodian question. Therefore, the 
Cambodian question became the major topic for discus- 
sion between the Chinese foreign minister and the Soviet 
side in Moscow. 


It should be noted that the working meeting in August 
this year between the deputy foreign ministers of the two 
countries and the meeting in New York in September 
this year between the foreign ministers of the two coun- 
tries, who were then attending the UN General Assem- 
bly, paved the way for further discussions by the Chinese 
and Soviet foreign ministers in Moscow. Both sides 
made efforts to promote the just and reasonable settle- 
ment of the Cambodian question at an early date, 
including the question of total withdrawal of Vietnamese 
troops from Cambodia as soon as possible. Although 
differences concerning the Cambodian question still 
remain to be discussed by the two sides after the thor- 
ough talks in Moscow between the Chinese and Soviet 
foreign ministers, both sides have increased mutual 
understanding, and their common ground regarding the 
political settlement of the Cambodian question has also 
widened. Obviously, this is favorable to bringing about a 
Sino-Soviet summit. 


In their talks in Moscow the Chinese and Soviet foreign 
ministers also exchanged views on the question of with- 
drawing Soviet troops from the People’s Republic of 
Mongolia, on Chinese-Soviet boundary negotiations, on 
the question of massing of troops on the Sino-Soviet 
border, as well as on the fundamental principles for the 
relations between the two countries. They shared similar 
views on some of these questions. Both sides agreed that 
the two countries should establish a new type of bilateral 
relations. 


Totally normalized Sino-Soviet relations should be a 
new type of relations. What are the concepts and conno- 
tations of such relations? China has made it clear on 
many occasions: First, the new type of relations is, of 
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course, not the type of relations of the past when there 
were tensions and confrontations and where neither side 
was willing to budge, because this type of relations is 
contrary to the fundamental interests of the peoples of 
the two countries and is also unfavorable to the relax- 
ation of tension in the Asia-Pacific region and even in 
the whole world; at the same time, no one has $s ted 
that there should be a return to the era of the Sino-Soviet 
alliance of the 1950's. History in the past scores of years 
since the war, shows that cold war and confrontation 
only led to a dead end and that bloc politics was 
unreliable. The Chinese Government firmly pursues an 
independent foreign policy. An independent foreign pol- 
icy means neither depending on any powers or power 
blocs nor forming an alliance with any powers or estab- 
lishing strategic relationship with them. The powers 
mentioned here include the Soviet Union. Second, dur- 
ing his visit to Moscow Foreign Minister Qian Qichen 
said: “A new type of Sino-Soviet relations must be 
good-neighborly, based on the five principles of peaceful 
coexistence and economic relations based on equality 
and mutual benefit.” He stressed that only thus can 
Sino-Soviet relations develop steadily and normally, 
“thereby playing a positive role in safeguarding world 
peace.” 


Judging from the talks in Moscow, the Soviet side holds 
the same view regarding this respect or generally agrees to 
the Chinese side's proposal. During his meeting with Qian 
Qichen, Gorbachev indicated that the Soviet Union has 

to establish a new type of relations with China on 
the basis of the principle of peaceful coexistence and other 
principles, and he also noted that Soviet-Chinese relations 
should not regress to the time of the 1950's. Shevardnadze 
pointed out that “the world is no longer that of 30 or 40 
years ago” and that “Soviet-Chinese relations can only be 
built on contemporary reality.” He also said that Chinese- 
Soviet bilateral relations should be “established on the 
principles of mutual trust, mutual respect for indepen- 
dence, sovereignty, and territorial integrity, equality of 
rights, noninterference in internal affairs, and respect for 
each other's interests, views, experience, and practice.” If 
agreement on the fundamental prin: les for governing the 
relations between countries is earnestly observed, there 
will be a reliable foundation and guarantee for fully 
normalized good-neighborly relations between the two 
giant neighbors. 


The Chinese side said earlier that Chinese and Soviet 
leaders will meet in a summit when the conditions are 
ripe. It seems that Foreign Minister Qian Qichen’s visit 
to Moscow this time and his talks and meeting with the 
Soviet foreign minister and leader have advanced the 
summit a step closer to reality. Of course, in preparing 
for a summit much work still needs to be done. For this 
purpose, Foreign Minister Qian Qichen has invited 
Foreign Misnister Shevardnadze to visit China during 
the early part of next year. A summit between the two 
countries will be more of a certainty if the talks between 
the two foreign ministers go smoothly in Beijing. 
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China Sends Relief Goods to Armenia 

OW1512133988 Beijing XINHUA in English 

1326 GMT 15 Dec 

(Text) Beijing, December 15 (XINHUA)—The Red 
of China this morning its first 


batch of 213 cartons of food by air to Moscow for the 
earthquake victimes in Armenia of the Soviet Union. 


More Chinese relief and rescue goods will be shipped to 
Moscow by special planes in the coming days. 


Northeast Asia 


Li Visits Sino-J Joint Venture 
5 _ Beijing CEI Database in English 


The project has a total investment of 490 million yuan, 
split between the two partners, and is designed to turn 
out 1.8 million color television tubes a year. The 

now 


Chen Meets With pry Delegation 
SK15 A ~ } ng BEIJING RIBAO 
in Chinese 1 Dec 88 p 4 


—* — cates than 30 + 

more years it 
— 
every year and has made positive contributions to devel- 


betwee 


the two countries. Mayor Chen Xitong thanked 
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the old friends of the Chinese people, incl (Saku- 
Kazuo) for their efforts to promote hip 


of Chinese Students in Japan Reported 
— BB Tokyo KYODO in English 1300 GMT 


ext] Beijing, Dec. 15 KYODO—The BEIJING 
AILY gave wide co Thursday [15 December] to 
2 pressing situation of Chinese students living in 
apan. 


He noted that in 1986 there were only 2,000 Chinese 
students in Japan; that number more than tripled to 
7,000 in 1987, and jumped to over 26,000 in the past 
year. 


Because the student's t ities are 
few, many end doing Fd ight and 

1 . F id — 1 
— * 


He said the | to 2 million yen manage to save over 
with their sweat and 


a typical two-year period is 
blood. 
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° 
Feng confirmed recent reports that some Chinese stu- 
dents have turned to the more lucrative prostitution 
trade to reach a suitable standard of living. 


jay 1 a - problem faced by students in Japan, how- 
liness, he said. 


Feng attributed their social isolation not only to language 
difficulties but to the way he said Japanese society looks 
down on them as migrant workers. 


Feng said some Japanese employers complain that Chi- 
nese students are inclined to abruptly leave their jobs. 
But Feng says the students often feel quitting is the only 
way for them to defend themselves against the humilia- 
tion they suffer from Japanese fellow employees. 


While acknowledging that there are some bad elements 
among the Chinese student community in Japan, Feng 
charged that the refusals the students commonly encoun- 
ter when looking for accommodation are discriminatory. 


To improve the situation, Feng argued that a scholarship 
system should be established. He said prospective stu- 
dents should be required to pass an appropriate language 
skill test while still in China, and a screening system for 
qualified applicants should be set up between the gov- 
ernments of both countries. 


He also said if Japan would increase the number of 
foreign workers it accepts it would prevent foreigners 
from working in Japan under the guise of students. 


Seaborne Trade Increase With S. Korea Seen 
HK1512032588 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) 

in English 15 Dec 88 p 3 


[By Cheung Lai-kuen] 


[Text] Cargo vessels using the flag of a third country have 
recently started sailing between China’s Shangdong pen- 
insula and South Korea, a trade official in China said. 


Li Yu, chairman of the CCPIT (China Council for the 
Promotion of International Trade) Shandong sub- 
council, said from Jinan—the capital of Shandong Prov- 
ince—that ships from China could only enter South 
Korean ports under the flag of a third country. 


24 refused to disclose which country’s flag was being 


Officials from previously said the province 
might consider opening Weihai or Qingdao ports to 
handle sea trade with Seoul. 


CCPIT Shandong sub-council and a private delegation 
from South Korea had signed a memorandum in June on 
developing sea freight links and setting up non-official 
representative offices. 
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Mr Li said the proposal dealing with the establishment of 
representative offices was still being negotiated. 


He said Shandong and the South Korea Businessmen 
Association had conducted two rounds of negotiations, 
but that no conclusion had been reached. 


Mr Li added that many South Korean trading enterprises 
had already started doing business with Chinese compa- 
nies. Some of them had established good connections 
with Shandong. 


A 14-man trade delegation from Shandong had visited 
Seoul in August to discuss the setting up of representa- 
tive offices. It was expected the offices would be estab- 
lished in Qingdao and Seoul. 


Mr Li said the CCPIT Shandong sub-council was plan- 
ning to invite South Korean businessmen to next year’s 


Spring Guangzhou Trade Fair, the largest trade fair on 
the mainland. 


Mr Li did not disclose which channels Shandong would 
use to invite the South Koreans. 


South Koreans still have problems obtaining visas to 
visit China and usually acquire them in a third country, 
such as Hong Kong. 


China traders said the representative offices ultimately 
should take responsibility for the issue of visas. 


Mr Li said Sino-South Korean trade, both direct and 
indirect, had increased substantially this year and 
expected the volume to further rise in next year. 


I. 1978 bilateral trade between China and South Korea 
totalled US$19 million and has since grown to about 
$2.5 billion this year. 


China has no official diplomatic ties with South Korea 
and Premier Li Peng reaffirmed that China had no 
intention to establish diplomatic relations with Seoul. 


Inner M ’s Bu He Meets MPR Group 
SK1512072888 Hohhot NEIMENGGU RIBAO 
in Chinese 25 Nov 88 p I 


[Text] On the evening of 24 November, Bu He, chairman 
of the regional government, and Batubagen, chairman of 
the regional People’s Congress Standing Committee, met 
with and feted Daramyn Yondon, first vice minister of 
foreign affairs of the MPR [Mongolian People’s Republic], 
and Yondongjyn Ochir, ambassador of the MPR to China, 
and their entourage. Both the host and guests held cordial 
talks amid an enthusiastic and friendly atmosphere. Both 
of them wished the sound development of friendly coop- 
eration relations between the two countries. 
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Daramyn Yondon and Y yn Ochir and their 
entourage were invited by the Ch Government to 


visit our country and our region. Accompanied by the 
mre gd iy te iy alae omg wh 
user Ministry of Foreign Affairs, the delegation 
in our region on 23 November The Mongolian 

will visit our s Baotou Iron and Steel 

pany and the ma ‘of Genghis Khan, and will 
leave for Beijing after visiting some herdsmen house- 


Also present at the meeting and the banquet were 

responsible persons of the departments concerned of the 

» mp * shapes cba 
rs office 


Southeast Asia & Pacific 


Navy Chief Urges Taiwan Cooperation on Spratlys 
HK 1612074988 He Hong Kong TA KUNG PAO in Chinese 
16 Dec 88 p 2 


[Special dispatch: “Wang Zurao, Deputy Chief of Staff 

of the PLA Navy, Says That the Navy Is Determined To 

Defend the Nansha (Spratly) Islands and Willing To 

—_ the Taiwanese Navy in Defending the 
erritory” 


ext] Guangzhou, 15 Dec-~-A few days ago some former 
[Kuomintang] naval attended a meeting 
in. Guangzhou to mark the 42d anniversary of the 
recovery of the Nansha Islands. Using their own per- 
sonal experience the participants reviewed the historical 
facts of how the Chinese Navy, on behalf of the then 
Chinese Government, recovered the Nansha Islands 
from Japan which had illegally occupied the islands. 
They pointed out that it is an indisputable fact that the 
sovereignty of the Nanshas belongs to China. 


What was noticeable was that Wang Zurao, deputy chief 
of staff of the PLA Navy, made a special trip to 
hou to attend the discussion. He openly announced that 


the People’s Navy is willing to figh’ together with their 


This is an important — — yh tay 
to the navies from the two sides of the strait. It 
seamen Guan Wt of tip Peueoen — —— 
by Vietnam, and the other 11 by 2 Southeast Asian 
countries. Today the situation is very complicated 
involving 4 countries and 5 parties. In face of the grave 
situation that the Nansha Islands have been invaded and 
occupied by foreign countries, the sea ianes cut apart, 
and the resources carved up, the Pi. Navy’s deputy 
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confrontation between the two has not yet 
the two sides have a unified stand with regard to 
defending the ty of the Nanshas, a matter 


with the Taiwanese Mose to dehenal ie teenies’ Yas 
shows that ——————— nation 
ng 


oo ee ee Se See ee ae 
support wanese a 

Island in the Nanshas. Navies from mainiand and 
Taiwan, which are safeguarding the Nansha islands, face 
a common threat from Vietnam. The Taiwanese Navy 


Nanshas and stationed troops on 6 reefs. To defend the 
state’s maritime interests the People’s Navy — 


— 
ple’s Navy will not look on with folded arms. 


Observers recall that on 14 March this year the Vietnam- 
0 Se ee eee 

Reef in the Nanshas. ‘fo safeguard the 
dignity te nation the Feopie’s Army was compiled to 
launch a self-defensive counterattack sinking 3 V 
ese Navy warships. This inflated the arrogance 
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yesterday with a .ailitia detachment of Jingai County, 
the Guangxi Zhuang A'tonomous Region, according to 
sources reaching here today. 


In the second half of this year, Vietnamese troops 
repeatedly sent armed personnel to intrude into the 
Chinese side of the border, threatening the personal 
safety and production operations of the local people, the 
sources said. They altogether killed, injured or seized 19 
Chinese residents and robbed local people's properties 
on 30 occasions in Jingxi county alone, they added. 


Commentary on Prospects for ASEAN Cooperation 
OW1612015888 Beijing International Service 
in Mandarin 0900 GMT 10 Dec 88 


[Station commentary: “Another Year of Cooperation 
and Advancement for ASEAN”’] 


[Text] As one of the first regional cooperative organiza- 
tions, ASEAN has shown increasing vitality. This year, 
ASEAN has not only worked hard to maintain peace and 
stability in its own region, but has also spared no efforts 
in developing individual economies and promoting 
regional economic prosperity. This year has been a year 
of unity, cooperation, and continuous advancement for 
\SEAN countries. This year, ASEAN countries have 
made unremitting efforts to solve the long drawn out 
Cambodian problem, which has seriously threatened the 
peace and stability of the region. 


This year, probing ways to settle the Cambodian 

has not only been the top item on the agenda of ASEAN 
summits and ministerial meetings, but also one of the 
main subjects of discussion among leaders of ASEAN 
countries and leaders of other countries. ASEAN countries 
have stated clearly on every public occasion their princi- 
ples and stand on the Cambodian issue and have spared no 
efforts to find a fair and reasonable settlement for this 
problem as soon as possible. 


Despite the successive new tricks played by Vietnam and 
the occasional discord among ASEAN countries, the six 
ASEAN countries have always been able to coordinate 
their stands. They have always believed that the key to 
solving the Cambodian problem is for Vietnam to with- 
draw its troops and that the problem must be solved by 
political means. During the year, ASEAN has also 
strived to promote national reconciliation in Cambodia 
and has made the four parties in Cambodia sit down and 
discuss their problem together. The passing, by an over- 
whelming majority, of a UN General Assembly resolu- 
tion again this year urging the withdrawal of Vietnamese 
7 is inseparable from the unremitting efforts of 
ASEAN. 


While safeguarding peace in Asia and Southeast Asia, 
ASEAN has actively promoted economic growth in the 


region through developing cooperation. At present, 
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ASEAN is a new force on the vigorous economic stage of 
the Asia-Pacific region. ASEAN countries have wit- 
nessed sustained and steady economic growth during 
1988. Singapore ranks among the most developed coun- 
tries and regions in Asia. Thailand has been universally 
considered a fifth little dragon that is ready to soar to the 
skies. Its GNP is expected to grow by 8 to 9 percent this 
year. The economic growth rates for the Philippines, 
Maiaysia, Indonesia, and Brunei this year are higher 
than in previous years. 


These achievements, in addition to the fact that the 
governments of ASEAN countries have sized up the 
situation correctly and formulated economic policies 
suitable to the situation of each country, can also be 
attributed to the unity and cooperation among ASEAN 
countries, which have also served as a major driving 
force for their development. 


During the year, ASEAN countries have further reduced 
tariffs, removed nontariff barriers, and put another 
1,600 products on the list of preferential tariff items, 
thus increasing the number of items on that list to 
14,000. In addition, they have adopted regulations to 
promote and protect investment and have carried out 
joint industrial operations. This has enabled the six 
ASEAN countries to achieve remarkable progress in 
cooperation in industry, agriculture, finance, science, 
technology, and culture. 


The decision on auto spare parts trade adopted at a 
meeting of economic ministers of ASEAN countries in 
October 1988, is considered a breakthrough in the 
ASEAN development of trade and industrial coopera- 
tion. Malaysia, the Philippines, and Thailand have 
decided to cooperate in the automobile industry. This 
reflects not only the growth of the industrial levels and 
economic power of these countries, vut also shows that 
cooperation within ASEAN is moving to a higher level. 


In dealing with internal economic relations between its 
member countries, they have upheld the principle of 
eliminating differences through consultation on an equal 
footing. Externally, they have adopted a common stand. 
They have stressed that they will deal with North-South 
relations on the basis of South-South cooperation and 
have promoted self-reliance. Over the years, faced with 
the severe international economic situation and the 
growing protectionism of the developed nations, ASEAN 
countries have worked in full cooperation to create a 
favorable environment for member countries’ exports. 
At a time when their major trading partner, the United 
States, has imposed more restrictions on ASEAN 
exports, the six countries have worked together to ini- 
tiate economic diplomacy. On the one hand, they have 
strengthened dialogue urging Japan and EC to further 
open up their markets for their products. On the other 
hand, they have developed ties with East Europe and 
strengthened their relations with the developing coun- 
tries. At the same time, they have wasted no time to 
readjust their economic structures, reform export 


| 
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tively safeguard the interests of each member country. 


Bank To Provide Loan 
ing XINHUA in English 


Asian 
OW1512170688 
1054 GMT 13 Dec 


ony Met, December 12 (XINHUA)—The Manila- 
of 100 million U.S. 


wholly-owned subsidiary 
Shanghai Investment and Trust Corporation (SITCO). 
The Chinese Government will relend the loan proceeds 


The line of equity will be used to finance, from the 
bank’s own account, equity investments in privately 
owned enterprises in the i and service sectors. 


The bank also agreed to provide technical assistance in 
an amount of 450,000 U.S. dollars to 

SITCO’s expertise in project evaluation and 
financial planning 


China Renders Flood Relief Aid to Thailand 
OW15 12143888 Beijing XINHUA in English 
1113 GMT 13 Dec 


[Text] “yr December 13 (XINHUA)—China today 
rendered 60,000 U.S. dollars of relief assistance to 
Thailand for victims in the flood-hit southern region. 


The cheque was presented to Thai Foreign Minister 
Sitthi Sawetsila by Chinese Ambassador to Thailand 
Zhang Dewei here this af ~rnoon. 


the Thai Interior Ministry put the damage 
provinces at 5.927 billion baht (237.08 million U.S. 
dollars) and the death toll at 453. 


INTERNATIONAL AFFAIRS 
Near East & South Asia 


Li on Iran-Iraq Peace Negotiations 
OW15 12204288 Beijing XINHUA in English 
1448 GMT 15 Dec 


[Text] Beijing, December 15 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China hopes Iran and 
Iraq will continue their negotiations for peace and imple- 
ment the United Nations Security Council Resolution 
598, with the intermediation of the U.N. secretary- 
general, as carly as possible. 


tay oa GS nes sim & ot SS Se 
a ae -: “_ppeieaeaiea teense 
t 


Velayati briefed Li on the lastest round of talks between 
Iran and Iraq in Geneva and Iran's stand on the dispute. 


The Chinese premier said that China adopted a stand of 
“keeping neutral and for peace” to the war 
between Iran and Iraq. He said “we are glad to see that 
both Iran and Iraq have accepted the Resolution 598 and 
ceased fire to negotiate for peace”. 


Talking about bilateral relations, both the Chinese pre- 
mier and the Iranian foreign ininister expressed satisfac- 
tion over the development of the friendly relations of the 
two countries. They stressed that China and Iran should 
continue to expand and further such relations. 


Li and Velayati also dwelt on ways of China’s participa- 
tion in the post-war reconstruction of Iran. 


Chinese Foreign Minister Qian Qichen was present on 
the occasion. 


Road Accord With Yemen Arab Republic 
OW1612012788 ing XINHUA in English 
0635 GMT 15 Dec 88 


[Text] Sanaa, December 14 (XINHUA)—China and 
Arab Yemen today signed a contract on the construction 
of a 127-kilometer road stretching from Heghana, 30 
kilometers southeast of Sanaa to eastern Arab Yemeni 
city of Mareb. 


The contract was signed by the Chinese company for the 
export of integrated equipments and Arab Yemen's 
Ministry for Public Work Transport. 


The H -Mareb road, which will start construction 
in 1989, is to be built within the framework of an 
agreement signed last December between Arab Yemen 
and China during Arab Yemeni President ‘Ali ‘Abdallah 


FBIS-CHI-88-242 
16 December 1988 


Salih’s visit to China. Under the agreement, China will 
extend Arab Yemen a long-term, interest-free loan of 
40.32 million U.S. dollars, most of which will be used in 
the road project. 


Indian Ambassador on Gandhi's ume Ne 
HK1612104688 Beijing XINHUA Hong Kong Servi 
in Chinese 0828 GMT 16 Dec 88 


{Report by Zhou Shuchun (0719 2885 2504): “Indian 
Ambassador Talks About Prime Minister Rajiv 
Gandhi’s China Visit”’—XINHUA headline] 


[Text] Beijing, 16 Dec (XINHUA)—Prior to Indian 
Prime Minister Rajiv Gandhi's visit to China, Indian 
Ambassador Ranganathan expressed his belief that the 
prime minister’s visit would bring about a further 
improvement in every field of Sino-Indian relations, 
which have gradually developed in recent years. 


During Prime Minister Gandhi’s visit, he said that both 
sides will discuss all issues concerning bilateral relations 
and will also exchange views on international questions 
of mutual interest. 


He continued: Both sides are taking a “forwarc-iooking” 
attitude, which is helpful to the improvement of all 
aspects of bilateral relations. While finding a solution 
through peaceful consultations to problems left over 
from history, including the border issue, the two govern- 
ments wish to expand cooperation in all fields. This is 
beneficial to both sides. 


As Ranganathan related, over the past few years the two 
countries have witnessed certain developments in trade; 
in scientific, technological, and cultural exchanges; in 
mutual visits by important social and political groups; 
and in international cooperation. “However, there is still 
great potential for increasing exchanges, and the tapping 
of this potential has just started,” he added. 


He pointed out that India and China, as two neighboring 
countries with the largest populations in the world, are in 
a similar stage of development and are making efforts to 
realize modernization and to improve their people’s 
livelihood. The two countries should expand and 
strengthen exchanges and cooperation in all fields. 


Ambassador than expressed his agreement with 
China’s view that “improving Sino-Indian relations is 
helpful to stability in Asia and world peace,” adding that 
“friendly Indian-Sino relations based on mutual under- 
standing would be beneficial to Asia and the rest of the 
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Pakistani President Cited on Foreign 
OW15 12133488 Beijing XINHUA in English 
1147 GMT 14 Dec 88 


[Text] Islamabad, December 14 (XINHUA)—Pakistan’s 
newly elected President Ghulam Ishaq Khan declared 
here today that Pakistan is a peace loving country and 
has no aggressive designs against anyone, but its desire 
for peace should not be attributed to weakness. 


Addressing the joint session of the perliament, Ishaq 
Khan, who was elected president of Pakistan Tuesday, 
said that Pakistan wants peace and friendship with all, 
yet any step motivated with evil intentions against this 
country would result in self destruction. 


“No alignment would be the fundamental pillar of its 
foreign policy and it would continue to work for regional 
and international peace and stability as member of the 
Non-Aligned Movement,” he said. 


Promotion of good relations with neighbors would also 
continue to form an important place in the overall course 
of action in Pakistan’s foreign policy, he further said. 


On Pak-Indian relations, the president said that Pakistan 
would continue its efforts for establishment of “‘peaceful 
anc jvod neighborly ties with India on the basis of 
national independence, equal sovereign status, respect 
> geographical integrity, non-interference and non-use 


Turning to its relations with the two superpowers, the 
United States and the Soviet Union, the president said 
that Pakistan’s friendship with the United States is based 
“on identical perceptions of peace and stability in the 
region” and to this friendship is one of the 
objectives of its foreign policy. It would also be the effort 
of Pakistan to establish pleasant friendly ties with the 
Soviet Union and to promote mutual cooperation and 
coordination in the economic and other fields. 


Referring to Pak-China ties, the president said that ties 
between the two countries are a “model for other states.” 
“China is a dependable friend which had stood by 
Pakistan even in extremely difficult times.” “‘To further 
promote this exemplary friendship between the two 
countries would receive priority in the country’s foreign 
policy,” he stressed. 


Pakistan also attaches great importance to her relations 
with Western countries and Japan and is appreciative of 
their support and assistance in various fields, he added. 


Discussing the Afghan problem, Ishaq Khan termed the 
Geneva Accords as “an epoch making achievement”, 
which had opened avenues for comprehensive solution 
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of the problem. Establishment of a broad-based govern- 

ment in Afghanistan and honorable — af tion 
opi toy Arey paler nye —⏑ ö 
tation of the Geneva Accords, he said. 


He said he has always stood for a political settlement 
rather than resor: to military course. Pakistan would 
continue to discharge its humanitarian and Islamic duty 
of assistance to the Afghan people till the realization of 
this objective. 


He pledged to continue support to the Islamic and Arab 
cause and the movements of democracy and indepen- 
dence in Africa and South America. 


Cultural Program 
OW1612013288 Beijing XINH 
0712 GMT 15 Dec 


ext] Dhaka, December 15 (XINHUA)—China and 
have signed a cultural exchange program to 
promote the cultural relations between the two countries. 


With 
[A in English 


Under the program for the next three years, the two sides 
will exchange visits by delegations of cultural officials at 
government level, cultural troupes and sports teams. 


Besides, China has offered 14 scholarships to Bangladesh 
while the latter will accept three Chinese students annu- 
ally for the next three years. 


The program, which comes under the purview of the 
existing cultural cooperation agreement between the two 
countries, was signed here yesterday by the visiting 
Chinese Vice Cultural Minister Liu Deyou and Bangla- 


A four-member Chinese cultural led by Liu 
arrived here on December 11 for a six-day visit to 
Bangladesh. 


Sub-Saharan Africa 


pin eee Rudai, CPC Group Hold Talks in Tanzania 
OW1512130888 Beijing XINHUA in English 
0105 GMT 15 Dec 88 


[Text] Dar es — December 14 (XINHUA)—Tan- 
zanian Deputy Prime Minister Salim Ahmed Salim said 
here today that the friendly relations between the Tan- 
zanian Revolutionary Party and the Chinese Communist 
Party have developed steadily in the past few years and 
Tanzania highly values the relations. 
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Mr. Salim said this his talks with Mr. V 
Rudai, member of the tical Bureau of the Cen 
— ——— 


Mr. Yang and the Chinese party delegation he led 
arrived here yesterday for a six-day official visit. 


Mr. Salim, who is also secretary for foreign affairs of the 
National Executive Committee of the Tanzanian 
Revolutionary Party, said that Tanzania and China have 
been long-standing and mutual trustworthy friends. 


He said Tanzania would like to exchange views with 
China on all sorts of issuzs and learn from the experience 
of the Chinese people in building their country. 


He expressed gratitude to China for iding assistance 
to the liberation movements in southern Africa and to 
the Frontline States. He hoped that China would con- 
tinue to show concern for the development of the situa- 
tion in the region and continue to provide support to the 
Frontline States. 


In response, Mr. Yang said there have existed solid 
political bases for the long-standing friendship between 
the two countries and China intends to further 
strengthen political relations with Tanzania. 


On the situation in southern Africa, Mr. Yang said the 
Chinese Government welcomes the new progress the 
four-party peace talks have made on Angolan and Nami- 
bian issues. He hoped all sides to the talks would work 
more closely for the implementation of their agreements. 


The two sides also discussed a number of international 
issues and exchanged views on problems of common 
concern. 


Sports Stadium Agreement Signed With 
OW1512153988 Sens XINHUA in English 
0103 GMT 14 Dec 


[Text] Kampala, December 13 (XINHUA)—China and 
Uganda signed here today a design agreement for the 
construction of a national stadium at Kireka, six kilome- 
tres east of Kampala, the capital of Uganda. 


Speaking at the ceremony, Mr. Xie said that the 
construction of the national will be a 
symbol of friendship between and Uganda. 
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The sports complex, which will accommodate up to 
400,000 spectators, will be constructed under an inter- 
est-free loan of 80 million Chinese yuan (21 million U.S. 
dollars) offered by the Chinese Government. 


Medical Equipment, Medicines Doncied to Ethiopia 
OW 1512182888 Beijing XINHUA in English 
1855 GMT 14 Dec 88 


[Text] Addis Ababa, December 14 (XINHUA)—China 
donated today medical instruments and medicines worth 
100,000 Renminbi yuan (27,000 U.S. dollars) to Ethio- 
pia to help the African country improve medical ser- 
vices. 


The grant consists of 60 types of medical instruments 
and about 150 kinds of medicines, to be used by a 
Chinese medical team now working in Ethiopia. 


The 15-member team, sent by China’s Henan Province, 
is providing Ethiopians with medical services at Debre 
[words indistinct} kilometres northeast of Addis Ababa. 


West Europe 


Netherlander’s From Lhasa Delayed 
HK1612025388 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Dec 88 pp 1, 14 


[From Marlowe Hood in Beijing} 


[Text] The Dutch woman wounded by Chinese police 
during a pro-independence riot in Lhasa last Saturday 
[10 December] has been accused of violating Chinese law 
and fuelling anti-Chinese sentiments among Tibetans. 


Ms Christina Meindersma “behaved in manner incom- 
patible with her status as a tourist and violated the laws 
of our country,” said Foreign Ministry spokesman Li 
Zhaoxing in a weekly press briefing yesterday. 


Ms Meindersma, who told foreign reporters ty phone 
that she had been hit in the arm during indiscriminate 
shooting near the Jokhang Temple, was released from 
hospital on Monday and was now free to leave Lhasa, 
said Mr Li. Her passport, confiscated after the incident, 
had been returned. 


She was among at least 13 percent injured during the 
protest and Chinese officials said a Tibetan Buddhist 
monk had been killed. 


Ms Meindersma’s departure from Lhasa was delayed 
when her flight was cancelled yesterday. She was sched- 
uled to fly to Guangzhou, and planned on coming to 
Hong Kong where she said earlier she wanted further 
medical treatment. 
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Mr Li specifically accused Ms Meindersma—whoin he 
referred to simply as Christina—of violating a prohibi- 
tion on mingling with demonstrators, and of ignoring 
orders by police to leave the site of the rioting. 


Mr Li said that during the riot “Christina refused to 
listen to dissuasion and mingled herself with the rioters”. 


He said such activity was in violation of a Lhasa regula- 
tion that forbids foreigners “from crowding around, 
looking on and taking photographs of the activities 
manipulated by a few separatists”. 


“There are a very small number of foreigners who want 
to interfere in China’s internal affairs on this issue,” Mr 
Li said. 


Ms Meindersma and other Western witnesses said the 
protest began when about 30 Tibetans walked silently 
into Lhasa’s central market square behind a monk car- 
rying the banned flag of pre-communist Tibet. 


The witnesses said police opened fire on the crowd 
without warning. China’s official media maintain that 
the police gave a warning first and then fired in the air. 


Mr Li also said Ms Meindersma had carried a Ti 
language book written by the Dalai Lama, entitled “My 
Country, My People,” across the Chinese border in 
violation of customs regulations. The book is banned 
because it advocates Tibet’s independence from China. 


Ms Meindersma, a Tibetan language student on her third 
trip to Tibet, said she was reading the book to learn the 


language. 


Mr Li refused to say whether she faced any formal 
charges or fines but Mr Willem de Bruin, administrative 
and consular attache at the Dutch Embassy, said the 
authorities had told him no charges would be filed. 


When Mr Li was asked if Ms Meindersma could expect 
an apology from the policy, he dismissed the question as 
strange and intimated that she had not, in fact, sustained 
a gunshot wound. 


Last Saturday’s demonstration was the most recent in a 
string of anti-Chinese riots since October | last year, 
when more than 20 Tibetans—including many Buddhist 
monks—were killed. Most Tibetan’s are resentful of 
Chinese rule and express allegiance to their religious 
leader, the Dalai Lama. 
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Yao Yilin, Zhang Jingfu Meet FRG 
OW 1612012388 Beijing XINHUA in Engli 


1434 GMT 15 Dec 88 


ext) Beijing, December 15 (XINHUA)—Chinese Vice- 
er Yao Yilin and Chairman Zhang Jingfu of the 
China Association for International Exchange of Person- 
nel, met Federal German expert Werner Gerich here 
tonight. 


Gerich, 68, a retired engineer, was invited to work as 
director of the Wuhan diesel engine plant from 1984 to 
1986. He was the first foreign expert to take charge of a 
Chinese factory. 


their cordial conversation, Yao told Gerich that 
ee ee on ee ee 
offer his help. Yao also said Gerich may choose io ork 
in any Chinese enterprise as he wishes. 


The vice-premier spoke hig ‘ily of the help foreign experts 
have given to China’s modernization program. 


He briefed Yao and Zhang on his tour of Inner Mongo- 
lia, Shanghai and Wuhan. 


They discussed issues concerning how to make the 
“Santana” cars use more China-made components and 
spare parts. “Santana” cars are produced by a joint 
venture, the Shanghai-Federal Republic of Germany 
Volkswagen Automotive Co., Ltd. 


Former British Ambassador More Trade 
HK1612034988 Beijing RENMIN RIBAO in Chinese 
10 Dec 88 p 6 


(“Former British Ambassador to China Says China’s 
Reform Promotes Economic, Foreign Trade Develop- 
ment”—XINHUA headline] 


[Text] London, 8 Dec (XINHUA)—When China 
marked the 10th anniversary of its economic reforms, Sir 
Richard Evans, former British ambassador to China, 
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change her policy for developing foreign economic rela- 
tions and trade. In the next 5 to 12 years, China’s 


economy and foreign trade will increase at a speed of 5 
percent a year. 


—* told British businessmen that China’s reforms 

the 3d Plenary Session of the 11th CPC Central 
—— represent the change in China’s political 
Orientation and the implementation of a series of eco- 
nomic and political reform schemes. The reforms have a 
great bearing on China’s foreign economic and trade 
relations, which find expression in “opening up to the 
outside world” as the Chinese said rather than the “open 
door” as the Americans said at the end of last century. 


part in Chinw trade in Britain. Evans said: Foreign trade 
is now construed in China as a positive force for pro- 
moting economic growth. “It is not too much to say that 
China’s reforms have brought China into the world trade 
and world economic system, and the reforms have 
strengthened the interdependence between China and 
the outside world.” 


On the issue of China’s use of foreign funds, Evans said: 
“The inflow of foreign capital will again make China a 
debtor country, but I am sure that China will not allow 
her debts grow in a manner as those in Mexico, Brazil, 
Poland, and the Philippines, and will not allow herself to 
degenerate into such a ‘debt oblem' country.” 


When talking about Sino-British trade relations, Evans 
said: Britain’s export to China now only accounts for 1.6 
percent of the Chinese market. He expressed regret for 
the slow development of the British enterprises and the 
British banking industry in China. He said: “‘When I left 
China in April 1988, the presence of Siemens of the FRG 
was greater than the presence of ail British industry in 
China, but in 1986, the China business of this German 
company was not as big as that of the British industry.” 


Finally, Evans said: If he is not wrong, by 2000, China 
will develop into a major market equivalent to $85 
biilion to the current exchange rate. Evans 
said: “The future of the Chinese market will depend on 
China’s internal development.” 
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Official Says Zhao Has Lost Economic Control 
HK1512031588 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Dec 88 p '? 


[By Lai Pui-yee and Terry Cheng] 


[Text] Communist Party Secretary-General Zhao Ziyang, 
appears to have lost control of policy-making in financial 
and economic matters to Prime Minister Li Peng. 


This follows the transfer of responsibility for suci deci- 
sions from the party to the State Council under Mr Li. 


Analysts interpreted the transfer as more evidence of a 
shift of power on economic and financial matters from 
the reform-minded group headed by Mr Zhao to the 
more conservative group led by Mr Li. 


A visiting researcher, Mr Zhang Xuejun, told the 
SOUTH CHINA MORNING POST at a seminar yester- 
day that the party’s “leading group on finance and 
economy” under Mr Zhao will continue to exist but its 
original role of formulating measures related to eco- 
nomic affairs has been taken over by a group of the same 
name under the State Council. 


Mr Zhang, who is director of the Department of Devel- 
opmental Economics under the state-funded Institute of 
and decided by the party Politburo. 


Under this arrangement, Mr Zhao could still have a say 
on economic matters in his capacity as party chief and as 
a Politburo Standing Committee member. 


Analysts felt this was more of a face-saving gesture for 
Mr Zhao who a few months earlier had told visitors that 
he was no longer directly involved in economic matters. 


Mr Zhang explained that Mr Zhao was willing to give up 
his leadership in concrete economic matters in line with 
a decision, taken at the party’s 13th National Congress 
more than a year ago, on a separation of party and 
government functions. 


Another mainland researcher, Professor Diao Xinshen, 
said the controversial issue of the coastal regional devel- 
opment strategy had yet to be classified as official policy. 


The issue has been vigorously promoted by Mr Zhao 
after a visit earlier this year to the southern coastal 


regions, particularly Guangdong and Hainan. 


Inland provinces have claimed on various occasions, 
including the seventh National People’s Congress in 
March, that they had been taker advantage of by coastal 
provinces and could not enjoy the benefits of the devel- 
opment strategy. 
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Professor Diao, an assistant director of the Economic 
System Reform Institute of China, added that the con- 
troversy was to be expected since, unlike the Great Leap 
Forward in the Mao era, the strategy was not part of a 
‘planned economy.’ 


The apparent setbacks suffered in employing the strategy 
were due largely to the pressure of an overheated economy. 


She said that though the strategy had been criticised, no 
alternative had so far been proposed. Early this month, 
Mr Zhao pleaded that the strategy be given a chance. 


Professor Diao and Mr Zhang are in Hong Kong for a 
seminar on economic reforms in Maiuland China. 


LIAOWANG To Discuss Tibetan issue, Riots 
HK1612121888 Beijing XINHUA Hong Kong Service 
in Chinese 0939 GMT 16 Dec 88 


(“LIAOWANG Weekly To Carry Article Analyzing 
Causes of Personnel Changes, Riots in Tibet”—XIN- 
HUA headline} 


[Text] Hong Kong, 16 Dec (XINHUA)—Personnel 
changes in Tibet and the Lhasa riot have recently 
aroused concern among both at home and 
abroad. The 51st issue of the LIAOWANG OVERSEAS 
EDITION, which will go on sale on the 19th, carries an 
article entitled “Starting Discussion From the Replace- 
ment of the Secretary of the Tibetan Regional Party 
Committee,” analyzing the causes of the personnel 
changes in Tibet. It points out that the Lhasa riot was 
masterminded and instigated by a few splittists and 
stresses the Chinese Government’s policy regarding the 
Dalai Lama. 


The article points out: Ten years ago, Deng Xiaoping 
stated that direct talks could be held with the Dalai 
Lama. Apart from independence, anything can be dis- 
cussed. Recently, the Chinese Government suggested 
that the Dalai Lama can decide where to hold the talks. 
Talks may be held in China, Hong Kong, or any one of 
the Chinese embassies or consulates in foreign countries. 


This issue of the journal also carries an article entitled 
“New Developments in China’s Structural Reform.” 
The article reveals that in the next 2 years, the size of 
China’s overstaffed local organs will be reduced by 
400,000 employees. 


Other important articles to appear in this issue of the 
weekly include: “When Will the ‘News Law’ Emerge 
From the Cocoon,” “How to Reform China’s Rural 
Land System,” “The Strategy for the Development of 
China’s Compute: Industry,” and “Changes in Hong 
Kong’s Entrepot Trade.” 


HK1612063588 Hong Kong CHING PAO in Chinese 


No 12, 10 Dec 88 pp 14-1 


Article by Chuang Ming (8369 2494): “Reform on the 
ainiand Is Facing the of Retrogression and the 
Revered Mr Deng Appears To Be Personally Stemming 


the Anti-Zhao Tide”) 
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enabled China to significantly strengthen its economic 
power. Its GNP, national income, and gross industrial 


initial stage of socialism; the productive forces criterion; 


initially opened up to the outside world. China has sent 
out students and exchange personnel (jiao liu ze 0074 
3177 $074) to other countries, and brought in tourists, 
foreign capital, and foreign enterprises. This is a kind of 
balancing power in China. The 10-year r:form has 
considerably changed the concepts of the Chinese. In 
particular, entrepreneurs, theoreticians, cadres, and even 
leaders with a good u ing of modernization, 


have come to the fore. Mentioned above are the eye- 
catching achievements made during the 10 years of 
reform in China. 
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However, following the 10 years of reform a malign 
inflation and a long-term abnormal situation of high 
input and low output, low investment benefits, and low 
labor productivity have also occurred in China. China’s 
energy consumption based on output value ranks first in 
the world. consumption per $1 increase in GNP 
is 300 percent than the average world amount. 
This economic predicament shows that although China's 
economy developed very rapidly during the 10 years of 
reform, “economic hollowness” is hi behind the 
apparent prosperity. This means that the proportion of 
the increasing social assets in the overall assets of society 
is getting smaller and smaller. It is difficult for the 
material foundation on which the survival of the society 
relies to sustain social consumption. This has caused 
both economic and social crises. These two kinds of 
crises have aggravated political unrest and the power 
changes (caused by the threat imposed by the opposition 
in the highest leadership stratum) which replaced Mao’s 
line struggle (caused by the conflict between Mao’s 
individual autocracy and the principle of collective lead- 
ership of the party). 


Economic crisis and political unrest have affected peo- 
ple’s state of mind. This is a more serious problem about 
which the whole world is clear. 


Because of the co-existence of achievements and diffi- 
culties, reform in China is truly facing the following 
choice: Forge ahead or retreat. 
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inside and outside the party, and at home and 
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cooperation with foreign countries. He has 
reminded people that the great achievements made dur- 
ing the reform of the past 10 years must be affirmed, and 
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According to insiders, in critical moments Zhao Ziyang 
has always demonstrated his strong character as a 
reformist. In addition, the grim situation during the past 
6 months has forced him to fight to the death. He can 
only press forward without retreat. 


quo Colitienl Gls DGen Were Gtagped Seem Ganding 


At the 2d Plenary Session of the 13th CPC Central 
Committee which was held this March before the 7th 
NPC, Zhao Ziyang’s economic policy and views were 
sharply criticized by the Political Bureau Standing Com- 
mittee. From May to July Zhao Ziyang quarreled bit- 
terly, not only with economic bureaucrats but also with 
persons in the theoretical field. At the Beidaihe meeting 
Zhao Ziyang was criticized for his policy which had 
caused the overheated economy. A decision was made at 
the meeting that Li Peng and Yao Yilin would be 
responsible for economic work. It was necessary to 
criticize the policy which caused the overheated econ- 
omy. Economic officials and theoreticians, who worked 
wholeheartedly and suggested ways and means during 
the 10 years of reform, knew that an overheated econ- 
omy is a problem occurring in reform and that it arises 
because of reform. However, the criticism of the policies 
of “establishing a new order of commodity economy,” 
“reforming political and ideological work,” and the 
“strategy for economic development of the coastal 
areas” did not conform with the needs of reform. 


When the CPC decided at the central work meeting and 
September’s 3d Plenary Session of the 1 3th CPC Central 
Committee that a major readjustment of the economic 
policies would be implemented, some people thought 
that the political atmosphere and climate was the same 
as at the end of 1986. They intended to stir up new 
political unrest inside the party. It was Deng Xiaoping 
who discovered and resolutely stopped such a trend. On 
the eve of the central work meeting, Deng Xiaoping 
called together the five members of the Political Bureau 
Standing Committee, Wan Li, and Bo Yibo to attend a 
meeting. 


At the meeting Bo Yibo pointed out: “Anti-socialist 
behavior must be severely attacked.” This “behavior” 
means a lot including accomplished facts, theories, ideas, 
and even the relevant persons. Among the senior CPC 
cadres many wept with grief and said: Shenzhen is the 
place where the “red flag fell.”” Some of them complained 
about the implementation of the system of contracted 
responsibilities on a household basis with remuneration 
linked to output in the rural areas, and the occurrence of 
“individual laborers” in the urban areas. Some of them 
even said: “We have been struggling for scores of years, 
and things which happened before liberation have now 
been restored.” When the “opposing liberalization” 
campaign was launched Deng Liqun stressed: “Earlier 
this year we opposed bourgeois liberalization in the 
political field. In future we must also oppose bourgeois 
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liberalization in the economic field.” He also made the 
following famous remark: “We oppose those who prop- 
agate capitalism but not those who practice capitalism.” 


eng — 
in everything, 
— 3*— 


Ww “ River ” With 
one, Zhen Cothctns the Elegy a 


On the evening of 16 September Zhao Ziyang met with 
and feted the Singaporean Prime Minister Lee Kuan 
Yew at the Diaoyutai State Guesthouse. Singapore is a 
country with the same cultural source as China. Zhao 
gave his distinguished guest a video tape of the television 
drama “River Elegy.” Learning this, State Vice Presi- 
dent Wang Zhen criticized the “River Elegy” at the 
central work meeting. The panic-stricken Hu Qili said: 
“The political consciousness of our veteran comrades is 
~~. a. 21 od Want the day when the central work 

bat vy: called Tan Wenrui, editor in 
chief of RENMIN IBAO. Holding a XINHUA dis- 
patch about Zhao Ziyang discussing the “River Elegy” 
with Lee Kuan Yew, Wang Zhen said: “Even if the 
general secretary and the party Central Committee sup- 
port the ‘River Elegy,’ I still oppose it. At worst, I will be 
expelled from the party!” He said this openly. What he 
truly meant was: “The ‘River Elegy’ nurses bitter hatred 
against us because of the fact the parents and even the 
ancestors of the writers of the television drama were 
executed by us.” The focus of attack was still directed 


against the general secretary. 


RENMIN RIBAO has, after all, the advantage of being 
in a favored position. After asking the Central Political 
Bureau for instructions it refused to implement Wang 
Zhen’s directive that RENMIN RIBAO must criticize 
the ‘River Elegy.” After that, Wang Zhen travelled west. 
He led a central delegation to attend celebrations of the 
30th anniversary of the founding of Ningxia Autono- 
mous region. Wang Zhen again criticized the “River 
Elegy” on two public occasions in Ningxia. Ningxia was 
too small to resist the instructions of the emperor. 
NINGXIA RIBAO published Wang's criticism of the 
“River Elegy” on the front page and foreign news agen- 
cies immediately reported it. This enabled people both at 
hone and abroad to know about Wang’s criticism of the 
Ruer Elegy.” The authorities imposed a ban on screen- 
ing the television drama. After that, the ban was lifted, 
imposed again, and lifted later. 


After returning to Beijing, Wang Zhen wrote a letter to 
Deng Xiaoping and Bo Yibo about the “River Elegy.” 
The letter was also sent to RENMIN RIBAO for publi- 
cation as a signed article written by a “peasant.” REN- 
MIN RIBAO refused to execute his orders for the second 
time. 
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At the Fourth Literature and An Congress held 9 years 
ago, after Deng Xiaoping made his congratulatory 
speech the applause lasted 2 minutes and some dcicgaics 
were moved to \ears. Such a situation acver cocurred in 


the congress this year. Fameus poet Shao Yanxlang wrote 
a le shih: “Ironic on the Fitth Literature and Art 
Congress,” which reads: 


All present are writers and artists; 
They are all reverent and respectful persons. 


Do not worry about the possibility that the | million 
gp eS aes WS Gas 
) 


All present are comforted like fools. 


Bad things I had predicted previously on several occa- 
sions came true; 


When will good things prevail again? 
All present clap their hands to say all is well; 


The meeting is good enough, after all! 


t day, Mr Xia Yan 
th delegates. When 
other leaders entered the reception hall we found that 
most of them were in good health, walking fast and 
i man of about the 
holding a stick. He lagged behind, and 
ery strenuously. No attendants or other 
people helped him. After “taking the photo” the leaders 
seated in the front rows left the hall and again it was the 
revered Comrade Xia who lagged behind. Holding his 
stick he moved very slowly. Madam Zhang Jie described 
this very sadly. 


Committee, State Council on average has issued two 
documents daily on “improving” and “rectifying.” What 
will be the situation at the end of the year, during the 
Spring Festival, and next year? 
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At the third plenary session, Deng Xiaoping said: “Mac- 
roscopic control must be reflected in the fact that the 
central authorities have the final say.” In his speech 
delivered at the Third Plenary Session, Zhao Ziyang 
said: “First of all, we must ensure that the margin of 
price increases next year must obviously be lower than 
this year. Whether we can succeed in so doing is a test of 
the leadership capability of our party and government, 
and of our ability to properly control the situation. Our 
people are now paying attention to this. In the final 
analysis, if the people trust us it is easy to deepen the 
reform. Therefore, this is not only a serious economic 
problem but also a serious political problem.” 


At a recently held meeting of the central financial and 
economic group, in answer to Zhao’s question on next 
year’s index of price increases: People from the planning 
commission answered “15 percent;” people from the 
economic center answered “16 to 18 percent;” and 
people from the institute for structural reform answered 
“17 to 18 percent.” After the meeting these people said 
that they themselves did not believe the figures. At the 
end of October a reporter group from SHIJIE JINGJI 
DAOBAO reported a forecast of next year’s market 
situation by Zhang Shirao, vice minister of the Ministry 
of Commerce. He says 
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marketable large 
most rapidly. According to statistics the 
commodities in stock and currency 
to 1:1. Such an objective 
per was condemned by the 
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The increase in this year’s index of price increases is a 
reflection of excessive banknote issuing. Last year an 
additional 20 billion yuan in banknotes was issued. 
Although the amount has been reduced to 50 billion 
yuan to date, it is difficult to ensure that it will not 
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— — Theoretical and academic 
circles on the mainland, which are scaling new heights in 
theoretical exploration, regarded November as an unof- 
ficial theoretical month. Various kinds of academic 
discussions were held throughout the country. The “First 
National Theoretical Discussion on Modernization” 
jointly sponsored by ~4tl.,i. — for Social, Scien- 
tific And T lopment, JINGJIXUE 
ZHOUBAO, pores the Research Institute of National 
Defense Economy has produced a far-reaching influence. 
In 1960, a “Theoretical Discussion on the ries of 
Modernization” attended by experts from Japan, the 
United States and the British Commonwealth was held 
in Hakone, Japan. The meeting set the 8 standards for 
“modernization” which promoted the rapid develop- 
ment of modernization in Japan. China put forward an 
idea for modernization in 1964 but the study of the 
theories on modernization was stressed for the first time 
24 years later. The “First National Theoretical Discus- 
sion on Modernization” pointed out that the theories on 
modernization in China must be popularized as general 
knowledge, conform with international practice, and 
must be fully applied. There is no doubt that a new 
theoretical banner has been hoisted in China. 


Zhao Sends to Construction Workers 
OW1612022888 Beijing Domestic Service 
in Mandarin 2230 GMT 15 Dec 88 


[Text] Zhao Ziyang, general secretary of the CPC Central 
Committee, encouraged all workers on China’s construc- 
tion front to overcome temporary difficulties and seek 
successful alternatives while carrying out reform and 
readjustment. 


On the afternoon of 13 December, Zhao Ziyang invited 
Minister of Construction Lin Hanxiong to Zhongnanhai 
and asked him to convey a message to all construction 
workers and staff members through representatives 
attending the national conference on construction work. 


Zhao Ziyang said: Improving the economic environ- 
ment, rectifying the economic order, and curtailing of 
fixed asset investment have brought temporary difficul- 
ties to the construction front. However, those measures 
have also provided an opportunity for the consiruction 
front to carry out reform and readjustment. As long as 
we conscientiously grasp the mechanism of reform and 
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Carry out structural adjustment, we can not only over- 
come our temporary difficulties but also find a new way 
for our work. From a long-term poini of view, we will 
continue to vigorously develop construction work and 
the future is bright. 


Zhao Ziyang said: As we continue trying to improve the 
economic environment and rectify the economic order, 
the construction business will become a buyers’ market 
demanding a competitive system and survival of the 
fittest. This will be a good opportunity for us to carry out 
reform. The competitive system will enable us to select 
the best ones for further development, while the weak 
units must suit measures to local conditions and give full 
play to their workers’ good points and enthusiasm so as 
to find new work opportunities in an orderly manner. 


For example, when we carry out housing reform, some 
workers in state construction enterprises might set up 
networks and units to provide collective and individual 
repair services for the residents. 


Li Peng Inspects Video Tube Plant 
OW1612090888 Beijing Domestic Service 
in Mandarin 2230 GMT 14 Dec 88 


[Text] While inspecting the construction site of Mat- 
sushita Color Picture Tube Co Ltd in Beijing on 14 
December, Premier Li Peng hoped that this enterprise 
will become a model for Chinese-foreign joint ventures. 
This large industrial enterprise, a joint venture of Beijing 
City and Matsushita Electrical Company, was founded 
last September. The project, with a capacity of more than 
1.8 million tubes a year, will be completed in 1990. It 
will produce more than 300,000 tubes next year. 


Premier Li Peng, accompanied by Beijing Mayor Chen 
Xitong, visited the major factory building. After listen- 
ing to briefings from its President (Maifune Seigi) and 
Vice President (Zhang Zhongwen), Premier Li Peng said: 
First of all, you have been a model during the construc- 
tion process. It was built with high quality, in a short 
period, and at low cost. But the most important thing is 
that this enterprise must be competitive in the interna- 
tional market and become a model for other joint 
ventures. 


Li Peng said: In addition to excellent, first-class facili- 
ties, an enterprise must have well-trained workers and 
administrative personnel and an advanced management 
system. We are sure that the Matsushita Company has 
rich experience in this area. 


Premier Li Peng pointed out: In the next 2 years, China 
will improve its economic environment and rectify its 
economic order. Therefore, the pace for construction 
will be slower and some projects will be curtailed. 
However, its policy of reform and opening up to the 
outside world will be not be affected. Projects that have 
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be given to projects that play a significant 
in increasing effective market supply and saving 
foreign exchange. 


coy = yes ely peta nr a 
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Three Some Opponents Step Up 
HK1412025388 Hong SOUTH CHINA 
MORNING POST in English 14 Dec 88 p 12 


[By David Chen] 


[Text] Opponents of the mammoth Three Gorges project 
are fighting a last-ditch battle to stop its implementation, 
appears to be all but decided by the State Council. 


Prime Minister Li Peng is said to be behind the scheme, 
supported by many like-minded engineers, who believe 
it would bring economic benefits to the poor 
hinterland regions. But they meet stiff resistance from 
others who have broader prospects in mind, including 
environmental and pollution issues. 


It is also rapidly turning out to be a battle between the 
conservative but energy-conscious leaders and those who 
advocate a faster pace of reforms. 


Analysts noted that the Three Gorges project, like the 
Economic Coastal Development scheme, the pet subject 
of party chief Zhao Ziyang, could turn out to be a major 
issue, which uses all the statistics of an engineer- 
undertaking to camouflage the fight for control of the 
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In Sichuan alone, it was estimated that the soil lost in 
this long period of denudation amounted to some 25 
centimetres of top soil of nearly 400,000 hectares of 
cultivated land. The washing away of the top soil also 
had an adverse effect on the weather, with alternating 
droughts and floods. 


Some experts suggest that rather than going ahcad with 
the Three Gorges project, authorities should tackle the 
many tributaries of the river. They also advocate that 
work begin at the same time to prospect for rare miner- 
als, for which the region is known to have abundant 
deposits. 


They also disagree with a suggestion to move the 1.3 
million displaced people further up the hill. This would 
also create more environmental problems, destroying the 
natural habitat of the region, causing soil erosion and 
heavy pollution—not to mention robbing animals of 
While there is some agreement that the region the project 

is ally backward and has very poor agricul- 
tural the changes could have profound effects, 
such as unpredictable in weather patterns from 
Qinghai in the west to Jiangxi in the cast. 


eee Fae News Baring Wield ta Habel 
HK1$12051188 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 13 Dec 88 
Chang Jiang Valley Planning Office held a 
matt © thon te pam 
of the situation in demonstrating the 


[Text] 
news 
units in 
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three gorges project. Six experts, including (Wang 
Jiazhu), chief engineer of the Chang Jiang Valley Plan- 
ning Office, answered questions put by reporters at the 
news briefing. 


(Wang Jiazhu) said: The Chang Jiang three gorges 
project is a large project which has attracted worldwide 
attention. Many experts and scholars at home and 
abroad have carried out demonstrations on this for over 
half a century. By the end of last month, when the ninth 
enlarged meeting of the Three Gorges Project Demon- 
stration Leadership Group concluded in Beijing, and 
through 412 experts’ and professors’ hard work over 2 
years and 5 months, the work of demonstrating 14 
special subjects, comprising geology and seismology, 
hydrology, silting, ecology, key buildings, mechanical 
and electrical equipment, construction, estimated invest- 
ment, forestry, control, electricity generation, ship- 
ping, comprehensive planning and water level, and com- 
prehensive economic appraisal, had been completed. A 
report on the demonstration had been adopted. 


The general appraisal of the feasibility of the three gorges 

project is that the economic results of the project would 

be good, the economic evaluation index is good, it is 

better to build it than not to build it, and it is more 

—⸗ to build it at an early date than at a later 
te. 


In the course of the demonstration, Sandouping of 
Yichang County of our province, about 40 km from 
Gezhouba, has been selected as the site of the dike of the 
three gorges key water conservancy project. The height of 
the top of the dike is 185 meters, the normal water level 
in the middle is 175 meters, the installed capacity is 
17.68 million kilowatts, the annual electricity output is 
84 billion kilowatt-hours, 40 million tons of coal used for 
thermoelectricity generation can be saved a year, the 
total investment in the project is some 36 billion yuan, 
and [words indistinct]. 


At present, the Chang Jiang Valley Planning Office is 
Organizing forces to again draw up a new report on the 
feasibility of the three gorges project on the basis of the 
results of the demonstrations by the 14 groups of experts. 
It is planned that the report will be submitted to the 10th 
enlarged meeting of the three gorges project demonstra- 
tion leadership group for examination and discussion in 
the first quarter of next year. Whether the three gorges 
project will be built or not and whether it is built at an 
early date or at a later date awaits a final decision by the 
X Central Committee, the State Council, and the 


ion Ministry’s Functions Defined 
HK1512104588 Beijing RENMIN RIBAO in Chinese 
10 Dec 88 p 1 


[Dispatch by reporter Shu Yu (5289 3842): “State Coun- 
cil Approves Supervision Ministry’s ‘Three-Fix’ (san 
ding 0005 1353) Plan”} 


[Text] Beijing, 9 Dec—The State Council recently delib- 
erated and approved in principle the “three-fix” plan 
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formulated by the Ministry of Supervision. The plan 
stipulates the main functions and tasks of the Ministry of 
Supervision, the setup of organs under this ministry, and 
the staffing of these organs. The purpose of drawing this 
“three-fix” plan is to clearly define the functions of the 
ministry, adjust its organizational structure, and 
strengthen the supervisory mechanisms. 


The Ministry of Supervision, which was established after 
our country restored the administrative supervision sys- 
tem, is a functional department responsible for admin- 
istrative supervision under the State Council. Its main 
functions are to supervise and inspect the implementa- 
tion of state policies, laws, regulations, and the plans for 
national economic and social development by the state 
administrative institutions at all levels and their func- 
tionaries and by the enterprise and institution leading 
cadres appointed by the state administrative organs to 
investigate and handle law-breaking and discipline-vio- 
lating cases in order to guarantee the incorruptibility of 
the government, improve and strengthen administrative 
management, enhance administrative efficiency, and 
guarantee implementation of the party’s basic line in the 
initial stage of socialism. 


In order to make the organizational structure of the 
ministry scientific and reasonable, tiie plan includes 
certain structural adjustments. There will be 14 func- 
tional departments subordinate to the ministry. A Policy 
and Regulations Department, Case Handling Depart- 
ment, and Propaganda and Education Department have 
been established. In order to fairly and effectively handle 
serious and major cases and cases related to professional 
matters, it is necessary to strengthen and improve 
administrative supervision. The Ministry of Supervision 
has also set up a Case Handling Committee and Super- 
visory Work Consulting Committee. 


Commentary on Eliminating ‘Official Standards’ 
OW 1612050888 Beijing GUANGMING RIBAO 
in Chinese 27 Nov 88 p 1 


(“Weekly Commentary” by Zhu Yan (2612 1484): 
“Eliminate the ‘Official Standards’ Phenomenon by 
Institutional Means”’} 


[Text] Establishing administrative grades for party and 
government organs and their cadres and managing them 
accordingly is a necessary practice that has proven 
effective. We must not only affirm this administrative 
method but also perfect it. However, the “official stan- 
dards” phenomenon of drawing the line in everything 
according to administrative grades, which has long 
existed in other social organizations and in the adminis- 
tration of other personnel, is unreasonable. The promi- 
nent features of this phenomenon are: Social organiza- 
tions of all types and their personnel, regardless of their 
nature or functions, determine their own administrative 
grades in light of the administrative grades for party and 
government organs and cadres. Many written or unwrit- 
ten regulations have appeared on the basis of these 
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administrative grades. Consequently, administrative 
genes have hastens, Dir 68 penta SUNN, 0 aR 
alent of standards of treatment and material 
remuneration and universal standards governing the 
interrelationships among social organizations of all types 
and their personnel. 


The “official standards” phenomenon of drawing the 
line in everything according to administrative grades is a 
reflection of the outdated social administrative structure 
in cadre administration and the style of distribution. As 
the socialist cause is developing in depth, and particu- 
larly with the deepening of the all-round reform of the 
economic and political structures, the drawbacks of this 
phenomenon are becoming increasingly prominent. 


The basic idea of eliminating the “official standards” 
phenomenon of drawing the line in everything according 


and work out scientific methods for personnel 
of different categories in different ways in light of the 
overall design for reform of the economic and political 
structures adopted at the 1 3th party congress and accord- 
ing to the nature, and other characteristics of 
the assorted social tions and their personnel so 
that enterprises, institutions, and mass organizations 
and their personne! will each be able to perform its own 
functions, have its own responsibilities, and have a role 
to play along the lines of “disengaging” and “diverting” 
from party and government organs. 


The basic method of eliminating the “official standards” 
phenomenon of drawing the line in everything according 


proving enhancing t 
macrocontrol of the state, abolish, step-by-step, admin- 
istrative for enterprises, institutions, and mass 
organizations and their personnel and the indis- 
pensable authority over cadre administration and distri- 
bution within the units to the enterprises, institutions, 
and some of the mass organizations so that they can, in 
accordance with the principle of independent operations 
and management, explore and institute diverse forms of 
administration and distribution within their own units, 
introduce all kinds of effective measures to closely link 


the personnel’s immediate interests with the economic. 


efficiency and social benefits [she hui xiao yi 4357 2585 
2400 4135] of their units as well as their individual 
contributions, and develop vigorous self-stimulation and 
self-regulatory mechanisms; guide people away from 
competing with one another for higher organizational 
standards and personal grades, and instead make them 
compete with one another in working harder, improving 
management, and bettering economic efficiency and 
social benefits. By doing this we can change, once and for 
all, the practice of enterprises living off the state, indi- 
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by state administrative grades. Therefore, we should 
consider administrative grades for enterprises 


ution systems that are not linked to 
adminstrative grades; and enable itself and its personnel 
to obtain political treatment and material remuneration 
through equal competition in the commodity economy 
market. 
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personnel administrative system and a system of politi- 
cal treatment and material remuneration that help them 
overcome the tendency to become a government organ 
and administrative body and thus gradually fade out or 
eliminate the “official standards” phenomenon of draw- 
ing the line in everything according to administrative 
grades. 


Eliminating once and for all the “official standards” 
phenomenon of drawing the line in everything according 
to administrative grades involves reform of the internal 
mechanisms of assorted social organizations as well as 
changes in their external environments and in the peo- 
ple’s thinking and values. Therefore, we must reform the 
internal mechanisms of assorted social organizations 
and, at the same time, carry out comprehensive corre- 
sponding reforms with regard to all modes of adminis- 
tration and distribution that are based on administrative 
grades, including access to documents, qualifications for 
attending meetings, and standards for transportation, 
housing, allowances for business trips, health services, 
allowances for funerals, and pensions for the families of 
the deceased so as to create a fine social envrionment for 
eliminating, once and for all, the “official standards” 
phenomenon of drawing the line in everything according 
to administrative grades. 


Clean Government, Elimination of Corrupt‘ Urged 
OW 1312233488 Hong Kong LIAOWANG OVERSEAS 


EDITION in Chinese No 49, 5 Dec 88 p 1 


(“Letter From Beijing” by Bao Xin dated 27 November 
on keeping a clean government and the question of 
eliminating embezzlement} 


[Text] Dear Brother: Your letter is received. You asked me 
what is the progress in eliminating embezzlement and 
keeping a clean government on the mainland. This is 
indeed a difficult question for me to answer. Since you are 
so enthusiastically concerned about the country and peo- 
ple, I cannot but make the following explanations to you: 


When I cool down and think about the situation, I always 
feel that we should believe that most of the cadres of our 
country are relatively clean and honest. At least cadres at 
higher level government organizations with whom I have 
daily contact can be described in this way. However, I 
am grieved by the daily radio and newspaper reports on 
such despicable activities as embezzlement, accepting 
bribes, profiteering and fraudulent practices. 


Sometimes I think that it is useless to worry about those 
things. Feeling bitter hatred cannot help solve the prob- 
lem. This may be a natural situation in a period of 
transition from the old system to the new one. One 
cannot but recognize this reality in society. If I think in 
this way, I soon quiet down. 
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Nevertheless, we really must not let this kind of corrupt 
situation, which may bring calamity to the country and 
the people, last for a long time. In recent years, respon- 
sible persons of the CPC Central Committee have 
repeatedly talked about those problems. Recently, they 
again pointed out: China will adhere to reform and the 
open policy. Solving the problem of embezzlement and 
bribe-taking is a major and long-term issue. Reform and 
the open policy will promote economic prosperity; but 
without a clean and honest government, we cannot 
maintain this prosperity. Therefore, we must think about 
establishing effective organizations to fight against 
embezzlement and bribe-taking on a constant basis. 
Before fundamentally solving this proble.n, the Central 
Commission for Discipline Inspection, the Auditing 
Administration, various people’s procuratorates and the 
Ministry of Supervision should concentrate and coordi- 
nate their efforts to fight against embezzlement and 
corrupt behavior. Leading cadres in some provinces and 
cities have made up their minds to refuse invitations and 
gifts from their subordinates. Xue Ju, secretary of the 
Zhejiang Provincial CPC Committee, Shen Zulun, gov- 
ernor of Zhejiang, and 10 other provincial leaders have 
jointly written a letter to responsible members of various 
cities, prefectures and counties in the province. The 
letter pointed out: In the past, due to consideration for 
others’ feelings, invitations ‘~ banquets were sometimes 
accepted. Now we will set a rule and will refuse to attend 
banquets on the spot. Please don’t blame us for having 
no consideration for your feelings. Meals should be 
limited to two dishes and one soup for each person and 
served separately. They must not exceed the standard of 
common dishes. Cigarettes, wines, fruits, and canned 
beverages should not be served with meals. The units 
which furnish meals should collect meal fees in accor- 
dance with regulations. We mean what we say and 
sincerely hope that various localities will cooperate with 
us, supervise each other and jointly observe this practice. 
From this we can see that some leading cadres are quite 
determined to overcome corrupt practices. 


Recently, some departments in various places have 
started to make public their work procedures. This is 
also a probe and trial in promoting the establishment of 
clean, honest party and government organizations. 
According to the latest report, the tax collecting depart- 
ments in Fujian Province have generally made tax col- 
lection policy, regulations, procedures, punishment, 
exemption, discipline, tax levy standards and results of 
investigations and processing known to the public. Var- 
ious industrial and commercial units have also made 
public procedures for applying licenses, identification of 
their staff members and workers, rules and discipline, 
types of vouchers, methods to report illegal activities, 
and various available services. The agricultural bank and 
industrial and commercial bank have made vacancies 
and conditions for those posts known to the public in 
hiring workers and cadres or promoting cadres. They 
select and hire workers on the basis of supervision by the 
masses and public opinions. Since various tax depart- 
ments made public their internal discipline and ask tax 
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many corrupt and ugly phenomena on the mainland was 
mainly due to slow and loose con in addition to 
loopholes in the process of transition from the old to the 


discipline from now on. As the old saying goes: “Prestige 
goes side by side with popular trust, and benevolent rule 
and law should be 


to ‘ 
we act in this way, China’s prosperity will be very 
hopeful. I wonder if you agree with my opinions? 


Writers, Entrepreneurs on Literature, 
OW15i2i43788& Beijing XINHUA in English 
1037 GMT 13 Dec 88 


[Text] Beijing, December 13 (XINHUA)—Entrepre- 
neurs who have contributed a lot to the reform of 
China’s economic system say their courage is inspired 
partly by contemporary literary works. 
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Some of them aired this view in a face-to-face talk in 
Suzhou with writers who, for their part, expressed their 
concern for the reforms. 


The “PEOPLE'S DAILY” today carried speeches at the 
October Suzhou forum, when a dozen factory leaders 
and 40 writers and critics discussed the relationship 
between literature and reform. 


Referring to Tianjin writer Jiang Zilong’s short story, 
“Director Qiao Assumes His Post”, Zhu Jindi, director 
of the Suzhou chemical fiber factory, said that the work 
has inspired Chinese factory leaders and provided them 
with much food for thought. 


The story portrays a courageous factory director who 
carries out a reform despite all difficulties. Published in 
the late 1970s, it has remained on the best-seller list ever 
since. 


Describing the factory as “a miniature society,” Zhu, an 
ardent reader of literary works, told the forum that all 
kinds of people and social phenomena are found in 
factory life and should be depicted in literature as a 
reflection of human life. 


Zhu Baofeng, director of a tical factory, 
agreed. He said in the current reform his factory is trying 
to optimize the organization of labor. 


“This is exactly what director Qiao does,” he added, 
saying Jiang’s work predicted the shape of things to 
come. 


However, writers such as Cong Weixi believed it is the 
changes in social life in the last ten years that have 
provided them with inexhaustible materials for writing. 


Cong said the great impact of modern Chinese literature 
derives from the depiction of society and not from 
unrealistic ideas in the heads of writers. 


He added, “Writers should be aware of their social 
responsibilities.” 


Talking about literary impact, some factory leaders 
maintained that in tapping people’s potential, writers 
who produce “spiritual food,” can play a bigger role than 
entrepreneurs. 


Shun Shuitu, director of the Suzhou television factory, 
said: “Man is a major component of the productive 
forces, and the chief function of literature and art is to 
inspire the people.” 


He hoped, he said, that writers and artists could make 
clear the difficulties enterprises now face and help create 
a favorable environment for economic modernization. 
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Gu Hengru, general manager of the Xucheng materials 
trading center in Suzhou, said, through their pens, writ- 
ers can make people get to know more about factory 
directors and managers. “We are ordinary people. We 
need support and understanding,” he said. 


The writers present also called for support from enter- 
prises, saying entrepreneurs should take supporting cul- 
tural undertakings as part of their own jobs. 


Commenting on the large number of novels written in 
recent years, Wu Taichang, a literary critic, said few 
authors write about the reforms and few deal with 
contemporary subjects. 


He called on writers to show more concern over the lot of 
the nation and the country. 


While agreeing that literature should concern itself with 
the reform, Wang Meng, minister of culture and a writer 
himself, said some literary forms, such as fairy tales, 
cannot directly reflect the reform. But he added that all 
literary works can play a role in the reform. 


For instance, he said, a child who reads a large number of 
wad tales may be more creative than others in the 
ture. 


Li Ziyun, another critic, stressed the diversified function 
of literature. 


“Education should also be done by historians, sociolo- 
gists and other social scientists. It’s too heavy a burden if 
the work is left to writers alone to shoulder,” he said. 


LIAOWANG Article Urges Judicial Reform 
OW15 12084988 Hong Kong LIAOWANG in Chinese 
No 49, 5 Dec 88 p 12 


[Article by Zhang Yijun (1728 4135 0193): “Public 
Trials—the Focal Point of China’s Court Reform”) 


[Text] The primary work of the people’s court on the 
mainland is the administration of justice. Public trials 
are at the heart of the administration of justice. Public 
trials are the legal form in which the court exercises its 
judicial authority. They are also the best legal procedure 
by which the court investigates facts, verifies evidence, 
and handles cases independently according to the law. In 
recent years both Ren Jianxin, president of the Supreme 
People’s Court, and Zheng Tianxiang, his predecessor, 
have vigorously advocated strengthening and perfecting 
the system of public trials and making it a major subject 
of the reform of the court system on the mainland. 


Strengthening the Public Trial System 


Public trials include two parts: public hearings and 
public pronouncement of the judgment. With respect to 
public hearings, China’s Constitution stipulates: “All 
cases handled by the people’s courts, except for those 
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involving special circumstances as specified by law, shall 
be heard in public.” The Criminal Procedure Law con- 
tains specific provisions concerning the special circum- 
stances, namely, no cases involving the commission of 
crimes by minors age 14 or over but under the age of 16 
are to be heard in public; cases involving the commission 
of crimes by minors age 16 or over but under the age of 
18 are also generally not to be heard in public; and 
divorce cases are also not to be heard in public if one of 
the parties makes such a request. With the exception of 
the above, all cases shall be heard in public. Regarding 
pronouncement of court judgment, both the Constitu- 
tion and the Criminal Procedure Law contain specific 
provisions stipulating that it shall be made in public 
without exception. 


Because there are specific provisions on public trials in 
the Constitution and the Criminal Procedure Law, in 
recent years most of the courts on the mainland have 
been able to hear cases and pronounce judgments in 
public. Public trials have gradually been institutional- 
ized and become an established system. However, 
because the legal system on the mainland is still imper- 
fect, the people’s sense of the law is fairly weak, and the 
standards of the judges are not very high, public trials are 
a mere formality in many places, and there are still many 
problems. 


The prominent feature of public trials is the requirement 
that the facts and evidence must be presented to the 
court and verified and defended or challenged in public 
before they can be accepted as the basis for a judgment. 
However, a number of local courts do not understand 
this point very well, and, as a result, court investigation, 
verification, and debate often become a mere formality. 
The trial of a rape case at a county court is one example. 
The defendant, a Mr Xu, was charged with raping a 
married woman. At the trial, the defense lawyer pointed 
out that the illicit relationship between the defendant 
and the alleged rape victim had been known to people for 
a long time and that the alleged victim accused the 
defendant of rape only after the relationship with the 
defendant was discovered by her husband. The defense 
lawyer concluded that the defendant was not guilty of the 
charge. However, because a leader had already 
instructed the court to deal sternly with the defendant, 
even after debate the court still found the defendant 
guilty of the charge. A knowledgeable person pointed out 
that this sort of thing happens from time to time. 


At present, public trials can be used at the first trial. 
However, a lack of necessary conditions often makes it 
impossible to carry out public trials for an appeal or at a 
retrial. For example, when a defendant does not agree 
with the first judgment and appeals to the court at the 
next higher level, the defendant must be brought to the 
site of the appeals court or else the court personnel shall 
go to the place of the first trial court to hear the case. 
This may be possible when the two courts are located 
close to each other. However, in most cases, there is a 
considerable distance between an intermediate court and 
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a county court on the mainland, and because of the lack 
of prison vans and other means of transportation, 
appeals trials are often not conducted in public despite 
the requirements of the law. 


In addition, public trials require a stately courtroom. 
However, because of the lack of funds, many grass-roots 
courts cannot be held in their own buildings, and loca- 
tions have to be borrowed to hear a case. If a court can 
not find a proper place for use as a courtroom, a spacious 
area is found, a sign is put up, and the trial begins. 
According to statistics, 48 percent of the more than 
3,000 grass-roots courts on the mainland have no court- 
rooms. 


The problems besetting courts on the mainland have 
raised concern by the judicial departments and in vari- 
ous circles of society. The current call for making public 
trials the focal point of court reform has undoubtedly 
provided a good opportunity for improving the condi- 
tions for public trials. Departments concerned are taking 
measures to perfect the public trial system. 


Perfecting the Public Trial System 


—Great efforts have been made to improve the stan- 
dards of the judges. Raising the quality of court judges is 
the key to the success of public trials. In light of this, a 
sparetime law college was set up in 1985 for judicial 
cadres in all parts of the country. The Supreme People’s 
Court also opened a judge training center last February. 
So far, some 23,000 personnel have completed the train- 
ing course at the center, and they have alleviated the 
shortage of professional judges to some extent. At the 
same time, the courts have set strict provisions on the 
entrance of new judicial personnel, requiring all appli- 
cants to take a credentials examination in public so that 
the most qualified can be selected. The Law on Judges, 
which is being drafted on the mainland, will also he!p 
change the current state of affairs. In May this year, the 
courts decided o enforce a system of issuing Certificates 
of Law (Judge) to persons completing the necessary 
education. This system will help bring a group of high- 
level legal professionals with dual degrees, master 
degrees, or doctoral degrees to the court system on the 


—Efforts have been made to guarantee the success of 
public trials materially and financially. After the 14th 
meeting on the work of China’s higher courts last July, 
many provinces and municipalities specifically pledged 
to build and improve courtrooms and obtain prison vans 
and other means of transportation necessary for the 
administration of justice. Although the country has com- 
mitted itself to reducing the construction of office build- 
ings, hotels, guesthouses, and auditoriums, it stipulates 
in a terms that the construction of courtrooms is 
ex . 
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—Efforts have been made to fully guarantee the litiga- 
tion rights of the parties to the lawsuit, to respect the 
lawyers in their exercise of functions in accordance with 
the law, and to verify evidence at the court. 


It is conducive to the exercise of the litigation rights of 
the parties in a trial and to contribute to the improve- 
ment of the skills of the judges in trying cases. At the 
same time, it promotes supervision of the work of trials. 
Ren Jianxin, president of the Supreme People’s Court, 
stressed: Courts at all levels must seriously conduct trials 
in public. Under the present circumstances, initial trials 
must be conducted in public in all cases, with the 
exception of those excepted by the law. Appeals trials 
should also be conducted in public, wherever possible. 
Conditions should also be created to conduct retrials and 
pronounce the judgment in public in accordance with the 
law. We can predict that the public trial system on the 
mainiand will become better and better with the passing 
of each day. 


LIAOWANG Outlines Stand on Human Rights 
OW 1512061888 Beijing LIAOWANG in Chinese 
No 45, 5 Dec 88 pp 6-7 


[Article by Zhang Mengyi (1728 1322 0308): “China's 
Stand on the Issue of Human Rights—On the Commem- 
oration in China of the 40th Anniversary of the ‘World 
Declaration of Human Rights””] 


[Text] This year marks the 40th anniversary of the 
adoption of the “World Declaration of Human Rights” 
(hereinafter referred to as “Declaration”’). There will be 
commemorative activities in China to mark the occa- 
sion, and relevant people in the capital will meet to 
review and evaluate the United Nations’ human rights 
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activities and the development of human rights concepts 
since the “Declaration” was adopted 40 years ago. They 
will also review China’s participation in international 
human rights activities and sum up the work China has 
accomplished in developing socialist democracy and 
improving the legal system. 


Since its legitimate status in the United Nations was 
reinstated, China has been taking an active part in 
human rights activities, and it has been elected a mem- 
ber of the UN Commission on Human Rights and the 
Commission on the Status of Women. Chinese experts 
have also been elected members of the special committee 
on the prevention of discrimination, the committee on 
the protection of minorities, and the committee on the 
elimination of racia! discrimination—subsidiaries of the 
Commission on Human Rights. China has also ratified 
and joined seven international conventions on human 


rights. 


During an interview with this reporter, Bi Jilong, one of 
the organ'zer- of the commemorative activities, chair- 
man of thi United Nations Association in China, and 
vice chairman of the Association of International Law, 
said that the UN General Assembly, in its resolutions 
adopted in 1986 and 1987, urged al! member states to 
commemorate the 40th anniversary of the “Decla- 
ration.” In response to this call, Beijing will sponsor 
activities Commemorating tius anniversary. 


According to Bi, who was a former deputy secretary 
general of the United Nations, people in the world today 
have attached increasingly greater importance to such 
issues as peace, development, and human rights, reflecting 
their common aspirations and demands. He said: The 
“Declaration,” which is the first :aternational document 
concerning human rights, has laid for the United Nations 
the foundation for specific activities concerning human 
rights. During the course of these activities, human rights 
theories have been enriched and developed. Since these 
changes are in line with the needs in mankind’s progress 
and development, they have received increasingly greater 
support, thus positively pushing forward the development 
of human rights activities. 


Bi Jilong said he hopes the commemorative activities 
will give China greater impetus to study international 
human rights so that even more fruitful results can be 
achieved in this area. 


How should we understand human rights and evaluate 
the 40-year development and evolution of the UN 
human rights activities and the human rights concepts in 
the “Declaration?” 


Elaborating on China’s fundamental viewpoints on 
human rights, Chinese Foreign Minister Qian Qichen 
made the following statement at the 43d UN General 
Assen.odly not long ago: “The ‘Declaration’ is the first 
international document that has systematically specified 
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what should be done in order to respect and protect 
fundamental human rights. Although it has its historical 
limitations, it has produced far-reaching and positive 
effects on the development of international human rights 
activities since the war. During the past 40 years, human 
rights concepts have continued to develop, their sub- 
stance has continued to be enriched, and the theories on 
these concepts have continued to be perfe. ‘ed. The series 
of human rights resolutions and conventions produced 
on this basis have also prescribed specifically what 
human rights are. Such important aspects as the right to 
national self-determination, the permanency of natural 
wealth and resources, and the right to development are 
significant to the struggle for equality, freedom, and 
emancipation carried out by nations and peoples under 
the colonial system and foreign invasion and oppression; 
are significant to newly independent countries since the 
war to preserve their sovereignty and territorial integrity; 
and are significant to developing countries which 
demand that the irrational international economic order 
be changed.” Foreign Minister Qian also pointed out 
that China always appreciates and supports the UN 
endeavor to promote and protect human rights and 
fundamental freedoms on the basis of the objectives and 
principles of the UN Charter. 


Whenever the United Nations discusses human rights, 
China always takes an active part in discussing the gross 
human rights violations resulting from South Africa’s 
apartheid policy, new and old colonialism, racism, 
Israel’s aggressive and expansionist policy, and foreign 
countries’ invasions of Afghanistan and Cambodia. Dur- 
ing the struggle for human rights, China is persisting in 
Opposing racism, colonialism, and large and small hege- 
monism; firmly safeguarding and supporting the legiti- 
mate rights and interests of Third World countries and 
peoples; and publicizing China’s socialist democracy and 
legal system, thus helping some people eliminate their 
misconceptions about China and exposing and refuting 
their slander :.nd vilifications against China in the area 
of human rights. 


In an interview with this reporter, He Ying, member of 
the NPC Standing Committee, pointed out: As far as 
Third World countries are concerned, their human rights 
issues are 7 :imarily issues of collective concern—issues 
regarding winning and maintaining national indepen- 
dence, sefeguarding national sovereignty and territorial 
integrity, opposing racial discrimination, achieving 
national equality, and developing their national econ- 
omy and culture. He Ying said: Although these proposals 
have been accepted by the United Nations, many coun- 
tries have yet to attain these objectives. He Ying main- 
tained that while human rights are personal rights, they 
are also state, national, social, and collective rights. 
National independence and self-determination, eco- 
nomic development, and political democracy are the 
foundation and guarantee for achieving personal human 


rights. 


He Ying pointed out that the massive, barbaric viola- 
tions of human rights as a result of colonialism, racism, 


of UN members, has given new substance to the concepts 


of international human rights. During the past 40 years, 
the United Nations has adopted more than 60 declara- 
tions and conventions, stipulating that personal rights 
and freedoms must be that the rights for 
national self-determination and economic development 
must be safeguarded, and that racial discrimination and 
prejudice must be eliminated. 


During an interview with this reporter, Tian Jin, mem- 
ber of the Committee for the Prevention of Discrimina- 
tion and the Protection of Minorities under the commis- 
sion on human rights, pointed out: The aforementioned 
documents on human rights provide common moral and 
legal principles for protecting human rights throughout 
the world and have had a far-reaching influence in this 
area. He pointed out, in particular, that the concepts of 
the rights of national self-determination and the perma- 
nent sovereignty over natural wealth and resources set 
forth in the “International Convention on Citizen Rights 
and Political Rights” and the “International Convention 
on Economic, Social, and Cultural Rights” adopted by 
the UN in 1966 are major developments of the “decla- 
ration,” as they have upgraded collective human rights 
to a major position and broken the traditional 
human rights concepts of the Western . Such 
positive a Se he said, have contributed positively to 
safeguarding national independence and sovereignty, 
worid peace, and international justice, and have become 
the theme of human rights theories and practices of the 
UN. However, Tian pointed out, the struggle within the 
sphere oi human rights is also very sharp and complex. 
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Human rights have also been misused by some countries 
as a tool for interfering in the internal affairs of Third 
World countries. Countries still differ greatly in inter- 
preting the concepts of human rights, and countries with 
different political and economic systems and develop- 
ment levels also vary greatly in handling their human 
rights issues. 


He said: As far as international human rights are con- 
cerned, China's stand has always been an independent 
one upholding principles, safeguarding justice, seeking 
truth from facts, and actively supporting the human 

ts concepts that have been developed and are in line 

th the interests of ing countries. China will 
continue to work hard to enhance the development of 
these concepts, he said. 


Fei Xiaotong, a renowned Chinese sociologist, recently 
pointed out: “China is a socialist country. socialist 
system does not reject human rights or write off human 
rights indiscriminately. In China, human rights find 
expression in the form of citizen rights.” 


Chinese law specialists maintain that China’s Constitu- 
tion and other laws have provisions corresponding to the 
rights prescribed in the “declaration” and other interna- 
tional documents on human rights, and these provisions 
have in many ways exceeded the criteria set forth in the 
“declaration.” For example, the Chinese Constitution 
provides that all citizens are equal before the law; that 
citizens have the right to vote and stand for election; that 
Chinese citizens enjoy freedom of speech, press, assem- 
bly, association, procession, and demonstration; that 
they have the right to voice complaints, file charges, 
expose crimes, and receive compensation; that they have 
the right to work, rest, a means of livelihood after 
retirement, and education; that citizens enjoy freedom of 
religious belief personal freedom, and freedom and 
privacy of correspondence; that their personal dignity 
and their homes are inviolable; and that Chinese women 
and children, the right to marriage and family, Overseas 
Chinese, returned Overseas Chinese, and family mem- 
bers of Chinese nationals residing abroad are protected 
by law. Moreover, for the sake of safeguarding the rights 
of Chinese citizens, since 1979 china has promulgated 
more than 100 laws, improved its law enforcement 
Organizations, carried out nationwide education on the 
legal system, and made constant efforts to develop and 
improve its socialist democracy and legal system. 


Liu Nanlai, an international legal scholar of the Chinese 
Academy of Social Sciences, said that the full enjoyment 
of human rights is to be realized step-by-step in the 
process of social, political, and economic development. 
In his opinion, the historical limitations of the “decla- 
ration” lie in that it overemphasizes the concept of 
natural rights and the rights of individuals. This is not 
realistic. The reason is that individual political and legal 
rights can only be realized under the condition that the 
economy and politics have developed to a certain extent. 
Without this premise, individual rights are out of the 
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question. Since the war, with the changes in the interna- 
tional situation there has been a new development of the 
concept of human rights, breaking through the limita- 
tions of the traditional concept. However, Liu believes 
that under different social systems and at different stages 
of development, the contents and forms of human rights 
issues should also be different, and that each country 
should decide what is to be stressed based on its actual 
situation. It is, therefore, unrealistic to use one standard 
to judge success or failure in realizing human rights in all 
countries. 


With progress in building socialist material and spiritua! 
civilizations and with the continued strengthening of 
socialist democracy and the socialist legal system, this 
scholar stressed, the democratic rights enjoyed by the 
Chinese people are bound to be increased and improved 
continually. 
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[Article by Wang Guixiu (3769 6311 4423): “Promote 
the Development of Socialist Democracy") 


[Text] Since the 3rd Plenary Session of the 11th CPC 
Central Committee, the Marxist ideological line has 
been restored and carried forward and the policy of 
reform and opening up to the outside world has been 
implemented. As a result, our party’s understanding of 
socialism, including its understanding of socialist 
democracy, has also experienced a new leap forward. 
This is indeed a significant and profound achievement 
on the part of our party. Our present task is to adopt 
effective measures to boost the development of the 
socialist democracy on the basis of this new understand- 
ing. Ours is really an arduous and urgent task. 


Democracy Is Not Insignificant 


Because democracy has not been duly respected for a 
long time, our party, our state, and our people have 
suffered a lot. In the past, we sometimes advocated 
democracy. However, when doing that, we only stressed 
the style and methods of democracy and regarded 
democracy as a means for attaining certain goals or 
achieving certain purposes. Since democracy was 
regarded as a means for attaining certain goals or achiev- 
ing certain purposes in the past, in order to attain a 
certain goal or achieve a certain purpose, we had com- 
plete freedom to use such a means or not to use such a 
means. As a result, we were confronted with the question 
concerning “more democracy” and “less democracy.” 
According to such an understanding, we turned to 
regarding democracy as something insignificant, which 
could be used or discarded at any time. As a result, the 
position, value, and significance of democracy were 
greatly played down. 
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Since the 3rd Plenary Session of the 11th CPC Central 
Committee, our party has proceeded from actual condi- 
tions, summed up its historical experiences, and 
acquired a new understanding of democracy, thus raising 
the question of developing democracy to a duly high 
plane. Comrade Deng Xiaoping pointed out: “Without 
democracy, there would be no socialism and socialist 
modernization.” “The more socialism develops, the 
more democracy develops.” (“Selected Works of De 
Xiaoping,” page 154) The Report to the 12th C 
National Congress reiterated: “Building a high degree of 
socialist democracy is one of our fundamental goals and 
tasks.” The Party Constitution passed by the 12th CPC 
National Congress and the Constitution passed by the 
5th Plenary Session of the 5th NPC have both stipulated 
in explicit terms that building a high degree of socialist 
democracy is one of the “general tasks and goals” of our 
party and the state. 


The report to the 13th CPC National Congress 

this ideology as an important guiding principle for the 
reform of the political structure of our country and also 
further elaborated on this ideology. The report to the 
13th CPC National Congress pointed out: “The purpose 
of carrying out the reform of the political structure is to 
promote what is beneficial and eliminate what is harmful 
and to build a socialist democracy with Chinese charac- 
teristics.” The long-term goal of the reform of the 
political structure of our country is to build a socialist 
political system with a high degree of democracy and a 
complete set of laws, a system that is effective and full of 
vitality. This means that building socialist democracy 
and perfecting our democratic system are at once an 
important content of the reform of the political structure 
of our country and the general orientation and basic goal 
of the reform of the political structure of our country. 
The building of a socialist democracy and the perfection 
of a democratic system have an important bearing on all 
aspects of our reform and should run through the entire 
course of our reform. Therefore all types of reform 
should proceed in this direction and aim at this goal and 
should under no circumstances deviate from this direc- 
tion and this goal. 


Keep Forging Ahead and Actively Promote the 
Development of Democracy 


The report to the 13th CPC National Congress pointed 
out: “Like the development of a socialist commodity 
economy, the building of a socialist democracy is a 
gradual, cumulative process.”” Due to the deep-rooted 
influence of feudal autocracy in our country, the building 
of a socialist democracy has become an especially urgent 
task for us. However, restricted by the historical and 
social conditions, the building of a socialist democracy 
can only be carried out step by step. This reality has 
brought to light an important law of bu:lding a socialist 
democracy, which is: The building of a socialist democ- 
racy is a gradual process. 


ment” of democratic measures. We need to carry out a 
conscientious study on the cause of such a phenomenon. 


Then what is the correct attitude toward this question? The 
correct attitude toward this question is to proceed from 
actual conditions and keep forging ahead. This means that 
we should proceed from the reality that our country is still 
at the initial stage of socialism and take into account the 
peculiar, urgent, and protracted nature of the building of a 


democracy. Where conditions are ripe, we should waste no 
time in solving the existing problems. Where conditions 
are not yet ripe, we should make every possible effort to 
create conditions in order to solve the existing problems as 
soon as possible. Only by doing things in this way will we 
really be able to carry out the building of a socialist 
democracy with salient Chinese characteristics in an 
orderly way and step by step. 
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commodity economy in our country is bound to 
be put ahead of the development of democracy and call 
t of socialist democracy in 


modity economy and the establishment of a new socialist 


FBIS-CHI-88-242 
16 December 1988 


commodity economic order but will also help to open up 
a new pect for the further development and perfec- 
tion of the socialist commodity economy and the new 
socialist commodity economic order. 


Never Seek Efficiency at the Expense of Democracy 


Without achieving efficiency, it would be impossible for 
us to successfully carry out the building of the four 
modernizations. But, where does efficiency come from? 
Can we achieve efficiency if we depart from democracy 
or even sacrifice democracy? The report to the | 3th CPC 
National Congress has already answered this question 1 
principle. The report to the | 3th CPC National Congress 
pointed out that the long-term goal of the reform of the 
political structure is to establish a socialist political 
system with a high degree of democracy and a complete 
set of laws, a system that is effective and full of vitality. 
The immediate objective of the reform of the political 
structure is to institute a system of leadership that will 
help to raise the efficiency, increase the vitality, and 
stimulate the initiative of all sectors of society. This 
shows that fundamentally speaking, the development of 
democracy and the raising of efficiency conform with 
each other rather than conflict with each other. 


Some people hold that the development of democracy 
conflicts with the raising of efficiency. They think that 
efficiency can only be raised at the expense of the 
development of democracy, as China is now in a period 
of economic take-off. Since the pressing matter of the 
moment is to raise efficiency, the development of 
democracy can be postponed until the economy is fully 
developed. This is the so called principle of “giving 
priority to efficiency.” Can we use this “principle” to 
govern our work? In my view, we cannot. To us, democ- 
racy and efficiency are inseparable. There is no question 
of “giving priority to” either democracy or efficiency. 
Efficiency can only be achieved on the basis of democ- 
racy and in the course of building democracy and cannot 
be achieved at the expense of democracy or by postpon- 
ing or suspending the building of democracy. Only by 
Carrying out the reform of the political structure, steadily 
developing democracy, perfecting democratic systems, 
and doing things strictly according to democratic proce- 
dures will we be able to ensure that the leading organs at 
all levels operate with high efficiency. 


The so called high efficiency can be divided into two 
categories: One is the high efficiency generated by people 
who consciously and actively do their duties on their 
Own initiative on the basis of democracy. The other is 
the high efficiency generated when one person or a few 
persons decide things and use administrative orders, 
compulsory means, and even fascist discipline to make 
people do their work and force their subordinates and 
the vast majority of people to blindly submit to their 
will. These are two different types of high efficiency. 
Seeking these two different types of high efficiency will 
naturally result in the formation of two different out- 
looks on efficiency. What we should seek is the former, 


NATIONAL AFFAIRS 


not the latter. This is because the latter is detrimental 
rather than conducive to our country. When secking 
efficiency, we should stress the actual results. Under no 
circumstances should we — seck efficiency by fair 
means or foul without taking into account the actual 
results and the social consequences of so doing. We have 
had a deep and bitter historical lesson in this es. 
None of us can forget that during the period of the 
“Great Leap Forward” and the period of the “Cultural 
Revolution,” whenever an order or a “supreme instruc- 
tion” was issued, the whole nation would brace itself and 
take immediate actions to implement that order or 
“supreme instruction.” This was the so called “strict 
enforcement of orders and prohibitions” and the “high 
efficiency” of that time. However, what such “high 
efficiency” brought to the Chinese nation was not a 
gospel but a catastrophe. Why? First of all, during those 
years, the party and state leadership could not maintain 
the normal practice of democracy, the democratic sys- 
tems had been destroyed, and totalitarianism dominated 
the state politics. Historical experiences have also told us 
in no uncertain terms that we cannot achieve efficiency 
by departing from democracy and paying no attention to 
the social results. High efficiency should be achieved on 
the basis of strengthening the building of democracy, 
giving full play to democracy, and strictly enforcing 
democratic systems. 


s Democratic Consciousness Cannot Be Raised 

WwW the Implementation of Democratic Practice 

Due to the economic and cultural backwardness, the 
backward commodity economy, the existence of a large 
number of feudal autocratic traditions left over from the 
old China, and the lack of democratic and legal tradi- 
tions in our country, people are generally short of dem- 
ocratic consciousness. This is an undeniable objective 
fact. Can we therefore draw such a conclusion: Due to 
the lack of democratic consciousness on the part of our 
people, we should not carry out the building of democ- 
racy at the present stage, or we should not rapidly carry 
out the building of democracy at the present stage? In my 
view, we cannot draw such a conclusion. Because people 
generally lack democratic consciousness, we should 
redouble our efforts and take effective measures to foster 
and heighten people’s democratic consciousness. When 
carrying out the building of democracy, we should fully 
take into consideration the lack of democratic conscious- 
ness on the part of our people. However, we should not 
postpone or stop the building of democracy simply 
because our people generally lack democratic conscious- 
ness. Fostering and heightening people’s democratic 
consciousness and strengthening people’s democratic 
concept are at once an important condition for speeding 
up the democratic process and an important task of the 
building of democracy. 


How can we foster and heighten people’s democratic 
consciousness? It seems that there are two different 
views on this question. Some people hold that people’s 
democratic consciousness will naturally increase along 
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with the economic and cultural development and with 
the t of the commodity economy; other 
people that in the course of the development of the 
commodity economy, it is necessary to actively adopt 
measures to extensively “enforce democracy” while 
strengthening and education on democracy 
among people so as to enable to foster and 
heighten their democratic consciousness through the 
practice of building democracy In my view, the first 
view is inappropriate, whereas .he second view is cor- 
rect. 


Over the past few years, some unpleasant phenomena 
have come up in the ~rocess of enforcing democracy. 
Some people have therefore turned to believe that at 
present, people still lack democratic consciousness and 
still do not know how to exercise their democratic rights. 
Therefore, it is inappropriate to enforce democracy at 
present because “too much democracy is harmful rather 
than beneficial” to our country. These people have 
simply given up eating for fear of choking. It is true that 
when people still lack democratic consciousness, enforc- 
ing democracy in our country will doubtlessly give rise to 
some problems. For example, the holding of multi- 
candidate elections and the implementation of the sys- 
tem under which candidates are nominated by deputies 
have failed to yield satisfactory results. However, people 
cannot help asking: Did the system under which cadres 
were appointed by individuals or a small group of people 
yield sati results in the past? Did the system 
under which were appointed by individuals or a 
Se Senne rise to any problems in the 
past? t we should understand is that just like learn- 
ing something else, it takes time for people to learn 
democracy. Besides carrying out propaganda and educa- 
tion on democracy among the people, it is also necessary 
to enable people to learn democracy in practice. With 
respect to the question of fostering and heightening 
people’s democratic consciousness, we should not prac- 
tise idealist apriorism but should do things according to 
the Marxist theory of practice. Learning democracy and 
fostering and heightening people’s democratic con- 
sciousness is just like learning how to swim. Only when 
you really get into the water will you be able to learn how 
to swim; otherwise, you will never be able to learn to 
swim. People’s democratic consciousness can only be 
fostered and heightened through the practice of democ- 
racy. 


Guangxi Celebrates 30th Anniversary of Founding 


Editorial Views Significance 
HK1612023988 Beijing RENMIN RIBAO in Chinese 
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{Editorial: “Fully Utilize the Favorable Conditions, 
Open Up a New World—Celebrating the 30th Anniver- 
sary of the Founding of the Guangxi Zhuang Autono- 
mous Region”} 

[Text] The grand festival of the people of different 
nationalities in the Guangxi Zhuang Autonomous 
Region—the 30th anniversary of the founding of the 
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autonomous region—has come. We are extending from 
the capital, Beijing, our warmest festival greetings to the 
40 million people of different nationalities, to the PLA in 
Guangxi, which is located at the southwest berder area of 
the motherland, and to the officers and me > of the armed 
police force stationed in Guilin. 


Over the past 30 years, people of different nationalities 
in Guangxi, same as other members of the great family of 
the Chinese nation, have passed th an extraordi- 
nary path. They have had the j winning many 
victories in succession, suffi the torment in the 
difficult 3 years, experienced internal strife, and had the 
2* sentiments of jointly developing the vigor of the 
nation. The 3d Plenary Session of the | 1th CPC Central 
Committee has turned a new page in the Republic's 
history, and has also opened broad prospects for the 
development of the Guangxi Zhuang Autonomous 
Region. Over the past decade, under the guidelines of the 
Third Plenary Session, the people of different national- 
ities in Guangxi have been positively implementing 
reform and the policy of opening to the outside world, 
and have become more conscious in implementing the 
system of regional autonomy of minority nationalities; 
and remarkable achievements in various aspects have 
thus been obtained. The gross national product of the 
whole autonomous region has increased 96.7 percent, 
remarkable development has been achieved in the 
undertakings of education, culture, science and technol- 
ogy, and health, and the livelihood of people of different 
nationalities has been obviously improved. The cha 

in Guangxi, a place with numerous mountains, a few 
rivers, and little cultivated land, are unprecedented 
compared to anytime in the past. The history of these 30 
years, and that of a longer period, illustrate that the 
destiny of the people of different nationalities in 
Guangxi is closely linked to that of the people of all 
nationalities in the whole country. 


In the great family of the Chinese nation, different 
nationalities have different characteristics, and different 
national autonomous regions also have different charac- 
teristics. There are 12 nationalities inhabiting 
the Guangxi Zhuang Autonomous Region: Zhuang, Han, 
Yao, Miao, Dong, Mulam, Maonan, Hui, Gin, Yi, Sui, 
and Gelao; and Guangxi is the most populous region 
among the five autonomous regions in the whole coun- 
try. The Zhuang nationality has the largest population 
among all the minority nationalities that constitutes the 
great Chinese socialist family of multinationalities. Due 
to historical reasons and geographical conditions, 
Guangxi’s economic basis is backward. In addition to 
this, since Guangxi is located at a national defense 
frontier, the development of Guangxi is subject to many 
constraints. Over the past 10 years, although the pace of 
development has been rather fast, Guangxi’s per capita 
gross national product, financial income, and other 
major economic indicators remain very low. Over the 
recent several years, party and government leaders and 
the masses of people of the region have been basing 
themselves upon the realities of Guangxi, and have been 
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exploring a new path, which can give play to its strong 
points and avoid its shortcomings in achieving develop- 
ment in a faster and better way. 


Before giving play to the strong points, one must identify 
its strong points. Guangxi is located in a sub-tropical 
region, and abounds with many crops that have economic 
value. This is its strong point in agriculture. It also has rich 
hydroelectric resources—the Hongshui River that flows 
rapidly through the region from west to east and drops 
greatly in elevation. Its average rate of flow is 2.86 times 
that of the Yellow River, and it is called one of the “rich 
mines” of hydroelectric resources in China. This is 
Guangxi’s strong point in energy. It also abounds with 
underground resources. The reserve volume of minerals 
such as tin, titanium, lead, zinc, and so on is very high, and 
Guangxi is called the “home of nonferrous metals.” This is 
its strength in metals and minerals. Apart from this, its 
reserve volume of limestone and marble is great and these 
reserves are located all over the region. Therefore, it is 
called a “natural warehouse of cement.” This is Guangxi’s 
strength in nonmetal minerals. 


The mountains and waters of Guilin, which are the finest 
under heaven; the “March 3rd” singing festival of the 
Zhuang nationality, which has distinctive features; the 
Miao nationality’s lusheng [a reed-pipe wind instrument] 
festival; and other customs of minority nationalities are 
Guangxi’s strength in tourism. Furthermore, Guangxi is 
adjacent to Guangdong, it has the Beihai Harbor and 
Fangchen Harbor, which can connect Guangxi with the 
world, and next to Guangdong and Fujian it has the largest 
number of countrymen residing abroad. These are 
Guangxi’s strengths in opening to the outside world. Some 
of these strengths are similar to those of other areas, while 
some are unique to Guangxi. When Guangxi can identify 
these strengths, seriously implement the general principle 
of opening to the outside world and reform, fully use the 
autonomy granted to minority nationality regions by the 
‘Law on Regional Autonomy of Minority Nationalities,” 
and positively draw in capable personnel, capital, and 
technology, it can then forge a new path, which has the 
characteristics of leading Guangxi to richness and prosper- 
ity, thus adding new colors to socialism with Chinese 
characteristics. 


Another of Guangxi’s strengths is that over the years 
people of various nationalities, such as Zhuang and Han 
in the region, have had brotherly love for each other and 
are united together intimately. This is the source of 
strength for building a strong Guangxi. During the 
period of the 10-year calamity, Guangxi was once a 
serious disaster area. However, once the “Gang of Four” 
was abolished, orders were brought out of chaos and 
Guangxi has entered the new development period focus- 
ing On economic construction, unity among the people of 
all nationalities has been greatly strengthened, and a new 
type of national relation has been consolidated and 
developed. With the kind attention and intensive train- 
ing of the party and government, a large number of 
middle-aged and young cadres of minority nationalities 
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and Han nationality, who ardently love the motherland 
and have culture and talent, have maintained close links 
with the masses. They have also taken up various leading 
posts. They have inherited the good traditions and good 
work style of older generation cadres of minority nation- 
alities and Han nationality; they trust, respect, and learn 
from each other; have been working closely together; and 
have made new and positive contributions to Guangxi’s 
development. People of all nationalities united inti- 
mately together, cadres of all nationalities united inti- 
mately together, leading cadres of all nationalities united 
intimately together—these are important guarantees for 
rapid development of national autonomous regions. 


At present, the whole party and all the people in the 
country are implementing the guiding principle of 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reform put forward by the 3d Plenary Session of the 1 3th 
CPC Central Committee. This, in fact, is a new readjust- 
ment. When the realities of Guangxi are closely com- 
bined together, and the principles of the central author- 
ities are earnestly implemented, a new situation in 
Guangxi’s reform and opening to the outside world will 
emerge in the course of overcoming difficulties and 
solving problems. 


In the past revolutionary struggle for freedom and liber- 
ation, people of all nationalities in Guangxi have written 
a magnificent epic, and many all-powerful heroes have 
emerged. In the great course of realizing the four mod- 
ernizations and vigorously developing China, Guangxi 
will certainly achieve wonderful results, and a large 
number of capable people who will bring good results to 
the country will also emerge. The motherland is expect- 
ing and the times are calling for this. 


Leaders Attend Celebration 
OW1612121788 Beijing Television Service 
in Mandarin 1100 GMT 11 Dec 88 


[From the “National News Hookup” program] 


[Text] Dear viewers, today marks the 30th founding 
anniversary of the Guangxi Zhuang Autonomous 
Region. This report by the reporters of CCTV and the 
Guangxi Television Station on the meeting celebrating 
the grand occasion is coming to you from Nanning, 
Guangxi. 


The autonomous regional stadium, locate? ~~ the banks 
of the Yong Jiang, is permeated with 2 e nood. 
Representatives of all nationalities from au i:onts in 
Guangxi as well as representatives of some provinces, 
autonomous regions, and municipalities have arrived at 
the meeting hall. 
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Now and Fei Xiaotong, respectively 
head and deputy of the central delegation, as well as 


Cheng Siyuan, Ismail Amat, Liu Huagqing, Li Ding, 
Pingcuo Wangjie, and Jiang Jiafu, members of the cen- 
tral delegation, are stepping onto the meeting ng’s rostrum 
in the company of Chen Huiguang and Wei Chunshu, 
respectively secretary of the party committee and chair- 
man of the people's government of the Guangxi Auton- 
omous Region. 


Gan Ku, chairman of the regional people's congress 
standing committee, is presiding over the meeting. 
Ismail Amat, member of the central delegation, is now 


reading a greeting to the meeting from the CPC 
Central Committee, the Standing Committee, and 
the State Council. 


The central delegation is now presenting to the regional 
party committee, People’s Congress, and people’s gov- 
ernment silk banners bearing an inscription by Comrade 
Deng Xiaoping: Speed Up Modernization, Promote the 
Common Prosperity of All Nationalities. 


Representatives of young people of all nationalities in 
Guangii, in return, are now presenting Zhuang brocades 
to the central delegation. 


Song Rengqiong, head of the central delegation, is now 
speaking. 


[Begin Song recording] On behalf of the party Central 
Committee, the NPC Standing Committee, and the State 
Council, I hereby extend warm congretulations and 
cordial regards to the workers, peasants, cadres, intellec- 
tuals, and patriotic personages from all circles of all 
nationalities in Guangxi, and to all the commanders and 
fighters of the PLA units stationed in Guangxi, as well as 


the Armed Police Corps of Guangxi. 


Over a long period of time, people of all nationalities in 
Guangxi have made important contributions and great 
sacrifices in safe ing the frontier against enemy 
attacks, and defending and building the border region. 
Large numbers of heroic models have from the 
people of all nationalities, and have added a glorious 
chapter to history. The tremendous price paid by the 
people of all nationalities in Guangxi in safeguarding 
national security and the Chinese nation’s dignity will be 
remembered from generation to generation. 


The central authorities and the people of all nationalities 
th the country express their high respect and 
thanks to you. [applause] [end recording] 


In his speech, Wei Chunshu, chairman of the regional 
people’s government, is summarizing the achievements 
scored by the people of all nationalities in Guangxi in the 
past 30 years by working in unity. 
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He says: In 1987, compared to 1957, the region's total 
industrial and agricultural output value increased 20- 
fold and more than 2-fold respectively. 


Regarding the present tasks and those for some time to 
come, Wei Chunshu says: The whole autonomous region 
should pay close attention to deepening the internal 
reform of enterprises, perfect the system of contracted 
responsibilities in agriculture, improve economic results, 
and maintain a certain growth rate. We must increase the 
production of nonstaple food, articles for daily use, 
products in support of agriculture, and other commodi- 
ties in short supply; strive to increase supply; ease the 
contradiction between and demand; and show 
concern for the people's livel by accordingly mak- 


ing proper arrangements. 


Literary and ari as well as sports workers give outstand- 
ing performances. 


Central Send Congratulations 
OW1612131088 Beijing XINHUA Domestic Service 
in Chinese 1317 GMT 11 Dec 88 


(“Local Broadcast News Service”’] 


[Text] Beijing, 11 Dec (XINHUA)}—The CPC Central 
Committee, NPC Standing Committee, and State Coun- 
cil today sent a message to the party committee, People’s 
Congress, and peopie’s government of the Guangxi 
Zhuang Autonomous Region, greeting them on the 
autonomous region’s 30th founding anniversary, and 
extending warm congratulations and cordial regards to 
the people of all nationalities in Guangxi. 


The greeting message says: The diligent and courageous 
people of all nationalities in Guangxi have a glorious 
revolutionary tradition. In the past 50 years and more, 
under the CPC’s leadership, they have waged prolonged 
and heroic struggle for the revolutionary cause of the 
people throughout the country as well as for Guangxi’s 
liberation and prosperity. Their contributions have been 
great. In the past 30 years and more, the people of all 
nationalities in Guangxi, under the leadership of the 
regional party committee and people’s government, have 
struggled in unity, ovecome difficulties, blazed new 
trails, and forged ahead, and have accomplished tremen- 
dous achievements in socialist construction. 


The greeting message continues: The CPC Central Com- 
mittee, NPC Standing Committee, and State Council 
extend their high respect and heartfelt thanks to the 
cadres and people of all nationalities, as well as the 
commanders and fighters of the PLA and the armed 
police corps, who have contributed their share to build- 
ing Guangxi and defending the motherland’s border 
regions. 


The greeting message says: We believe that, under the 
party’s leadership and guided by the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee, the 
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cadres and people of all nationalities in Guangxi will 
certainly work harder and work with one heart and one 
mind to build the Guangxi Zhuang Autonomous Region 
into a much better place. 


Conditions for Returning Students To Improve 
HK151205 1688 Beijing CHINA DAILY 
in English 15 Dec 88 p 1 


[By staff reporter Zhang Lin] 


[Text] The Chinese Government has begun a major 
drive to create more favourable working and living 
conditions for students returning from studying abroad. 


Liu Jialin, an official from the Ministry of Personnel said 
the state budget has allocated 10 million yuan a year to 
help top returned scholars to continue their research and 
attend international seminars as occasion warrants. 


Both the State Education Commission and the Ministry 
of Personnel are involved in the funding. 


Liu, chief of the ministry’s Department of Mobility and 
Allocation, said the government is working on a series of 
policies to help returned students, who are expected to 
number about 1,000 each year over the next three years. 


He said the ministry has sponsored 133 research 
projects. 


In addition, it has collected information on about 300 
job opportunities to help expected returned students 
next year find suitable jobs. 


In the past nine years, some 56,900 Chinese students 
have gone abroad to study in more than 70 countries. 


More than 70 percen: have been sponsored by either the 
government or their work unit and thus are obliged to 
return after completing their studies to serve the country. 


So far, about 22,000 have returned. Most are teaching in 
universities or colleges. 


Liu said those who have to prolong their stay with proper 
reasons will be allowed to work or live abroad on a 
temporary basis, as long as they comply with the laws of 
the host country. 


“We should not have a prejudice against those who 
linger a bit,” he said. 


“What we should do is create a more attractive environ- 
ment for them.” 


He said the sensible approach is to better inform the 
students about what’s going on in the country and 
encourage them to serve China in various ways even 
while they are staying abroad. 
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For instance, they might be encouraged to set up enter- 
prises abroad or at home. Those who do will be given the 
freedom to come and go as they please, Liu said. 


With their knowledge of foreign markets, they can act as 
salespersons or agents working in overseas offices of 
domestic enterprises to promote China’s exports, he 
said. 


Most of those who balk at returning feel they would not 
be able to use at home the knowledge they'd gained 
abroad. 


Scientific facilities and working conditions are often not 
the equal of those available in developed countries. 


A survey by the State Education Commission found that 
757 of 3,184 returned students interviewed complained 
that the knowledge they had acquired abroad was not 
being used or only being partially used. 


China’s present personnel systern makes it very difficult 
for skilled or underutilized wor «ers to change their jobs 
for more challenging positions. 


With the support of the State Education Commission, a 
service centre has been set up in Beijing to offer such 
services as employment connections, temporary room 
and board, and transportation for students who are going 
abroad on holiday or just coming back from abroad. 


Largest Heavy Ion Accelerator Completed 
OW1512150988 Beijing XINHUA Domestic 
Service in Chinese 1434 GMT 13 Dec 88 


{By KEXUE BAO (4430 1331 1032) reporter Wang 
Lichao and XINHUA reporter Chen Huimin; “Local 
Broadcast News Service’’] 


[Text] The biggest heavy ion accelerator of our country 
was completed on 12 December in Lanzhou. It generated 
a beam of carbon ions. This marked another major 
achievement of our country in the field of high science 
and technology, following the successful collision exper- 
iments conducted with the electron-positron collider in 
Beijing. Comrade Nie Rongzhen sent a greeting message 
to the Lanzhou Modern Physics Institute of the Chinese 
Academy of Sciences today, extending congratulations 
on the completion of this heavy ion accelerator and 
successful generation of the heavy ion beam. 


Heavy ion nuclear physics is a new discipline developed 
in the 1960’s. Experiments of bombarding nuclei with a 
heavy ion beam generated by the heavy ion accelerator 
may help reveal the secrets of the structure of substance 
and the motion within the structure. Radiation from the 
heavy ion beam may alter the properties of materials and 
change the genetic traits of organisms with prospects for 
wide application in nuclear, elementary, and solid phys- 
ics as well as in materials science, radiation medicine, 
and radiation biology. 
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in the early 1970's, the Lanzhou Modern Physics Insti- 
tute of the Chinese Academy of Sciences began basic and 
applied research on heavy ion physics. Later, a proposal 
was made for building a big heavy ion accelerator. After 
a feasibility study and the formulation of the preliminary 
design, the proposal was included in the state’s list of key 
scientific and technological research projects in Novem- 
ber 1976, and then construction of the accelerator was 
started accordingly. 


The whole set of equipment of the Lanzhou heavy ion 
accelerator comprises of a planter, a major accelerator, 
cight experimental terminals, and front and end beam 
transmission systems. The accelerator can accelerate the 
ions of 73 different elements before tantalum in the 
perodical table. It is the biggest heavy ion accelerator in 
our country with the highest energy and the greatest 
capability in terms of the diversity of elements it can 
handle. In the world, only France and Japan have built 
such accelerators. 


Construction of the Lanzhou heavy ion accelerator 
project has received great attention and support from the 
state authorities. Over 100 units have taken part in the 
work of design, manufacture, and installation. All com- 
ponent parts were made domestically. The completion of 
this project provides our country with an important 
experimental facility for basic and applied research on 
heavy ion physics and signifies that China’s cyclotron 
technology has taken a place in the advanced interna- 
tional ranks and will have a significant impact on the 
world’s science and technology community. 


Recently when making an on-the-spot inspection, Song 
Jian, state councillor and minister in charge of the State 
Science and Technology Commission, pointed out: 
“When this accelerator is completed, it should be open to 
higher-educational institutions, scientific research units, 
and industrial departments across the country. More- 
over, it should be open to foreign countries, the Third 
World in particualr.” The Lanzhou Heavy Ion Acceler- 
ator Project will become a state laboratory. It will 
institute a guest fellowship system and also be used as a 
facility for post-doctoral research. 


International TV Satellite Ground Station Report 
HKI15 _— Beijing CEI Database in English 
15 Dec 


[Text] Beijing (CEI)—The early stage preparation for the 
first intercontinental television satellite ground station 
designed independently by China has been completed 
and construction of the project will soon begin at the 
Yungang Satellite Testing Center in Beijing. 


The China Central Television Station (CCT) signed on 
December 3 a 10-year contract with the Ministry of 
Aeronautics and Astronautics for hiring the ground 
station. 
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The ground station will be used by the CCT in directly 
receiving and exchanging TV programs with those of the 
Soviet Union and East European countries when com- 
pleted by the end of 1989. 


It will also transmit and receive TV programs to and of 
the satellite in the Indian Ocean sky owned by Intelsat 
(International Tele-Communications Satellite iza- 
tion). More than 20 international telephone lines will be 
opened at the station to establish communication chan- 
nels between China and the member countries of the 
International Radio and Televiosion Organization. 


Experts predict that the reliablility of the station can 
reach 99.99 percent when completed. The station can 
ensure round-the-clock services. Meanwhile, terminals 
will be installed for monitoring, detecting and control- 
ling work at the station. 


During the 11th Asian Games which will be held in 
Beijing in 1990, the station will be the guarantee for CCT 
to successfully transit the spectacular event to East 
European countries. 


Opinion Poll Reveals Inflation Main W 
HK1612082988 Hong Kong SOUTH CHINA MORNING 
POST in English 16 Dec 88 p 12 


[By Linda Yeung] 


[Text] Leaving aside the threat of soaring inflation the 
thing that worries many Chinese the most is the absence 
of ideological orientation, an opinion poll has shown. 


Until last year opinion polls were something rare in 
China. In April 1987, an advisory body to the State 
Council, the State Commission for Restructuring Eco- 
nomic Systems, took the bold step of collecting the views 
of some 2,580 urban dwellers in 40 cities including 
Beijing, Tianjin, Shanghai, Guangzhou, Shenyang and 
Chongaing. 


The poll, which is now conducted twice a year, asks 
people about their level of contentment, living standard 
and what they think are the main social problems. 


The response rate for these polls has always been above 
90 percent. 


In the report on the recent poll compiled by Mr Meng 
Fenhua, director of the Department of Public Opinion 
Polls, inflation, as can be expected, is listed as the prime 
problem to all. 


Mr Meng said he would refute any claim the poll was to 
solicit mandate support for policy formulation. 


But leaving aside inflation the thing that worries people 
the most, it would appear, are the confused social values 
that now exist in China. 
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Other issues that worry people range from too much 
bureaucracy, rule of law, declining moral standards and 
freedom of speech. 


The result supports a sociological observation “that a set 
of values, which can be reflected by a set of political or 
economic theories, is very important for giving the 
people a sense of direction, enabling them to know how 
they should live their lives”, a report on the polls 
findings said. 


The report said Chinese people are now finding it 
difficult to adjust in a relatively free society. 


The report stressed that people want to be “grasped” by 
a set of ideas and values, which is not the case in China 
at the moment. The problem is that so many new, 
Western ideas and economic reforms have taken place 
over the past 10 years that they are confused. 


According to the report, more people are disgruntled 
with the present social conditions as represented in 10 
areas such as accommodation, wage systems, personnel 
systems, social medical schemes, people's representation 
in the political system and retirement plans. 


Falling Prices, Sales ‘Not Expected To Last’ 
HK1512051488 Beijing CHINA DAILY 
in English 15 Dec 88 p 1 


[By staff reporter Ma Lixin] 


[Text] Sa s of major household appliances have fallen 
and so have prices after five months of panic buying 
nationwide. 


But the situation is not expected to last as the demand 
for goods remains as strong as ever and consumers 
appear to be simply adopting a wait-and-see attitude. 


In Guangzhou, the major city in south China, prices of 
imported colour television sets have decreased by as 
much as 400 yuan while refrigerators have dropped in 
price by 500 to 700 yuan. 


The prices are also falling bit by bit in other major cities, 
including Beijing and Nanjing. 


Statistics from the Ministry of Commerce show that 
sales of televisions in October totalled 215,000, a 30 
percent drop from the 361,000 sets sold in August. 


Refrigerator sales fell from 333,000 in August to 237,000 
in October. 


Major department stores in Guangzhou including the 
Nanfang Mansions, the Aihua Corp and the Dongshan 
Department Store, reported a 20 to 30 percent decline in 
sales of major appliances in November. 
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Officials said that from July to September this year, price 
hikes in Guangzhou were highest of 32 major cities in 
China, causing residents to go on a buying spree. Many 
made purchases of items they did not really need. 


The high demand was good for businessmen but many 
stores illegally raised prices without state permission, 
resulting in sanctions by the authorities. 


To curb excessive spending, state banks stepped in to 
offer more attractive savings plans. Price ceilings on 
scarce goods were also set in many cities. 


In Guangzhou, prices levelled off in October, and in 
November when supplies of major appliances went up, 
prices began to fall, municipal sources said. 


Commentary on Controlling Overheated Economy 
OW15 12044288 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 49, 5 Dec 88 p 3 


[1988 year-end economic commentary by Wu Ming 
(0702 2494): “Can the Overheated Chinese Economy Be 
Cooled Down?”’} 


[Text] China’s macroeconomy this year is characterized 
by these features: good news at the beginning of the year, 
bad in the middle, and applying the brake at the end. 
Economic growth had been quite steady in the first half 
of the year. There were even signs that growth was on the 
decrease. But, it suddenly began to climb steeply at the 
beginning of August, and the trend continued. In Sep- 
tember, industrial production growth increased by 20.2 
percent over the same period last year. In October, fixed 
asset investment of public ownership increased by 37 
percent over the same period of the previous year. If this 
trend continues, industrial growth for the whole year 
would be more than 17 percent, which would be the 
second highest since the founding of the People’s Repub- 
lic nearly 40 years ago. 


A series of deflationary policies, implemented since the 3d 
Plenary Session of the 13th CPC Central Committee, like 
a bowl of cold water, have forced the overheated economy 
to cool down gradually. However, while reviewing the past 
and looking forward to the future, people do not feel 
optimistic. Can the temperature be truly lowered? If it can, 
will economic “sliding” occur after the temperature is 
lowered? Will fear of economic sliding lead to another 
vicious cycle of “‘inflation-deflation-reflation”? A number 
of questions like these have preoccupied the minds of the 
Chinese people, who will soon bid farewell to the outgoing 
year and usher in a new one. 


Last year, the government adopted a tight monetary 
policy and tightened control over credit loans, resulting 
in a relatively relaxed economic environment at the 
beginning of this year and a comparatively steady eco- 
nomic development in the first half of the year. 
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Based on this situation, the State Statistical Bureau 
issued an optimistic analytical report: In the first half of 
this year, investment in capital construction across the 
country was under control. Units of public ownership 
made a total investment of 45.6 billion yuan, 13.6 
percent more than the same period last year. This rate of 
increase was lower than that in the same period iast year. 
Moreover, figures computed on a quarterly and monthly 
basis showed that investment growth was on the 
decrease. Growth in the first quarter was 10.8 percent, 
and 14.7 percent in the second. In the second quarter, 
growth was 16.7 percent in April, and began to slow 
down after that. It was lowered to 15.5 percent in May, 
and to 12.9 percent in June. 


After the total amount of investment was brought under 
control, investrient structure began to move in a rational 
dircction. Statistics in the same report showed that 
investment in local projects was on the decrease in 12 
provinces and autonomous regions. The magnitude of 
decrease in Hevei, Gansu, Fujian, and Shanghai was 
between 19 and 34 percent. Investment in energy and 
raw matcrial industry was on the increase, hitting 45 
percent of the total investment in capital construction, 
the highest percentage since 1985. At the same time, 
investment in nonproduction projects was further cur- 
tailed, bringing the percentage of this in the total invest- 
ment in capital construction from 32.9 to 28.6. 


If this trend continues, China should feel happy, because 
life would not be so hard even if growth in the second 
half of the year were a little bit higher. 


However, and regrettably, macroeconomic control had 
been gradually relaxed due to overly optimistic judg- 
ment. The most evident sign of relaxation was that a 
large amount of currency had slipped from loosely- 
gripped fingers. As a rule, over the period of a year, the 
first half usually is a period of currency withdrawal. 
However, things were different in the first half of this 
year. Not only was currency not withdrawn from circu- 
lation, but extra large amounts of currency were put into 
circulation, and issuance of this extra currency had been 
on the increase. As statistics showed, by the end of 
September, the net amount of currency put into circula- 
tion had reached 39.6 billion yuan, 34.4 billion yuan 
more than in the same period last year. 


As a result, total social demand has far outstripped total 
supply. By the third quarter, growth in total social 
demand had reached 33.6 percent, nearly twice as high 
as growth of total social supply. According to experts’ 
estimates, China’s total fixed asset investment will 
exceed 420 billion yuan this year, over 120 billion yuan 
more than the planned amount. 


It is not hard to explain the emergence of the following 
problems from such a grim macroeconomic environment: 
Shortage of energy and raw materials has become increas- 
ingly acute; transportation problems have worsened; qual- 
has gone down while prices have gone up; 
the market has been in turbulence, causing panic 
purchasing, profiteering, and other problems. 


aS 
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One kind of opinion maintains that the expansion of 
investment and consumption this year was a result of 
government policies. It will not be hard for us to find, 
after a calculated analysis, that the blame may be laid, to 
some extent, on lax macroeconomic control by the 
government. However, under circumstances in which 
the government controls only 50 percent of the financial 
revenues, it seems that we should not lay the blame 
entirely on lax macroeconomic control. What should 
attract more of our attention is the existing system. In 
the course of transition, in which the old system is being 
replaced by a new, China faces a new economic operat- 
ing mechanism resembling neither the old system nor an 
entirely one. This mechanism contains two important 
things, namely, a contracted managerial responsibility 
system among enterprises and a financial responsibility 
system among local governments. 


The widespread implementation of the contracted man- 
agerial responsibility system signals an important break- 
through in China’s reform of its economic system. It has 
become a future point of growth for the social system in 
China. However, until now, the property right of the 
enterprises implementing the contracted managerial 
responsibility system has not been clearly defined. Most 
enterprises follow the principle of “dividing booty or 
gains to be shared” [fen fei zhu yi 0433 5142 0031 5030] 
in their business activities. In other words, while paying 
close attention to looking after their own interests, they 
compete with the state for profits. In so doing, they lack 
a strong and powerful self-restraint mechanism. Under 
the circumstances, it is very difficult to bring their 
business activities in line with government policy. 


Under the conditions of the financial responsibility 
system, the local government is just like an expanded 
enterprise. In the efforts to increase local financial rev- 
enues and make local people become better off, with the 
attempt to improve the economic results having failed, 
local government can only fall back on expansion of the 
production scale. As a result, small machinery, metallur- 
gical, and textile enterprises spread all over the country 
like stars in the sky. Small enterprises boom, while large 
enterprises slump. Output value is up, but efficiency is 
down. Production overlaps. Everyone does his utmost to 
fight for limited resources. When commodity prices are 
fluctuating and come under the double track system, 
enterprises can be qualified for the big linked trade and 
exchange nationwide [da chuan huan 1129 0025 2255] 
only with whatever goods and material resources they 
have on hand. 


Thus, it can be seen that if we say the direct cause for 
overheated economic growth this year is the widened gap 
between total demand and total supply, the underlying 
deep-rooted cause, then, should be the conflict between 
micro-flexibility and macroeconomic control mecha- 
nisms. What is more worrisome is that the relationship 
between the interests of the central government, local 
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government, enterprise, and individual is being regular- 
ized in a set pattern and that such conflicts are deterio- 
rating daily. If the problem is not solved at an early date, 
it will become more and more difficult to carry out 
macroeconomic control. 


After the 3d Plenary Session of the 13th CPC Central 
Committee decided to curb the overheated economic 
expansion, administrative leaders in all localities 
expressed a common concern: Will it result in a big 
economic slump or recession? 


Noted economist Dai Yuanchen maintains that the 
cause of this problem lies in the fact that the structural 
scale of balance is tipped, that the development of the 
processing industry is far ahead of all other sectors, and 
that the development of the industries of raw and 
processed materials, energy, communications, and trans- 
portation lags far behind. If we want to rid China’s 
economy of the shadow of the phantom of inflation and 
forge ahead, we must curb investment in the processing 
industry and increase that in basic industries. Doing so 
may slow down our development in the near term. 
However, our financial revenues will not decrease if 
enterprises can improve their economic results because 
of this. He believes that we must take the risks of an 
economic slump or recession if we want to readjust the 
production structure and improve the overall economic 
results of society. 


In the opinion of Hong Jiahe, official of the State 
Planning Commission, it is utterly impossible for China 
to enjoy rapid economic development next year, because 
we have been in a state of “forced take-off” in the past 
few years, which has exhausted our national financial 
= and are thus unable to sustain double-digit 
growth. 


Rapid economic development in 1985 was sustained by 
$15 billion worth of foreign exchange left from previous 
years. This year’s rapid economic development was 
sustained by inventories accumulated over the years, 
such as imported nonferrous metals and 30 million 
metric tons of steel products. Such excellent conditions 
are no longer available for next year’s development. By 
30 June, the state’s balance of spot exchange was two- 
fifths more than that at the beginning © ‘year. After 
the third quarter, the balance of spot e decreased 
by around one-fifth in September, uc to drastic 
increases of foreign exchange expenses for imports and 
debt repayment. In the third quarter, after offsetting 
revenue with expenditure, the state finance has a balance 
of 1.54 billion yuan, which is 7 billion yuan less than the 
same period last year. Consequently, if the speed of 
development is not slowed next year, high inflation will 
be inevitable. 


NATIONAL AFFAIRS 


Commission for Economy ‘Undermined’ 
HK1612062188 Hong Kong HONGKONG 
STANDARD in English 16 Dec 88 p 7 


[By F.C. Chan in Beijing and Chan Wai-fong in Hong 
Kong] 


[Text] China’s top think tank on economic reforms, the 
State Commission for the Restructuring of the Economy, 
is now taking a lower profile since Premier Li Peng was 
named to head the agency, sources in Beijing said. 


The commission was formed in 1984 by Mr Zhao 
Ziyang, the then premier and now the party general 
secretary, and is the think tank on strategic planning of 
economic reforms. 


But its role and functions have gradually been shifted 
onto a newly-established Economic Research Centre at 
the State Council under the directorship of Mr Yuan Mu, 
the State Council spokesman, the sources said. 


The commission’s significance was thus reduced and it is 
now only responsible for research projects, the sources 


An official of the commission, who asked to remain 
anonymous, told The HONGKONG STANDARD yes- 
terday that Premier Li had been keeping his distance 
from the commission. 


“In Mr Zhao’s time our relationship was very close. Mr 
Zhao often solicited and discussed our views on eco- 
nomic matters. But since Mr Li took over things have 
changed. We are seldom consulted,” he said. 


Sources in Beijing attributed the change to the recent 
economic turmoil: spiraling inflation, soaring prices, 
bank runs and panic buying. 


The commission, a strong advocate of decentralisation 
of power and a market-oriented economy, was blamed 
for the troubles. 


Some said it was unlikely Mr Li had paid much attention 
to the commission given his more cautious approach to 
economic matters. 


Administrative measures, as part of the current austerity 
drive, have been reintroduced under Mr Li to rectify the 
current “economic environment” and to cool the over- 
heated economy. 


Sources in Beijing pointed out the commission’s role and 
function had been undermined further when three 
bureaus of the former State Economic Commission were 
grafted onto it duri..., the reorganisation earlier this year 
of the State Councii. 
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Part of the State Economic Commission was then com- 
bined with the State Planning Commission to form the 
State Economic and Planning Commission. 


These bureaus, originally responsible for the control of 
individual enterprises, are still charged with the samc 
responsibility now as a part of the Commission for the 
Restructuring of the Economy. 


“It is rather ironic that while the Commission for 
Restructuring is meant to decentralise state control over 
industries, all machinery for control are now installed 
into it,” the sources said. 


The move has resulted in an increase in the number of 
staff of the Commission for Restructuring, from 80 
under Mr Zhao’s leadership to the present 300. 


However, the official stressed that the role and function 
of the commission remained the same. 


Article Urges Controlling Credit Supply 
HK1512043588 Beijing RENMIN RIBAO in Chinese 
9 Dec 88 p 5 


[Article by Zhong Chengxun (6988 2052 8113) and Ma 
Gengzhi (7456 5087 0037): “The Key Is To Control the 
Total Scale of Credit Supply”) 


[Text] To improve the economic environment, we 
should chiefly reduce the total social demand and curb 
inflation. What should we do to achieve this objective? 
In our view, the key is to control the total scale of the 
credit supply. 


Given the modern commodity economy, the direct cause 
of inflation is that the total scale of the credit supply 
exceeds the economic growth. Between 1984 and 1987, 
China’s national income grew an average of 9.7 percent 
annually but the bank credits grew an average of 23.7 
percent annually and the average growth rate of loans for 
investment in fixed assets, in particular, was as high as 
39.3 percent. With society’s money supply exceeding 
demand, the growth of purchasing power exceeding that 
of social products, and social demand growing exces- 
sively, commodity prices are inevitably driven up. 


In recent years, we have gained some understanding of 
the rigidity of financial balance and paid fairly ciose 
attention to it in practical work. However, we do not 
quite understand the rigidity of the balanced relation- 
ship between credit and economic development. In 
recent years the credit scale has exceeded economic 
growth. This is because we did not recognize in terms of 
ideological understanding the principle that credit 
growth must be suited to economic growth. We inappro- 
priately held that “credit balance” has greater flexibility 
and that, if we put more money into society, it will 
immediately develop into effective demand, “bringing 
along” rapid economic growth. This is not an all-round 
view. The money supply may develop into effective 
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demand but it may not quickly develop into effective 
supply. Experience proves that “credit balance” likewise 
has rigidity and that credit supply should be adapted to 
the objective need of economic growth. Moreover, 
because the security line of excessive credit supply is not 
apparent and because of the role of the “‘currency mul- 
tiplier,” it will be even more difficult to remedy the 
consequences caused by bloated credit and inflation. We 
should have a sober understanding of this. 


Viewed from financial management itself, the chief 
reason for the credit scale exceeding economic growth is 
that we have not established a set of flexible and effective 
macroregulatory mechanisms for the central bank. The 
objective of the central bank’s monetary policy is to 
support economic growth on the basis of stabilizing 
currency and prices. Generally speaking, in order to curb 
overheated demand and inflation, the practice of tight- 
ening the money supply and reducing credits will more 
or less affect economic growth. At this time, more often 
than not the enterprises will raise a hue and cry, calling 
on the government to interfere in the central bank’s 
monetary policy. This will result in a further imbalance 
between social supply and demand further price 
increases. It was like this in the first half of 1985. In the 
course of reforming the financial structure, we reformed 
the credit plan management structure, changing the strict 
target management of the credit plan into the control of 
balance and practicing a policy of “linking deposits to 
credits and granting more credits to those who make 
more deposits.” We also relaxed controls over non- 
banking financial institutions. However, because the 
circulatory credit-creating mechanism characterized by 
more credits for more deposits and more deposits for 
more credits has succeeded in initially invigorating the 
specialized banks, especially the non-banking financial 
institutions, a new problem has arisen—namely, the 
total credit scale has become uncontrollable. All these 
things show that we have not truly found the contact 
pot between macroregulation and control on the one 
hand and microinvigoration on the other. 


What should we do to control the total scale of the credit 
supply? Apart from paying close attention to this prob- 
lem from the ideological plane, we suggest choosing the 
following measures: 


1. Uphold the principle of achieving a comprehensive 
balance in finance and credit. Finance and credit are the 
two main channels to collect and distribute social funds. 
With the development of the Chinese economy toward 
commercialization and credit, the economy in which 
finance plays a dominant role has gradually given way to 
the economy in which credit plays a dominant role. If a 
balance cannot be achieved in finance, the consequence 
will inevitably be reflected through credit. The huge 
amount of money borrowed from the bank by state 
finance has pressured China to achieve a credit balance 
and, to some extent, led to inflation. To solve the 
financial deficit, it is better to issue more government 
loans instead of drawing more money from the bank so 
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as to reduce the burdens of the bank, control the credit 
supply, and achieve a comprehensive balance. 2. Keep 
relending by the central bank under strict control. Given 
China’s present financial system, bank loans are the 
general channel through which the banks issue money (in 
a broad sense) to society, and relending by the central 
bank is its master gate. Given the other fixed assets and 
liabilities of the central bank, there is a corresponding 
relationship of simultaneous increase or reduction 
between the central bank’s relending to other financial 
institutions and the money in circulation. In this sense, 
controlling the relending of the central bank actually 
plays the role of controlling the issuance of the “basic 
currency” and is therefore the key to controlling the total 
scale of credit supply. 


3. Raise the deposit reserve rate. Because of the role of 


derived deposit, by transferring and settling accounts | 
yuan of cash deposits can create several times as many 
deposits. The multiplying degree is in inverse proportion 
to the deposit reserve rate of the central bank. Therefore, 
given that the other factors will remain unchanged, by 
raising the deposit reserve rate we can reduce the amount 
of credit supply several times. The present deposit reserve 
rate in China is 13 percent. If it is raised another three 
percentage points, the credit supply amount will be 
reduced by several dozen billion yuan. This is an impor- 
tant means of indirect control. 


4. Strengthen the regulatory function of the interest rate. 
A rational interest rate system should not only reflect the 
price level of funds, but also facilitate the banks’ ability 
to absorb funds and thus properly restrict the credit 
demands of enterprises. At present, we should substan- 
tially raise the total level of the interest rate to set off the 
effect of soaring prices and thus effectively curb total 
demand; we should also apply differential interest rates 
among different trades and, in the process of reducing 
the total amount of credits, use the interest rate mecha- 
nism to readjust structure and promote the rationaliza- 
tion of the national economic structure. 


5. It is advisable to appropriately strengthen direct pl -n- 
ning regulation in the near term. Applying economic 
means to achieve indirect regulation of finance consti- 
tutes a direction of the reform of China’s financial 
structure. But the pressing matters of the moment are: 1) 
to exercise dual controls over credit balance and accu- 
mulated credit supply targets; 2) to exercise total control 


over the loans of all specialized banks and all types of 


financial institutions; and 3) to establish a system for 
supervising numerous objectives, such as cash, money 
on deposit, and total volume and flow of credits in order 
to control the total scale of the credit supply within a 
reasonable scope, create a favorable environment, and 
promote steady economic growth. 
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Reform of Public Ownership System Surveyed 
OW1512111788 Beijing GUANGMING RIBAO 


in Chinese 26 Nov 88 pp 3-4 


[Article by Cheng Ti (4453 6636): “A Plain Talk About 
the Suppositional Beneficial Shareholders System”) 


[Text] To reform our country’s state ownership system, 
we must prevent state assets from being gratuitously 
transferred to collectives, making the state lose its own- 
ership totally, and, at the same timé” have ownership 
combined with the power of management of enterprises. 
This requires the establishment of a new public owner- 
ship system: the suppositional ownership shareholding 
system. 


Briefly speaking, the so-called suppositional ownership 
shareholding system is a shareholding system based on a 
suppositional ownership of state assets. That is, the 
property with suppositional ownership appears in the 
enterprise in the form of shares. The suppositional 
ownership referred to here has two meanings: As far as 
the state is concerned, the state gives up its ownership of 
state assets, but not totally. The purpose of this is to 
receive certain benefits. However, these benefits are very 
low and nominal. They only serve to indicate that the 
ownership has not been totally given up and may ulti- 
mately be recovered by the state. For this reason, the 
state has no ownership in a real sense, but only supposi- 
tional ownership. As far as the enterprise is concerned, it 
not only has the power to possess, manage, and use state 
assets, but also ownership of those assets. The enterprise 
can transfer or dispose of assets. In this sense, the 
enterprise is actually the owner of state assets. However, 
no matter how the enterprise transfers or disposes of the 
state assets, it must ensure that the state does not lose its 
suppositional ownership of them. As can be seen, the 
enterprise’s ownership of state assets is also not com- 
pletely substantive. As for the shaieholding system 
referred to here, because of the characteristics of suppo- 
sitional ownership, the system does not manifest the 
essential pr>perties of an ownership system. It is only a 
form of management and a phenomenal condition 
resulting from the suppositional state ownership of 
assets. Apart from this, it is ‘ie same as the publically 
discussed shareholding system. 


Because of the above characteristics, this ownership 
system will not disrupt the current contract system. 
Instead, its establishment will rely on the contract system 
as a basis. We may envisage it in this way: The period 
(number of years) required for the ownership of a state 
asset to become suppositional is equal to the total 
amount of tl. asset, divided by the average annual 
amount of tax revenue and profit received by the state. 
The process of instituting this system may be carried as 
follows: In connection with the current implementation 
of the contract system, we conduct a general checkup on 
the fixed assets of all state-owned enterprises. We calcu- 
late the amount of state-owned assets before implemen- 
tation of the contract system. This should be used as a 
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ay figure for signing contracts and also for instituting 
the system of su tional ownership of assets in the 


future. Contract enterprises should set a certain ratio for 
the increase in value of tho state assets during the 
contract so that, after a number of years, stat. 
assets will equal the base figure of the contract, plus the 
increase in the value of the assets. The actual process for 
determining the time required for the ownership of state 
assets to become suppositional is not to directly divide 
the total amount of the state assets by the average annual 
amount of tax revenue and — 27 2— 
but to adopt a graduall **8 
conte of wan tie mandi ben f 32 
1628 0394 3253 4104 6586 3127] while taking into 
consideration the value of currency at the time. In other 
words, under the premise of considering the vaiue of 
currency, after a number of years, when the accumulated 
amount of tax and profit turned over to the state by an 
enterprise has equaled the amount of state-owned assets 
in that enterprise, the ownership of the assets will 
become suppositional. 


After the state ownership of an asset becomes supposi- 
tional, the state will no longer be the actual owner of that 
asset, and so cannot exercise the power of ownership 
over it. At the same time, the enterprise concerned will 
not subject itself to the influence exerted by the state as 
the owner of the asset. On this basis, the enterprise may 
introduce a shareholding system. Under this system, the 
state has a suppositional share right. The state financial 
department will set up a suppositional share manage- 
ment organization to take care of the registration and 
management of such shares and collect a certain amount 
of tax on shares of state assets (revenue tax). This tax will 
have a fixed rate. It should neither increase because of 
the growth of the revenue earned by the enterprise nor 
vary with the amounts of shares of the state asset. 
— Oe eS aa eS = 

justments in the tax on shares of state assets in 
di t periods on the basis of the tax law, and in 
accordance with the development of the national econ- 
omy and the change in the bank interest rate. Enterprises 
need only pay the tax on shares of state assets according 
to the regulations. They are not required to fulfill any 
other obligations imposed by the state as the owner of 
the assets. In addition, enterprises are entitled to freely 
transfer the shares to others, and the state has no right to 
intervene. On the basis of this, we shall be able to 
establish a new public ownership system—the supposi- 
tional ownership shareholding system. 


Bank of China Key Projects 
HK1612100988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1542 GMT 12 Dec 88 


(“Bank of China Scores Notable Successes in Supporting 
China’s Key Construction Projects”"—ZHONGGUO 


XINWEN SHE headline] 


ext] Beijing, 12 Dec (ZHONGGUO XINWEN 
HE)—Over the past 9 years, the Bank of China has 
provided a large number of foreign exchange loans to 
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support the building of key construction projects in 
China, The key construction projects which have 
accepted loans from the Bank of China include energy 
and communications projects. By providing foreign 
exchange loans to support the building of key construc- 
tion projects in China, the Bank of China has achieved 
remarkable economic results. 


It has been learned that over the past 9 years, the Bank of 
China has provided loans totaling $7.2 billion in foreign 
exchange to help China build over 10,000 key projects, 
such as oil fields, coal mines, power plants, and so on. So 
far, the eight oil fields which have been built with loans 
provided by the Bank of China produce annually more 
than 10 million tons of crude oil, accounting for approx- 
imately one-tenth of China’s total annual crude oil 


output. 


With loans provided by the Bank of China, China has 
built nine big coal mines which have gone into operation 
* now produce annually a total of over 40 million tons 
of raw coal. 


It has been learned that the Bank of China has under- 
taken to provide all the investment and foreign exchange 
loans for the Dayawan nuclear power plant in Guang- 
dong Province. The Bank of China has also raised $3.5 
billion to support the building of power plants in nine 
provinces and one city across China. With the loans 
provided by Bank of China, these nine provinces and 
one city across China have so far built or rebuilt a total 
of 33 power plants. When these power plants go into 
operation, they are expected to generate annually a total 
of 45 billion kilowatt-hours of electricity. 


Over the past 9 years, the Bank of China has provided 
loans totaling $5 billion to the China Ocean Shipping 
Company. With the loans provided by Bank of China, 
the China Ocean Shipping Company has bought more 
than 500 ocean-going cargo ships with a total tonnage of 
over 10 million, accounting for 90 percent of the total 
loading capacity of the China Ocean Shipping Company, 
and thus ranking China’s ocean-shipping loading capac- 
ity eighth in the world. By leasing and providing loans 
and through some other measures, the Bank of China has 
also helped China’s aviation industry to purchase 48 
large passenger planes. Moreover, the Bank of China has 
also provided loans to the Shanghai Aviation Industrial 
Company. With the loans provided by the Bank of 
China, the Shanghai Aviation Industrial Company has 
so far produced, in cooperation with a U.S. company, 25 
MD-82 planes. 


Bank Ends Further Loans to U 
OW1512174788 Beijing XINHUA in English 
1257 GMT 14 Dec 88 


[Text] Beijing, December 14 (XINHUA)—The Indus- 
trial and Commercial Bank of China is to stop further 
loans to 119 “non-productive” projects next year as part 
of the overall program to cut back investment. 
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This will save about 350 million yuan, the Beijing-based 
FINANCIAL NEWS reported today. 


Construction of 78 projects included in the state plan, 
which were to have cost an estimated 320 million yuan, 
will be stopped or postponed. 


The bank's branches have rejected requests for loans for 
another 41 new projects because they did not fall within 
the State Council regulations, a bank official was quoted 
as saying. 


Paper on ‘Compensated Use’ of Urban Land 
HK1512110188 Beijing RENMIN RIBAO in Chinese 
9 Dec 88 p 5 


[Article by Zhang Huaiyu (1728 2037 1342) and Zhang 
Ying (1728 5391): “A Brief Discussion on the Compen- 
sated Use of Land in Urban Areas”) 


[Text] It is clearly stipulated by the Constitution that 
“land in the cities is owned by the state.” For quite a long 
period of time, the state has been using a system of 
unified distribution, free allocation, and indefinite use 
for the management and use of the land in the cities. As 
a result, land owned by the state has actually become 
land owned by the users. The state ownership has actu- 
ally been negated, and there has been a serious waste of 
land resources. Moreover, it has brought about a number 
of difficulties for urban construction and the economic 
development of cities. With the deepening of reform of 
the economic structure, it is imperative to carry out 
reform of the land management system in the cities. 


Engels said: “Elimination of the private ownership of 
land does not require the elimination of rent for land, 
but requires that it be transferred—though in a changed 
form—to society. Therefore, although all the work tools 
are actually owned by the laborers, the existence oi iessor 
and lessee still cannot be excluded.” (“‘Collected Works 
of Marx and Engels,” Vol 18, p 315) This shows that on 
the premise that the monopoly in land ownership and 
the separation of ownership and use of land still exist, 
the form of rent for land, an economic form to realize 
land ownership, is still indispensable. Meanwhile, as 
land in cities is chiefly used for building houses, the 
location of a piece of land is a fundamental condition for 
judging its value. Land in a good location can bring more 
profits for its owner or user. Therefore, in addition to the 
absolute rent, the users of well-located land should also 
pay a differential rent to the state. 


It is a natural trend of development for the free use of 
state-owned land in the cities to be turned into compen- 
sated use of land. To go along with this trend, the state 
can first set a standard for a minimum charge on the use 
of the most inferior land in light of the different situa- 
tions in various areas and cities and then work out 
various standards for charges on the use of all kinds of 
land in light of their geographical positions. This method 
of collecting rentals according to the differences in the 
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value of land is in reality a method of differential rent. 
The use value of land in the cities makes people willing 
to pay a certain amount of rent to acquire the right to use 
it. However, land in cities, especially well-situated land, 
is quite limited, and there are great differences in the 
geographical positions of the land. Thus, in urban con- 
struction areas (including land for industrial and com- 
mercial enterprises, the service trade, institutions, public 
use, and dwellings), land in good locations, such as in the 
most prosperous urban centers, is naturally superior to 
that of suburban areas. Those units and people engaging 
in production and business in well-situated areas will 
naturally have higher incomes and reap greater eco- 
nomic returns. Also, everything is more convenient in 
the everyday life of the residents of such areas. There- 
fore, they should pay, and are able to pay, higher rents. 
The compensated use of state-owned land and the dif- 
ferences in the land-use fee (or rent) will not only ensure 
that the state, the owner of the land, obtains a rather 
large and stable income from the land but will also 
promote the rational and effective use of the land. 
Moreover, it is also the means to regulate the economic 
and interest relations among various units and people 
who are carrying out production and doing business in 
different areas so that any unevenness caused by geo- 
graphical conditions can be avoided and so that various 
units using the land can strengthen their management to 
increase labor productivity and carry out competition 
under equal conditions. 


It is thus obvious that the essence of the compensated use 
of land in the cities is to regulate the interest relations 
among various land users through collecting different 
land-use fees. At present, the land in China’s cities is 
owned by the state, but the economic and interest relations 
are very complicated. For example, in land relations, there 
are relationships between the state and the state-owned 
enterprises and institutions, the relationship between the 
state and the collective production units, the relationship 
between the state and the private enterprises and individ- 
uals, the relationship between the state and city and town 
residents, the relationship between the state and the Sino- 
foreign joint ventures and wholly foreign-owned enter- 
prises, and so forth. Through collecting land-use fees, the 
state, which is the owner of the land, exercises its rights 
and regulates the economic and interest relations between 
the state and the users of the state-owned laid and between 
various land-using units and people. Under the conditions 
of a commodity economy, these are the only normal and 
rational relations. 


Of course, the charges for the use of land in the cities do 
not merely include the expenses for the use of land itself, 
but also include the expenses for the development of land 
and investment interests, such as investment in city engi- 
neering projects, the commercial service network, and 
cultural and public facilities. These basic facilities also 
help increase the use value of the land in the cities. 
Therefore, in addition to the land-use fees, the units or 
individuals using such land should also share the depreci- 
ation charges and investment interests of these facilities. 
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In short, the realization of the ownership of state-owned 
land in the economic field requires the compensated use 
of land in the cities. If the land is used without compen- 
sation, state ownership will not be realized in the eco- 
aii Cite pe iy Seveine 6 tse eitip af gape. Sp 
the other hand, the inherent law of the commod- 
ity economy also requires the compensated use of land in 
the cities. Our socialist economy is a planned commodity 
economy based on public ownership. The economic 
relations between the state and various economic units 
and those among various economic units should be 
established in accordance with the inherent law of the 
commodity economy. 


At present, an experiment is being made in China's 
special economic zones on collecting land-use fees. For 
example, Article 16 of the “Provisional Regulations on 
Land Managment of the Shenzhen Special Economic 
Zone” stipula‘es: “Land-use fees should be collected on 
all the land used by wholly foreign-owned enterprises 
and Sino-foreign joint ventures, whether it is just taken 
over for use or was used by the enterprises from the 

inning.” Article 5 stipulates: “The units and individ- 

who have been approved to use the land only have 
the right to use it, not to own it.” There are also 
stipulations on the tenure of the use of land and the 
standards for collecting fees. Good results have already 
been achieved in this experiment. It will surely be 
gradually popularized throughout the country. We must 
realize that our country has a large population but very 
limited land. The land in the cities is even more scarce. 
According to 1982 statistics, each of China’s urban 
residents occupied an average of 72 square meters of 
land, which only accounted for 27 percent of the world’s 
average. However, with the development of production 
and construction and the growth in population, there is 
also an increasing demand for land in the cities in order 
to build more spacious houses, green areas, roads, and 
other public facilities. On the other hand, for various 
reasons, the land supply cannot be increased very 
readily. Thus, land resources in the cities are becoming 
more and more valuable. This objective situation 
demands that the cities treasure every inch of their land 
and try to make rational use of it so that the best possible 
comprehensive results can be achieved and the alloca- 
tion of resources can be improved to their maximum. 
The compensated use of land in the cities is a necessary 
means to attain this goal. 


To Control Flow of Workers to Cities 
OW1512152288 Beijing XINHUA Domestic Service 
in Chinese 1214 GMT 9 Dec 88 


Local Broadcast News Service”] 


[Text] Beijing, 9 Dec (XINHUA)—The Minister of 
Labor Luo Gan revealed today that, beginning next year. 
the Ministry of Labor will take steps to control the flow 
of rural labor force into towns and cities. 
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bee San peuaat ext: Buran Ge fant Ge aes, Ge 


number of people moving from the countryside into 
towns and cities has been too and the rate has been 
too fast. As a result, the M of Labor will take 


measures to control the volume and direction of flow by 
rural labor force into towns and cities. 


The measures for control he presented include: Strictly 
controlling the “change from farming to nonfarming 
jobs” by centralizing the authority to approve such 
Changes and checking strictly; and implementing gradu- 
ally a job registration and work permit system for rural 
labor force going to the cities to work. 


Luo Gan said: We must adhere to the principle of leavi 
the land but not the township [li tu bu li xiang 4418 09 
0008 4414 6763] when dealing with the redundant rural 
labor force, and must rely on the individual and collec- 
tive economies as vvell as diversified operations to 
absorb them. 


Symposium Says Tax System Fulfilling Role 
OW 1512154588 Beijing XINHUA in English 
1252 GMT 13 Dec 88 


[Text] Guangdong, December 13 (XINHUA)—The 
development of China’s taxation system over the past 
ten years has helped balance the lever of the nation’s 
economy, XINHUA learned from a report at the World 
Symposium on Taxes which closed recently in Shenzhen, 
China’s first special economic zone. 


Statistics from the symposium said that since 1979 
China’s annual tax revenue has been increasing steadily 
at an average rate of 10 percent a year, in line with the 
growth of the national economy. It now accounts for 90 
percent of the national revenue. 


This was not the case ten years ago, when China admin- 
istered a single tax system rather than the present mui- 
tiple taxation, according to the report. 


Some theorists hold that turning over profits is the 
simplest form of taxation and is the best choice for a 
socialist country. 


This practice, however, has reduced the national revenue 
and impeded the proper development of the commodity 
economy, the symposium said. 


With the implementation of the government’s open 
policy and the booming commodity economy since 
1979, China has improved its tax structure and adopted 
a multiple tax system which includes taxes on businesses, 
on commodity circulation, on value added and on 
income, as well as the traditional salt tax, according to 
the report. 
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The recent introduction of taxes on the profits of state- 
run enterprises marked a breakthrough in the tax reform 
because, the report said, it showed the relationship 
between the state and state-run enterprises in distribu- 
tion of interests between them. 


The tax reform is reported to have stimulated workers’ 
competitiveness and reduced the cost of products. 


The personal income and profits of foreign enterprises in 
China are also taxed, according to the symposium. 


Agreements have been signed with 21 countries to avoid 
double taxation. 


Apart from the nationwide taxes, some local taxes have 
7 such as taxes on bonuses, on buildings and 
on oil. 


As a result, the number of people employed in the 
nation’s tax administration has increased from 100,000 
to 500,000 over the past decade, the report said. 


Economic Reform Benefits Foreign Trade 
OW1512162088 Beijing XINHUA in English 
1211 GMT 13 Dec 88 


[Text] Beijing, December 13 (XINHUA)—China’s eco- 
nomic reform has brought about results in exports, 
according to today’s ECONOMIC REFERENCE. 


In fact, China’s National Native Produce and Animal 
Byproducts Import and Export Corporation reported 
recently that this year’s export target has already been 
surpassed. 


By the end of November, exports had reached 660 
million U.S. dollars and shoulc reach 720 million U.S. 
dollars by the end of the year. The volume will be 42 
percent above the state quota. 


Tea exports accounted for 328 million U.S. dollars, 80 
million U.S. dollars more than planned. 


The corporation has opened 13 branch companies at 
home and 22 joint ventures in 11 countries and regions 
including the United States, Canada, Britain, Japan, and 
Hong Kong for a total overseas investment of 70 million 
U.S. dollars. 


The corporation has also set up 56 foreign-funded enter- 
prises in China’s coastal areas with a total investment of 
300 million yuan. 


According to incomplete statistics, these enterprises pro- 
duced export goods worth 120 million yuan and gained 
foreign exchange of 30 million U.S. dollars .n 1988. 
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Takes Measures To Solve Energy Problem 
my — Beijing CEI Database in English 


[Text] Beijing (CEI)}—China’s energy ministry will take 
strong new measures to solve the country’s energy prob- 
lem, an official from the ministry said. 


He said that China's energy production has been steadily 
increasing since the beginning of the year, but because 
excessively rapid economic growth has not yet been 
effectively controlled, the energy shortage problem is 
becoming more severe. 


He said that while the country will be able to diversify 

investment when economic conditions improve, the 

energy ministry will, for the moment, concentrate on 

budgeting for the construction of coal mines, nuclear 

pep ons as ae oilfields to increase energy pro- 
uction. 


The measures also include building a long-distance 

transport network to facilitate the transportation of coal, 

developing power plants located near coal mines, and the 

building of medium-sized hydroelectric stations to make 
ective use of large generators. 


Policies will be adopted to strengthen coal development 
in the industrially-developed provinces of east China— 
where energy is most needed—and suggestions on the 
construction of railways linking western coal producers 
and eastern coal consumers will also be put forward to 
the central government. 


He said that the ministry is also putting forward sugges- 
tions that the government spend 15 to 20 percent of the 
money used for technical reform on energy-saving tech- 


nical updating projects. 


Low labor efficiency remains the most pressing problem 
in China’s energy industry, and to improve this situa- 
tion, the ministry intends to adopt stronger measures to 
bring production capacity into full play. 


Total Power Output To Exceed 530 Billion KWH 
HK1512151788 Beijing CEI Database in English 
15 Dec 88 


[Text] Beijing (CEI)—China’s total power output this 
year will exceed 530 billion kwh, 40 billion kwh more 
than last year, according to the Ministry of Energy 
Industry. 


By the end of November, 491.55 billion kwh had been 


generated, fulfilling the annual plan by 93.63 percent and 
representing an increase of 10.13 percent over last year. 


Lu Yanchang, chief engineer of the Ministry of Energy 
Industry said at a news conference that capital construc- 
tion in power industry has also been carried out better 
than other years. Of the 57 large and medium-sized 
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poms cunensiens Wit) 9 tate! capamey, of 6.112 million 


Fr into operation this year, 45 with a 
— of 6.81 million kw had been or were being 
put into 


—— armies fulfilling the annual 
plan by 


Oil Increases Despite Problems 
HK1612101788 Beijing CEI Database 
in English 16 Dec 


[Text] Beijing (CEI)}—China's oil ou 
expected to be 21.9 *8 agg 
according to the 
oil output had 


An official of the Energy Ministry attributed this to high 
Output of most onshore oilfields in the fourth quarter. 
Many, he said, made up for lost production during the 
first three quarters. 


Daging oilfield, the 
million bbls because of 
its annual 
oilfields 


one in China, which lost 3.65 

vy floods, is still likely to fulfil 
target. Liaohe, Jilin and Jiangsu 
also meet their targets. 


This year’s planned output for natural gas is 13.7 billion 
cubic meters of which 12.7 billion cu m had been 
produced by November 30. 


Major discoveries of oil and gas have been made in the 
tarim basin in Xinjiang Uygur Autonomous Region and 
in the Bohai Gulf, he said. 


Investment in Coal To Increase 
OW1612131988 Beijing Domestic Service 
in Mandarin 1030 GMT 11 Dec 88 


[From “National Hookup” program] 


ih Yu > president of the China General 

te-Run Coal Mines, said in Beijing 
a bh ay By RELL 
areas may signal a still more tense situation of coal 
shortages. We must be sufficiently prepared to deal with 
this situation, he said. 


According to an analysis, the demand in the next few 
years for coal by high coal-consuming industries such as 
steel and power will continue to increase. At the same 
time, because of the nation’s limited investment in this 
area, in recent years the coal industry has been unable to 
adequately increase output. In addition, such factors as 
unreasonably low coal prices and unfavorable external 
conditions faced by coal mining enterprises will increase 
the strain on coal demand. 
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Yu Hongen said: To alleviate the contradiction between 
demand and supply with regard to coal, it is to 
increase per-unit output and establish a normal 

tion order. In addition, it is most important to increase 
investment in the coal industry in order to reinforce its 
capacity for further development. 


According to Yu, the nation’s investment in fixed assets 
next year will be reduced by a large amount, but state 
investment in the coal industry, instead of decreasing 
will increase by 300 million yuan over this year. Yu 
Hongen called for making good use of state investment. 


According to Yu, 35 new coal mines with a total 
designed capacity of 24.38 million metric tons will be 
put into operation next year. At the same ti 
corporation has plans to start some new projects 
ensure steady development of the coal industry. 


5 
sf 


Volume To Reach 16 Million Tons 


Coal Export 
ing XINHUA in English 


OW1512155888 
1325 GMT 13 Dec 


[Text] Beijing, December 13 (XINHUA)—Despite the 
country’s coal , China’s coal export volume 
this year will still be 23 percent higher than last year, 


Cooperation between the China National Coal Import 
and Export Corporation and relevant transport depart- 
ments since the third quarter of the year have helped to 
make up some of the shorifall, according to a conference 
on coal currently being held in Beijing. 


The corporation has also exported coal machinery equip- 
ment. Last month, it signed an agreement to sell 42 
hydraulic supports to the United States. 


The industry has been borrowing more to buy in 
advanced technology and equipment from abroad. This 
year, the industry has borrowed about 50 million U.S. 
dollars for this purpose. 


In addition, a contract on a loan worth 800 million U.S. 
dollars has been signed with Japan to build the the 
Jungar open-pit mine in the Inner Mongolia Autono- 
mous Region. 
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Provinces Must Buy Grain Within Own Borders 
HK1612060788 Hong Kong HONGKONG 
STANDARD in English 16 Dec 88 p | 


[By Fan Cheuk-wan] 


[Text] China’s State Council has banned provinces buy- 
ing grain Outside their borders in a nationwide centrali- 
sation drive. 


The ban includes Guangdong, the country’s richest prov- 
ince, although an agricultural expert said the move 
would harm the province’s economy. 


Mr Zhong Wengqing, director of the rural economy 
department of the Guangdong Provincial Academy of 
Social Sciences, said the State Council issued a confiden- 
tial document last month ordering all provinces not to 
buy grain from other provinces outside the state plan. 


The document also banned imports from foreign coun- 
tries without approval from the Ministry of Commerce 
and the Ministry of Agriculture, Animal Husbandry and 
Fisheries. 


Responding to the order, the Guangdong Provincial 
Government ordered all grain-producing areas, includ- 
ing the industrialised Pearl River Delta Opening Zone, 
to put top priority on food-grain production. 


Mr Zhong said yesterday the move would hinder devel- 
opment of Guangdong’s export-oriented economy. 


He said the province’s best solution to the grain shortage 
was imports. 


“The central government did not choose the right measure 
to deal with the grain shortage. The November decision 
has sparked off a series of panic-buying in Guangzhou, 
Shenzhen and neighbouring counties,” he said. 


“Since the Guangdong Government is not allowed to 
buy grain from other provinces nor outside China, the 
grain supply in the market this month is drastically 
reduced to reserve for next year’s consumption.” 


Strict rice rationing, which began earlier this month, 
resulted from the poor harvest of late rice in Guangdong 
and other provinces. 


“The total annual consumption of rice in Guangdong 
this grain calendar year is expected to be 15 billion 
catties. We are now facing a shortage of five billion 
catties,” Mr Zhong said. 


ye “grain calendar year” starts in August and ends 
in July. 
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Mr Zhong and Guangdong’s usual practice was to make 
up the shortage by importing rice from Hunan, Jiangxi 
and Hubei, or outside the country from Thailand or 
Australia. 


The State Council regulations cited the nationwide 
shortage of foreign exchange as the reason for the ban. 


The province has ordered all grain-producing counties 
and cities to deliver a fixed quota to meet next year’s 
consumption needs. 


Grain-producing areas include the industrialised coun- 
ties of Foshan, Zhongshan, Dongguan, Shunde and Nan- 
hai in the Pearl River Delta. 


“The Pearl River Dea should be spared for the devel- 
opment of processing industries and economic agricul- 
ture,” Mr Zhong said. 


“The central government should bear in mind that the 
economic agricultural products will earn more foreign 
exchange for China than the grain.” 


He said the government had overestimated the grain 
problem in Guangdong. 


“Throughout history, Guangdong has been facing the 
problem of grain shortage. The province must import 
rice from other provinces and foreign countries,” Mr 
Zhong said. 


“In the 1930s, Guangdong consistently suffered from a 
shortage of three billion catties of rice, but it fed the 
population by importing rice from foreign countries, 
especially from Thailand. 


By making use of the arable land to grow sugar cane and 
rear silkworms at that time, Guangdong was able to earn 
enough money from its sugar and silk export to import 
rice. 


“I can’t see any reason for giving up the grain-importing 
strategy of the 1930s.” 


Paper Urges Checking Grain Profiteering, Waste 
OW15 12023488 Beijing XINHUA in English 
0833 GMT 14 Dec 88 


[Text] Beijing, December 14 (XINHUA)—China had 
fulfilled 87.8 percent of this year’s grain-purchase targets 
by December 5 and the amount of grain purchased is 
5.16 million tons more than in the same period last year, 
the PEOPLE’S DAILY reported today. 


Since 1986, the state has adopted flexible policies on the 
purchase of grain, and the prices of grain will fluctuate 
with the market demand outside the state target. 
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~~ flexible policies have promoted grain production 
and supply. However, profiteers have emerged on the 
scene, the paper said. 


This winter the state decided to ship 100 million tons of 
maize from northeast China to Guangdong, Hubei and 
—æ—— shortage 


But the target is still unfulfilled because a lot of units 
intervened in the purchase of the maize by offering 
higher prices. 


Even some grain management departments are engaged 
in grain speculation and profiteering. 


Last December and October, some state grain shops in 
Tongchuan City, Shaanxi Province, sold more than 
1,000 tons of grain from the residents’ shares on the free 
markets at higher prices. 


— Care © pas © mnie, Op mew 
reported. It said that each year more than 10,000 tons of 
food made from grain is wasted in Beijing, which spends 
about 900 million yuan a year in grain subsidies. 


Some grain speculators sell eggs and other commodities 

to residents for grain coupons and then make profits by 

purchasing cheap grain and selling it at higher prices on 
markets. 


the free 


In addition, last year about 10 million tons of grain was 
diverted for use in making liquor. 


The paper reported that the State Council is aware of this 
situation and has designated committees to oversee the 
grain allocation, shipping and purchasing, and called on 
all citizens to be frugal with grain. 


Jiangxi Destroys Unauthorized Small Coal Pits 
HK1612063388 Beijing RENMIN RIBAO 
in Chinese 11 Dec 88 p 1 


[Report by Zhao Xiangru (6392 4161 1172) and Pei 
Qiangjian (5952 1730 0256): “More Than 80 Small 
Coalpits in Jiangxi’s Fengcheng City Were Destroyed”) 


{Text] Xiushi Township of Fengcheng City, Jiangxi 
Province, and Luoshi Mining Bureau recently blasted 
away or filled up more than 80 small coalpits that were 
dug by local people without authorization. 


In recent years, some people disregarded the state inter- 
est and the laws, and tried to seek private gains. In 
Xiushi Township, some local people fertile 
farmiand to extract coal and dug 83 small coalpits within 
the mining area of the Luoshi Coal Mine. Some small 
coalpits were dug below the flood line, and some were 
dug inside the state coal mine. Due to these illicit small 
coalpits, some facilities of the Luoshi Coal Mine were 
damaged by floods in May, and the whole mine was 


NATIONAL AFFAIRS 


Jiangxi, i 

small coalpits that were dug in 
violation of the mineral resources law and affected the 
safety of the large state coal mine, and to send home all 
Ram ate Ge ie nes lee The leaders of 
Fengcheng City unified their thinking and led the per- 
sonnel of the Public Security, Procuratorial, Tax Admin- 
istration, Judicial Court, and Coal Mining Administra- 
tion Departments to publicize the policies and 
regulations of the party and the state in Xiushi Township 
and Luoshi Township. Local cadres and the masses were 
advised to give consideration to the overall interest and 
distinguish what is right from what is Party 
members took the lead in observing discipline and 
overcoming the reluctant feelings. In orly 2 days, all the 
small coalpits were blasted away and filled up with the 
state’s coal resources that were being protected from 


Feed Hits Poultry, Livestock Production 
OW15 12154188 Beijing XINHUA in English 
1223 GMT 13 Dec 88 


{Text} Beijing, December 13 (XINHUA)—A serious 
shortage of animal feed is affecting the raising of live- 
stock and poultry in some of China’s urban areas, the 
weekly ECONOMIC INFORMATION reported today 


The paper cited Beijing, Shanghai and Nanjing as exam- 
ples. 


This year’s shortfall in fodder recorded by the state farm 
admin‘strative bureau in Shanghai, for example, is a 
whopp ing 15 million kilograms. 


The local agricultural, industrial and commercial com- 
pany for land reclamation in Nanjing reports that the 
city has only enough feed on hand to fatten up 6¢ percent 
of the surrounding area’s milk cows and egg-laying hens. 


The paper said the shortage of protein-based feed is even 
more serious. According to a report from Beijing's state 
farm administrative bureau, the supply of soybean cakes 
used to feed livestock ran out completely during August 
and October. 


In addition to thinning out the stocks of food producing 
animals, the shortages have fattened the price of live- 
stock and poultry feed, the paper said. 


The present prices for soybean cakes, maize, wheat bran 
and fish meal have increased by from 10 to 30 percent 
since the beginning of the year. 
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And the poor quality of much of the feed that is available 
has also had a direct affect on reducing the numbers of 
livestock and poultry being raised, the paper said. 


The paper cited chicken farms in Beijing as an example. 


Because of the use of poor quality feed, the egg-laying 
rate of hens at the city’s Dongbeiwang state farm has 
decreased by 10 percent. 


And at the Magezhuang chicken farm in the city’s 
eastern suburb, the egg-laying rate has dropped a full 40 
percent. 


The shortages, coupled with the poor quality and high 
cost of available fodder, seriously threaten to destroy the 
existing livestock and poultry production potential of 
these major cities, the paper said. 


According to the paper, two chicken farms in Beijing 
have already been forced to close down and orders for 
baby chicks have stopped coming in from work units 
that formerly ordered them from suppliers in large 
numbers. 


Some cities have already begun to reduce the amount of 
domestic breeding stock on their farms, the paper said. 


The paper added that officials from the Ministry of 
Agriculture have urged local officials to adopt emergency 
measures to solve the problems of animal feed produc- 
tion to prevent an even greater reduction of breeding 
stock. 


Measures Adopted To Stabilize Pig Breeding 
HK1612094988 Beijing RENMIN RIBAO 
in Chinese 10 Dec 88 p 2 


[XINHUA report by Zhao Jingyun (6392 2529): “State 
Council Adopts Measures To Stabilize Pig Breeding 
Next Year”) 


[Text] Beijing, 8 Dec (XINHUA)—With a reduction in 
grain Output this year, what will the output of live pigs be 
like next year? Recently, the responsible comrades of 10 
hog-breeding provinces of the country and of the agri- 
cultural, commercial, and financial departments of the 
three municipalities of Beijing, Tianjin, and Shanghai 
specially studied the problem of live pig production in 
Beijing. Their general view of the situation is that there 
has been an increase in pig Output over last year and that 
there is a relatively ample supply for the market this 
winter and next spring. But the existing problems caus- 
ing a “landslide” cannot be overlooked. 


The comrades of the 13 provinces and municipalities 
reported that the problems that stand out at present are: 
A shortage of fodder, a rise in the price of fodder, a 
serious shortage of purchase funds, a further loss of 
balance in the price relation between pigs and grain in 
some areas, the peasants seeing not so much profit in 
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raising pigs as in storing up grain, the phenomenon of an 
excessive number of sows being slaughtered in some 
areas, and a drop in the price of piglets. To counter these 
problems, the relevant department of the State Council 
has decided to take the following measures: 


First, we must maintain the stability of the various 
existing central and local preferential policies encourag- 
ing pig production. We must allow no change in the 
policy concerning appropriate differences in fodder 
grain prices, the policy on live pig purchase and market- 
ing, the policy allowing incentives for sales, and so forth. 


Second, we must realistically solve the fodder problem 
and maintain the healthy development of the fodder 
industry. In the fourth quarter of this year, the State 
Council started transporting | million tons of corn from 
northeast China to various provinces in south China. It 
is estimated that the planned volume of * ansportation 
can be completed before the end of this year. In the first 
quarter of next year, further arrangements will be made 
for the transportation of corn to south China. We must 
actively organize the sale of grain at negotiated prices 
among provinces. Given the fulfillment of the contracts 
for purchase, the sale of fodder between counties to help 
meet each other’s needs can be effected. Large-sized pig 
farms can also arrange for the supply of fodder from 
other areas. 


Third, in regard to the guidelines for pig-breeding, we 
must not only pay attention to the raising of pigs by 
numerous households, but also stress taking proper care 
of the building of pig-breeding bases by counties, by 
villages and households devoted to pig-breeding, and by 
large-sized pig farms. 


Fourth, we must follow a policy that allows support for 
pig-breeding and the use of incentives, and maintain a 
given percentage of sows on hand. State pig farms must 
retain a given number of sows. Every one of the pig- 
producing counties must have sow-breeding bases. At 
present, the price of piglets in some areas is too low. 
State and collective pig farms must purchase under- 
priced piglets. Pig-producing counties with proper con- 
ditions must gradually set up funds for the regulation of 
pig-breeding. 


Fifth, suburban areas must increase the output of live 
pigs, poultry, and eggs in a steady and planned manner 
and avoid striving to seek instant results. On the basis of 
maintaining existing levels, the supply of meat, poultry, 
and eggs for city and town residents must be gradually 
increased. 


Sixth, we must combine input in the pig-breeding indus- 
try with the development of science and technology. We 
must establish a socialized pig production and marketing 
service system, and gradually raise the utilization rate of 
fodder and the rate of pigs leaving the pen for slaughter. 
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of Grasslands Proves Successful 
ing XINHUA in English 


Aerial S 
OW1412194 
0754 GMT 14 Dec 


[Text] Hohhot, December 14 (XINHUA)—Planting 
grass by acrial spraying has helped raise grass yields and 
may prove an effective way of containing sand dunes, 
according to experts at a recent national working meet- 
ing On aerial seeding of grasslands here. 


About 864,000 hectares of new grasslands have been 
created and output and protein content of the grass have 
increased, the meeting was told. 


Patches of grassland are alloted to farmers on a contract 
system for special care—levelling the ground, building 
irrigation ditches and drilling wells—to pave the way for 
aerial spraying of grass seeds, according to an official in 
charge of the State Bureau of Animal Husbandry. 


This can convert sand dunes into farmland, the official 
said. It has already happened in Alxa Left Banner in 
Inner Mongolia. 


Experts from the U.N. Educational, Scientific and Cul- 
tural Organization said they were very much impressed 
by the experiment. One said, “this is an important 
breakthrough in the field and could initiate a ‘green road’ 
for controlling sand.” 


To Top 1.2 Billion by 2000 
OW1512165488 Beijing XINHUA in English 
1149 GMT 14 Dec 88 


[Text] Beijing, December 14 (XINHUA)—A Chinese 
population expert predicted that the country’s popula- 
tion will surpass 1.2 billion by the year 2000. 


In an interview with the SCIENCE JOURNAL, Li 
Muzhen, professor of the Beijing Institute of Eonomics, 
said experience in the past three decades has shown that 
the country’s population has increased by 100 million 
every 10 years. 


It only took seven years for the increase from 900 million 
to one billion, in spite of the enforcement of the “one 
child” policy, Li said. 


China’s population is expected to reach 1.1 billion by the 
first half of 1989, Li said. 
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According to Minister of the State Family Planning 
Commission Peiyun, each year from 1989 to 1994 
will see about 100 million Chinese women in their peak 
period for childbearing (aged between 20 and 29), and 
this figure will not drop until the year 1995. 


So Li anticipated that the country will have at least 100 
million births during the 1989-2000 period. 


In addition, China now has at least one million children 
without official residence registration. These children 
were mostly born to itinerant workers. 


The professor pointed out that China has experienced 
three baby booms. 


The first occurred in the early 1950s, shortly after the 
founding of New China. 


The second came along during the 1962-1975 period as a 
result of relaxation in the implementation of the family 
planning policy. 

Now the country is facing its third baby-boom, he said. 


The professor called for more studies on population 
growth and extra efforts to promote family planning. 


Emphasis should be placed on the work in rural and 
border areas, and regions inhabited by minority nation- 
alities, where a large number of unlisted births take place 
every year, Li said. 


CAAC Decides To Buy 3 More Airbuses 
OW1512181888 Beijing XINHUA in English 
0723 GMT 13 Dec 88 


[Text] Beijing, December 13 (XINHUA)—China’s Civil 
Aviation Administration [CAAC] has decided to pur- 
chase three more Airbus passenger planes from the 
Paris-based Airbus Industrie next year, bringing its total 
number of Airbuses to eight. 


Each of the planes has 274 seats and can travel a distance 
of 4,500 to 5,000 kilometers when fully loaded. 


Two model A300-600R Airbuses will be delivered to 
China Eastern Airlines next November, and a third will 
be delivered next December. 


The planes will be used for both domestic and interna- 
tional flights. 

Today’s PEOPLE’S DAILY said the new airbuses will 
help ease the pressure on China’s transport of passengers 


According to an official from the China Aviation Sup- 
plies Corporation, the Airbuses cost about 80 million 
U.S. dollars each. 
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East Region 


La Rong} at Anhui Forum on Current Situation 
OW1612020088 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 9 Dec 88 


[Text] The Propaganda Department of the Anhui Pro- 
vincial CPC Committee yesterday afternoon held a 
report meeting at the auditorium of the provincial party 
committee on conducting education about the current 
situation. Responsible comrades of various departments, 
commissions, committees, offices, and bureaus attended 
the meeting to hear a report by Lu Rongjing, secretary of 
the provincial party committee. 


Niu Xiaomei, member of the Standing Committee of the 
provincial party committee and head of the Propaganda 
Department of the provincial party committee, presided 
over the report meeting. 


In his report, Comrade Lu Rongjing pointed out: Edu- 
cation about the current situation is part of our efforts to 
improve the economic environment, rectify the eco- 
nomic order, and deepen reform in an all-around way. In 
carrying out the tasks of improving the economic envi- 
ronment and rectifying the economic order, conducting 
education about the current situation in an effective way 
has an important meaning. By combining theory with 
practice, he presented thorough explanations about why 
we should conduct education about the current situation 
and the urgency and importance of this education. 


In his report, Comrade Lu Rongjing also closely linked 
the current situation to the reality of and analyzed the 
situation in Anhui Province. He hoped that various 
localities would fully explain our achievements and 
difficulties, clearly describe our methods for so.. ing 
those difficulties, and clearly point out our future out- 
look to the masses when conducting education about the 
current situation. Through clearly analyzing the situa- 
tion and using a scientific viewpoint to see the problems, 
we should unify our understanding within and outside 
the party and enhance our confidence in overcoming 
various difficulties. 


He called on everyone to work with concerted effort to 
fulfill the tasks outlined by the party Central Committee. 


Comrade Lu Rongjing emphatically pointed out: In 
conducting education about the current situation, we 
must do it in a solid way and pay attention to actual 
results. We must adhere to the principle of seeking truth 
frc 7 facts; adopt flexible, varied, and lively ways and 
methods; closely link the work to reality; seriously sum 
up Our experiences in carrying out reform and construc- 
tion work; and whip up the masses’ enthusiasm in order 
to fulfill the tasks put forward by the party Central 
Committee on improving the economic environment 
and rectifying the economic order while carrying out 
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reform work. We should heighten the masses’ spirit and 
lead them to promote reform and increase productivity. 
We should further improve economic and other work in 
this province. 


Comrade Lu Rongjing called on the leading comrades of 
party committees at various levels and responsible com- 
rades of various provincial level units to concentrate 
their efforts to do a good job in this task. He called on 
principal leading comrades to personally grasp the work, 
have frank talks with the masses, and conduct education 
about the current situation for cadres and masses in a 
direct manner. 


At the conclusion of the meeting, Comrade Niu Xiaomei 
also made a speech. He hoped that all participants would 
deeply understand the spirit of the report by Comrade 
Lu Rongjing, integrate education on the current situa- 
tion with the efforts to improve the economic environ- 
ment and rectify the economic order, and effectively and 
seriously grasp this work. 


Responsible comrades of the provincial party commit- 
tee, the provincial Advisory Commission, the provincial 
People’s Congress, the provincial people’s government, 
the provincial CPPCC Committee and the provincial 
Military District attended the report meeting. 


Anhui Leaders Attend Rural Work Conference 
OW1512145688 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 9 Dec 88 


[Excerpt] The provincial rural work conference con- 
vened by the Anhui provincial party committee and the 
provincial people’s government opened at the (Zhao- 
jialou) Guest Hose this morning. 


Provincial leading comrades attending the conference 
were Lu Rongjing, Wang Guangyu, Shi Junjie, Fu 
Xishou, Meng Fulin, Yang Yongliang, (Liu Guangcai), 
Niu Xiaomei, (Wang Shunjun), Shao Ming, (Shi Lei), 
(Chen Guanghua), Long Nian, Wang Sheyun,and Du 
Yijin. Responsible comrades of the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial Discipline Inspection Commission and the pro- 
vincial CPPCC Committee; a number of retired veteran 
cadres of provincial level units; responsible comrades of 
various prefectures, cities and counties; responsible com- 
rades of various provincial departments, committees 
and bureaus; and responsible comrades of agricultural 
and economic committees, land reclamation units, labor 
reform bureaus and state farms of various prefectures, 
cities and counties, totaling more than 300 people also 
attended the meeting. 


The conference was presided over by Comrade Fu 
Xishou. Comrade Meng Fulin transmitted the guidelines 
of the National Rural Work Conference. He first intro- 
duced the national conference and its special character- 
istics and then transmitted the principal guidelines of 
speeches made by central leading comrades. [passage 
omitted] 
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Anhui Governor Visits tural Projects 
OW15 12233288 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 10 Dec 88 


[Text] A department for directing Anhui's developmental 
agricultural production was established on 5 December. 


The department is made up of eight groups in charge of 
agriculture, science and technology, forestry, animal 
husbandry, silk cocoon breeding, irrigation, aquiculture, 
and land reclamation. Presently these groups are work- 
ing on their respective operational plans. 


Lu Rongjing, secretary of the Anhui provincial party 
committee and — of Anhui, recently visited Chang- 
feng County with a group of leading members of provincial 
organs to —** the county’s developmental agricultural 
production. He visited the work sites of some irrigation 
projects and visited some impoverished familiies and 
families engaged in aquacultural production. 


Jiangsu Leaders at Science Meeting 14 Dec 
OW1612002688 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 14 Dec 88 


[Excerpts] The Fourth Congress of the Jiangsu Provin- 
cial Science and Technology Association ceremoniously 
opened today amid an atmosphere of uniting and mobi- 
lizing all scientists and technical workers in the province 
to make contributions to rejuvenating Jiangsu Province 
by promoting scientific and technical knowledge. On 
behalf of the Jiangsu Provincial CPC Committee and 
government, Sun Han, deputy secretary of the Jiangsu 
Provincial CPC Committee, gave a speech at the meet- 
ing. He said: Over the years, the vast numbers of 
intellectuals, scientists, and technical workers in Jiangsu 
have carried on the good tradition of doing their level 
best to serve the country and people. [passage omitted] 


Sun Han expressed three hopes for the future work of the 
provincial Science and Technology Association: (1) to 
strive to expand lateral cooperation and academic 
exchange, and make contributions to scientific and eco- 
nomic development; (2) to work to improve scientific 
and technical service and promote scientific knowledge 
at grass-roots units to promote material and spiritual 
civilizations in urban and rural areas; (3) to improve the 
work of science and technology associations at various 
levels to give them more vitality for promoting scientific 
and technical activities. 


Han Peixin, Gu Xiulian, Liu Lin, Li Qingkui, Wu Xijun, 
Chen Zonglie, (Tao Keming); and specialists, scholars, 
scientists, and technical workers from various fronts and 
fields of study; as well as skilled technical workers on 
first production lines, totaling more than 500, attended 
the opening ceremony. (Gao Chao,) deputy secretary of 
the party group of the China Science and Technology 
Association, also spoke at the meeting. 
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Success of Shandong’s Gold Mine Noted 
OW1512183888 Beijing XINHUA in English 
1440 GMT 14 Dec 88 


[text] Beijing, December 14 (XINHUA)—A gold mine in 
Zhaoyuan County, Shandong Province, has turned out a 
total of one million ounces of gold over the past 26 years, 
the “METALLURGICAL NEWS” reported. 


Its gold output has ranked first among all other gold 
mines in the country for 13 years running. 


The Zhaoyuan Gold Mine, known as the No. One gold 
producer in Asia, has cooperated with a dozen research 
institutions in stepping up scientific exploration since it 
was built in 1962. 


A mine official attributed the good results to an 
enhanced sense of market demand, modern management 
and economic cooperation with other enterprises. 


Southwest Region 


Sichuan Leaders Commend Outstanding Policemen 
HK1612042388 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 14 Dec 88 


{Excerpt} Yesterday afternoon the provincial party and 
government solemnly held a meeting in the Jiazhou 
Opera House of Leshan City to commend and present 
awards to the units and individuals who contributed to 
the pursuit operation of criminals involving the (8 
November) [yao yao ba] case. 


Present at the meeting were responsible people of the 
provincial party committee, the Standing Committee of 
the provincial People’s Congress, the provincial govern- 
ment, the CPPCC provincial committee, and the provin- 
cial Military District, including Xie Shijie, Liao Bokang, 
Gao Shuchun, Bai Shangwu, and Zhang Changshun. 
Also present at the meeting were party and government 
leading comrades of Leshan and Zixong Cities; and more 
than 1,000 Armed Police Force members, PLA officers 
and soldiers, and representatives from various circles. 
(Wu Xuede), provincial public security department 
director, briefed meeting participants on the operation 
of pursuing and rounding up two culprits, (Shao Jiang- 
bin) and (Geng Xuejie), who committed manslaughter 
and attempted to snatch guns. Member of the Standing 
Committee of the provincial People’s Congress Gao 
Shuchun announced during the meeting a decision of the 
provincial party committee and government on com- 
mending and awarding prizes to the units and individu- 
als having made contributions to the (8 November) 
rounding up operation. Xu Shiqun, provincial party 
committee secretary general, read a congratulatory mes- 
sage from the Ministry of Public Security. The provincial 
party committee and government presented brocade 
banners, certificates of merit, and money awards to the 
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merit winning units and individuals. Xie Shijie, member 
of the Standing Committee of the provincial party com- 
mittee and vice governor, delivered a speech at the 
meeting. 


Xie Shijie pointed out: In order to commend the pro- 
gressives, to promote justice, to forward the develop- 
ment of socialist spiritual and material civilization, and 
to foster a new social mood among the young genera- 
tions, the provincial party committee and government 
decide to launch a drive among the vast number of 
cadres in the province, urging them to learn from the 
comrades who sacrificed their lives in the (8 November) 
rounding up operation and from all merit-winning units. 
[passage omitted] 


Sichuan City Plans for Fleet of Charter Aircraft 
HK1612073988 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) 

in English 16 Dec 88 p 4 


[By Cheung Lai-kuen} | 


[Text] Chongqing in China’s Sichuan province is plan- 
ning to buy its own aircraft to fly charter flights to Hong 
Kong after the completion of the city’s new airport. 


The municipal-run air charter company, Y.F. Interna- 
tional, wants to modernise its fleet following one of 
China’s worst air disasters when a plane-load of 108 died 
in a crash near Chongqing. 


Luo Xilin, executive director of Y.F. International’s 
Chongqing office, said in Hong Kong that the new 
Chongqing airport would be completed in May. 


He said investment in the new airport totalled about 260 
million yuan (about HK$520 million) and it would be of 
international standard with a 2.8 kilometre runway. 


The existing Chongqing airport was built more than 40 
years ago and has domestic links with other cities in 
China. A once-a-week charter flight operates to Hong 


Kong. 


Mr Luo said that insufficient air links with Hong Kong 
and the world had handicapped the economic develop- 
ment of the city, especially in attracting off-shore in 
investment. 


Inadequate facilities at the existing airport and the fog of 
the city had in turn affected the development of the air 
services. 


Chopngging is notorious for its fog and charter flights 
are often delayed by the weather. 


Mr Luo said the new airport would solve the fog problem 
because it was on an area of high ground that experi- 
enced only three foggy days a year. 
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Chongqing municipality plans to buy its own aircraft 
because Southwest Airlines—the airline of Sichuan 
Province, from which it rents its charter planes—did not 
have enough aircraft. 


Mr Luo said the municipality would have to solve the 
problem itself if ii wanted to expand service. 


However, he added, that the proposal would take a long 
time to come to fruition because the central government 
adopted a very tight attitude on permitting provinces 
and municipalities to purchase their own aircraft. 


Mr Luo said Chongqing would consider buying the 
aircraft from Boeing if the proposal was approved 
because of the city’s connections with Boeing. 


In June, Y.F. International bought an aircraft compo- 
nent factory in Seattle, Modern Manufacturing, which 
primarily produces components for Boeing aircraft. 


Y.F. International bought the component factory as an 
attempt to expand into the U.S. manufacturing sector. It 
has shifted some orders from Seattle to factories in 


Chongqing. 


Chongging is known for its heavy industry, including 
steel, machine processing and assembly. 


Mr Luo said Chongqing Steel Factory was one of the best 
steel factories in the country and had a production 
capacity of 700,000 tons a year. 


The factory had issued bonds recently top raise fund in 
order to double the production capacity, he added. 


Another specialised steel factory, with a production 
capacity of 250,000 tons, supplied ship building steel 
boards for China’s ship building industry and for export 
to Japan. 


Mr Luo said Chongqing’s machinery processing and 
assembling industry was the largest in China with a 
workforce of almost 300,000. 


In order to further develop the industry of Chongqing, 
Mr Luo said, a coal-generating power station with a total 
capacity of 1.4 million kwh would be built in two phases. 


The first phase—Luohuang power plant—with a capac- 
ity of 700,000 kwh is under construction at the moment. 


He said the U.S.$250 million investment in phase one 
had come from a French loan. 


Y.F. International is the official commercial arm of 
Chongqing in Hong KOng. The company’s shareholders 
are the 16 state-owned financial institutions and enter- 
prises in the city. 
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Tibet Reports More Grain Produced for 1988 
OW15 12173688 Beijing XINHUA in English 
0200 GMT 14 Dec 88 


[Text] Lhasa, December 14 (XINHUA)—The Tibet 
Autonomous Region has produced 520 million kilo- 
grams of grain this year, a good harvest in history, 
according to an official from the regional agricultural 
bureau. 


Wang Yushan, director of the region’s agricultural 
bureau, attributed the good harvest to more agri -ultural 
inputs. 


Wang said the region has spent 80 pe cent more funds on 
water conservancy projects over last year. 


In addition, Tibet has expanded areas sown to fine grain 
varieties by 60 percent, it has also ensured a sufficient 
supply of farm production materials such as fertilizer. 


North Region 


Beijing To Hold Technology Fair in Hong Kong 
OW1612043988 Beijing XINHUA in English 


1431 GMT 14 Dec 88 


[Text] Beijing, December 14 (XINHUA)—The Beijing 

new technology and products fair will be held between 

— 2 and 6 next year in the Hong Kong Exhibition 
ter. 


According to [word indistinct] conference held today by 
the Beijing Commission for Science and Technology and 
the Beijing Commission for Foreign Economic Relations 
and Trade, the fair wil! be the first large-scale technology 
fair held abroad by Beijing. 


Altogether, about 100 companies will participate in the 
fair. They are to exhibit more than 600 new products in 
about a dozen fields including electronic information, 
lasers, bio-engineering chemical engineering and con- 
struction materials. 


Inner Mongolia Holds Vocational Education Forum 
SK1612023588 Hohhot NEIMENGGU RIBAO 
in Chinese 25 Nov 88 p 1 


[Text] On 22 November the regional government held a 
regional telephone conference on developing primary 
and secondary vocational and technical education in 
rural and pastoral areas and on training peasants and 
herdsmen with scientific and technological knowledge. 
Zhao Zhihong, vice chairman of the regional govern- 
ment, called for attention to developing primary and 
secondary vocational and technical education in rural 
and pastoral areas in the next few years and urged that 
rural and pastoral areas should educate peasants and 
herdsmen with scientific and technological knowledge 
during slack farming seasons this winter and next spring. 
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Zhao Zhihong pointed out: One of the region’s work 
priorities during the next 2 years, particularly next year, 
is to promote agricultural and livestock production. The 
regional party committee and the regional government 
have paid a great deal of attention to this and have 
repeatedly emphasized the development of primary and 
secondary vocational and technical education in rural 
and pastoral areas and the cultivation of peasants and 
herdsmen with scientific and technological knowledge. 
The region’s cultural, educational, and public health 
work should be carried out in line with this central link. 
All leagues, cities, banners, and counties should pay full 
attention to primary and secondary vocational and tech- 
nical education and the work of cultivating peasants and 
herdsmen with scientific and technological knowledge 
and should regard it as important work and attend to it. 


Zhao Zhihong pointed out: The regional government 
arranged that in the next 5 years, 50 percent of the junior 
middle schools in rural and pastoral areas across the 
region should be developed into “three-plus-one 
schools” (a year or a period of vocational and technical 
education following the 3-year junior middle school 
education) or vocational middle schools. At least one 
person from each household of the peasants and herds- 
men—who make up 50-percent of the region’s popula- 
tion—should accept primary and secondary vocational 
and technical education. Fifty percent of the persons 
who are freed from illiteracy should accept primary and 
secondary vocational and technical education and mas- 
ter one or two applicable skills for serving economic 
prosperity. We should continuously do a good job in 
running secondary specialized schools, secondary 
teacher training schools, secondary technician training 
schools, and vocational and technical middle schools. 
During this winter and next spring, the “three-plus-one 
schools” in rural and pastoral areas; rural vocational 
middle schools; literacy educauon centers; cultural sta- 
tions; scientific and technological training centers; and 
schools for militiamen, youth, and women should give 
priority to developing primary and secondary vocational 
and technical education, training peasants and herds- 
men, and popularizing 16 applicable agricultural and 
livestock technologies. 


Zhao Zhihong urged: 


1. Banner and county (city) party committees and gov- 
ernments should strengthen leadership over primary 
and secondary vocational and technical education 
and the work of cultivating peasants and herdsmen 
with scientific and technological knowledge and make 
concerted efforts to push the work forward. Educa- 
tional departments now are concentrating efforts on 
promoting the education of three levels at a unified 
plan, developing “three-plus-one schools,” and 
strengthening agricultural vocational education and 
literacy education. At the same time, scientific and 
technological committees are concentrating efforts on 
promoting the implementation of the “spark plan.” 
Agricultural departments are concentrating efforts on 
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grasping the fulfillment of harvest plans. Organiza- 
tions for militiamen, youth, and women are grasping 
the work of cultivating peasants and herdsmen with 
scientific and technological knowledge. Therefore, 
these departments should fully organize forces and 
bring their roles into full play with a view to achieving 
the work in this regard. 


2. We should conscientiously compile teaching materi- 
als for primary and secondary vocational and techni- 
cal schools and for cultivating peasants and herds- 
men. Teaching materials should be practical and be 
linked with the local actual conditions. A lesson, a 
class, and training for one skill are permitted. Teach- 
ers, cadres, technicians, and skilled craftsmen with 
practical experiences and due educational, scientific 
and technological levels can be organized to compile 
or revise teaching materials. Meanwhile, teaching 
materials that are suitable to our actual conditions 
can be brought in from other places as appropriate. 


3. We should substantially organize teachers for primary 
and secondary vocational education and for training 
peasants and herdsmen. Teachers should be selected 
and invited from the ranks of existing teachers, cadres, 
technicians, and skilled craftsmen. Skilled persons can 
be invited from other places as appropriate in order to 
strengthen the teaching forces and ensure teaching 
quality. 


4. With regard to classrooms and teaching facilities for 
primary and secondary vocational and technical school 
use, we should avoid repeated or large-scale construc- 
tion, but should make the most of existing schoois; 
cultural centers; schools for militiamen, youth and 
women; and training centers in order to develop edu- 
cation. 


5. We should increase investment. We should increase 
agricultural input, including intellectual input. Finan- 
cial departments at various levels should allocae 
funds for developing primary and secondary voca- 
tional and technical education and training peasants 
and herdsmen. Banners and counties should pool 
their funds for developing the education from educa- 
tional, scientific and technological, and agricultural 
departments and should concentrate funds on devel- 
oping the education and the cultivation work. 


6. According to standards set forth by educational 
departments and relevant departments, “green cards” 
should be issued to peasants and herdsmen who have 
accepted primary and secondary vocational and tech- 
nical education or have been trained with scientific 
and technological knowledge, have mastered one or 
two skills, and have attained certain educational 
levels. We should formulate policies on encourage- 
ment and preferential treatment, create a favorable 
environment for peasants and herdsmen, and have 
them play their roles in rejuvenating the economy in 
rural and pastoral areas. 
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Northwest Region 


Gansu Leaders Visit Modern Physics Institute 
HK1612005788 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 15 Dec 88 


[Text] Yesterday afternoon provincial party and govern- 
ment leaders Li Ziqi, Xu Feiqing, Jia Zhijie, Ge Shiying, 
Lu Kejian, Wang Zhanchang, Wang Jintang, (Yao 
Yihan), Wu Jian, Li Fusheng, Wang Daoyi, (Ma Qiangq- 
ing), (Li Wenhui), Liu Shu, (Mu Yongji), Zhu Xuanren, 
(Qin Shiwei), Cui Guoquan and Liu Bing visited the 
Modern Physics Research Institute of the Chinese Acad- 
emy of Sciences. They brought along with them a con- 
gratulatory letter to extend their congratulations to the 
institute for its success in putting a heavy-ion accelerator 
into operation. 


In the congratulatory letter, the provincial party commit- 
tee and government extended cordial regards to all the 
people who had made contributions to the project, 
wished them more success in enhancing the stability of 
the equipment and improving the quality of ion beams, 
and expressed the hope that a national heavy-ion labo- 
ratory would be set up as soon as possible so that greater 
contributions could be made to the research in the field 
of heavy ion. 


In the company of leading comrades of the research 
institute, the provincial leaders had a tour of the room 
where the heavy-ion accelerator is installed and the 
central control room. 


At 0500 GMT yesterday, the secretary to Li Tieying, 
state councillor and minister of the State Education 
Commission, phoned the Modern Physics Institute on 
behalf of Li to extend congratulations and to encourage 
the members of the institute to strive for still greater 
successes in their career. 


By yesterday morning, the insiitute had already received 
congratulatory messages from about 10 experts and 
professors from the United States, Japan, France, and 
the Netherlands. Professor Tsung-dao Lee of Columbia 
University also sent a congratulatory telegram to the 
institute. 


Yin Kesheng Sets Supply Guidelines 
HK1612071588 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 15 Dec 88 


[Text] Yin Kesheng, provincial party committee secre- 
tary, recently set some specific guidelines on commodity 
supply for New Year’s Day, the Spring Festival season, 
and on price control. 


Yin Kesheng said: A system must be put into practice of 
having city mayors and country magistrates assume 
responsibility for commodity supply during New Year’s 
Day and the Spring Festival season. Action must be 
taken now to arrange for production and the supply of 
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meat, poultry, eggs, vegetables, and other daily necessi- 
ties that have an important bearing on the people's 
everyday life. Commercial departments should make 
proper arrangements to secure commodities from more 
sources. They should try their best to purchase more 
commodities and keep a larger stock so as to ensure an 
ampler supply of goods than in previous years. 


He emphasized that Commodity Price Departments and 
Industrial and Commercial Administrative Departments 
at all levels must pay more attention to price inspection, 
resolutely curb the malpractices of arbitrarily jacking up 
prices and exacting charges, and take strong action 
= all illegal practices that may cause disorder in the 
market. 


Yin Kesheng urged comrades working with commercial, 
commodity price, and industrial and commercial admin- 
istrative departments to pay more attention to service 
work, improve service quality, go down to grass-roots 
units and the market to have a clear picture of market 
conditions, and thereby work out appropriate guidelines. 


Shaanxi Holds Rural Work Conference 15 Dec 
HK1612103988 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 16 Dec 88 


[Text] A provincial conference on rural work opened in 
Xian yesterday. The main theme of the conference is to 
convey the spirit of the National Rural Work Confer- 
ence; to mobilize the entire province to carry out rural 
reform in depth and in a big way; to emphasize the 
importance of agriculture as a basic production sector; to 
create favorable conditions for the further development 
of agriculture; and to find a way to tap all possible 
potential to produce a good harvest in the next 2 years. 


The conference was presided over by Governor Hou 
Zongbin. Mou Lingsheng, provincial party committee 
deputy secretary, briefed the participants at the confer- 
ence on the spirit of the National Rural Work Confer- 
ence and explained the specific measures to be taken to 
implement the spirit in light of the actual circumstances 
in the province. 


Mou Lingsheng noted that the general situation in the 
province at present is good. As a result of the reform in 
the past 10 years, the peasants’ independent economic 
status has been established; the commodity economy, 
with township and town enterprises and the diversified 
economy as its main body, has boomed; a new economic 
structure has basically taken shape; and the vast majority 
of peasants have been supplied with enough food and 
clothing. However, the excessively low procurement 
price for grain has dampened the peasants’ initiative to 
grow it, the decrease in investment in agriculture has 
undermined the prospects for further development, and 
Ad between the supply and demand of grain has 
wi . 
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Moi) L.:agsheng pointed out: Investment is indispensable 
if we want to boost agriculture. The provincial party 
committee and government have decided to divert one- 
third of investment funds for capital construction to 
agriculture, to retain for agricultural development one- 
third of the funds in foreign exchange at the disposal of 
the provincial and local authorities, and to devote 20 
percent of newly secured financial income to agriculture. 
The chemical industry and the chemical fertilizer indus- 
try will be developed considerably on the existing basis. 
The fund appropriation to irrigation and water conser- 
vation will be raised back to a level equivalent to that 
before 1980, when the overall contracting system for 
financial income was introduced. While the state is 
increasing investment, local authorities must switch 
their focal point to support for the collective and the 
individual, with a view to fostering more new investors. 


Mou Lingsheng emphasized that all sectors’ serving and 
supporting agriculture is one of our fine traditions. It is 
necessary to publicize among the vast number of cadres 
and workers the idea that agriculture is the basis, and to 
convince people from all walks of life that they are 
duty-bound to support agriculture and that supporting it 
means supporting industry, urban areas, and themselves, 
so that agriculture will be upgraded as soon as possible. 


Zhang Boxing Speaks at Shaanxi Science Seminar 
HK1612005588 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Dec 88 


[Excerpts] The provincial conference for invigorating 
Shaanxi through science and technology ended yester- 
day, confirming a large number of technological projects 
contracted by some groups as well as commending and 
giving awards to 12 scientific and technical personnel 
who made outstanding contributions in economic con- 
struction. 


It was a meeting aimed at implementing the strategic 
decision made by the provincial party committee and 
government on reinvigorating Shaanxi through science 
and technology. [passage omitted] 


At yesterday’s afternoon session, Vice Governor Sun 
Daren read a provincial government decision conferring 
the title of provincial model worker on 12 scientific and 
technical personnel including Comrade (Li Like), who 
had made extraordinary contributions in economic con- 
struction. Zhang Boxing, Zhang Ze, Hou Zongbin, An 
Qiyuan, Liang Qi, Sun Daren, Lin Jizhou, Shen Jin and 
other leaders of the provincial authorities, as well as 
Zhou Ping, vice chairman of the State Scientific and 
Technological Commission, awarded certificates, med- 
als and prizes to the 12 model scientific and technolog- 
ical personnel. 


Secretary Zhang Boxing addressed the meeting and Vice 
Governor Sun Daren made a closing speech. 
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Zhang Boxing said: Invigorating Shaanxi through sci- 
ence and technology is a long-term goal strived after by 
the people of our province. Implementing the policy is a 
major task for the entire party, the whole society, and 
governments at different levels. It is necessary to arouse 
the people of the entire province, particularly scientific 
and technical workers as well as economic workers, to go 
into immediate action and to throw themselves into the 
mighty torrent of invigorating Shaanxi through science 
and technology. He emphasized: The key to quickly 
achieving some success and noted economic results from 
invigorating Shaanxi through science and technology lies 
in the effort of our economic and technological depart- 
ments to switch economic construction onto the track of 
relying on scientific and technological advancement and 
to switch major scientific and technical forces onto the 
main battlefield of serving economic construction. Eco- 
nomic departments, particularly, must really switch 
themselves into the two directions. He pointed out: 
Invigorating Shaanxi through science and technology is 
an important event related to the economic invigoration 
of our province. It is necessary to achieve unity of 
thinking and understanding, strengthen leadership, 
strictly enforce discipline, and adopt effective measures 
to fulfill all tasks. Localities and departments should 
support and coordinate with each other around the 
general objective in order to create a favorable climate 
for invigorating Shaanxi through science and technology. 
They should also strive to score successes so that the 
people will see the bright future and become more 
confident in invigorating Shaanxi through science and 
technology. 


Song Hangliang at Xinjiang Rural Work Meeting 
HK1612060588 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 15 Dec 88 


[Excerpts] A regional conference on rural work solemnly 
opened in Urumgi this morning. This is an important 
meeting called by the regional p.rty and people’s gov- 
ernment to implement the spirit of the National Rural 
Work Conference. It is also a grand meeting held by the 
region for the first time since the 3d Plenary Session of 
the 11th [number as heard] CPC Central Committee to 
discuss and plan the rural work for the entire region. 


Attending it were more than 600 leading cadres at the 
prefectural, autonomous prefectural, city, and county 
levels of the region and leaders from the Xinjiang 
Production and Construction Corps and agricultural 
divisions. 


The major tasks for the meeting are to comprehensively 
implement the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, the spirit of the National 
Rural Work Conference, and to discuss how to 
strengthen agriculture as our country is improving the 
economic environment, rectifying the economic order, 
and deepening the reforms. Concretely speaking, the first 
task is to discuss how to strive for the region’s 12th 
consecutive bumper harvest in agricultural production 
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and animal husbandry and increase the output of grain, 
cotton, meat, and vegetables. This must be done to 
ensure an effective supply for the vegetable basket for 
residents of large and medium-sized cities of the region. 
The second task is to determine what measures should be 
adopted to develop agriculture by means of party poli- 
cies, advanced science and technology, and increased 
investment. A third task is to discuss how to strengthen 
macroeconomic control over agricultural production in 
an effort to eliminate the current confusion in the field of 
production and circulation. [passage omitted] 


Secretary Song Hanliang of the regional party committee 
presided over the meeting this morning and spoke on the 
importance of the meeting and problems to be solved at 
the meeting. 


Deputy Secretary Li Shoushan of the regional party 
committee conveyed the spirit of the National Rural 
Work Conference and gave his remarks on what should 
be done for the rural work of our region in the near 
future, noting: The guiding ideology of taking agriculture 
as the foundation of the national economy should be 
further fostered and party and government leaders at 
different levels should truly place agriculture on the 
order of the day, deepen the reforms, further improve 
and develop the system of contracted responsibilities on 
a household basis with remuneration linked to output, 
increase both production and income by means of sci- 
ence and technology, establish a better many-channeled 
and multilayer mechanism of investing in agriculture 
and animal husbandry, and strengthen the foundation of 
agriculture and stockraising. [passage omitted} 


Report on ‘Economic Progress’ in Northwest 
HK1512152188 Beijing CEI Database in English 
15 Dec 88 


[Text] Beijing (CEI)}—Northwest China (NC) has made 
rapid economic progress in recent years. 


NC includes Shaani, Gansu and Qinghai Provinces and 
Ningxia Hui and Xinjiang Uygur Autonomous Regions. 
It covers one-third of the country’s land and has a 
population of about 100 million. 


The gross national product (GNP) of Shaanxi Province 
with a population of 30 million rose from 20 billion yuan 
a year ten years ago to 40 billion yuan at present. 


NC abounds in mineral and water power resources. Of 
China’s 160 types of verified minerals, NC has 130 
including coal, oil, aluminum, nickel, copper and zinc. 


According to the data provided by the State Statistical 
Bureau, the output of nonferrous metals has gone up by 
15 percent on average a year over the past eight years. At 
present, NC has more than 70 enterprises producing 
nonferrous metals. Their annual production capacity has 
increased 100 percent over eight years ago. Their output, 
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Output value and profit each accouts for one-cighth of 
the country’s total. The location of the country’s nonfer- 
rous industry is moving westwards as NC is endowed 
with rich resources. 


37 kilowatts ye 41.9 million 


kilowatts of the wa to be tapped have been 
developed. According to the state plan, 15 hydroelectric 


the 

power a total genera ty of 14 
million kilowatts will be built wit the diferent heights of 
reaches of the Yellow River and their construc- 


tion is expected to be pares ae we © Goes 
this century. So far, four hydroelectric power stations 
have been com 
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The output value of civil goods turned out by Shaanxi’s 
military industrial enterprises had risen at a speed of 39 
percent a year on average since 1980 to 950 million yuan 
last year. 


In the first half of this year, a number of provinces and 
regions in NC suggested to establish an “economic 
development zone” at the upper reaches of the Yellow 
River and their suggestion has been approved by the 
central government. With a total population of 10 mil- 
lion, the zone crosses Qinghai and Gansu Provinces and 
the Ningxia Hui Autonomus Region and covers about 
150,000 square kilometers. Development in this zone 
will be focused on hydroelectric power, raw material 
industry and its deep processing industry and open loess 
plateau to set up a grain base. 
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Radio Reviews Attempt To Create Two Chinas 
OW 1612023488 Beijing in Mandarin to Taiwan 
0205 GMT 9 Dec 88 


(“Rambling Talk on Current Events” program presented 
by Wen Liang] 


[Text] Taiwan’s LIEN HO PAO carries a report on 13 
November saying that the policymakers in Taiwan have 
decided to adopt a flexible foreign policy. That is, from 
now on Taiwan will not ask any nation to sever ties with 
communist China if it wishes to restore diplomatic 
relations with Taiwan; nor will Taiwan ask any nation to 
recognize that Taiwan is China’s only legitimate govern- 
ment. Dear audience, this report has raised one question: 
In order for Taiwan to extricate itself from its increas- 
ingly isolated position, the Taiwan authorities have 
officially decided to advocate the concept of double 
recognition at all costs. Everyone knows that the so- 
called double recognition concept was first put forward 
by Wei Yong, former chairman of the Research, Devel- 
opment, and Evaluation Commission under the Execu- 
tive Yuan. On 22 March, Wei Yong proposed at the 
Legislative Yuan the concept of accepting double recog- 
nition as an effective means for Taiwan to win interna- 
tional recognition. This so-called double recognition 
means the recognition of the PRC as well as the recog- 
nition of the so-called Republic of China. In other words, 
the Taiwan authorities seek to make use of the two 
Chinas policy to win recognition from foreign countries. 
Wei Yong’s concept runs counter to the fundamental 
interests of the Chinese nation. It has been criticized by 
many people both at home and abroad. The Taiwan 
authorities have also issued a statement pointing out that 
Wei Yong’s proposal does not represent Taiwan’s official 
stand. They also claim that the proposal on double 
recognition is not feasible, nor is it normal international 
practice. The so-called flexible foreign policy adopted by 
the Taiwan authorities is only a refurbished version of 
the double recognition concept. The Taiwan authorities 
claim that the flexible foreign policy they promote is 
aimed at helping Taiwan become an independent polit- 
ical entity, obtain its credentials for its sovereignty, and 
return to the international community. 


However, Taiwan belongs to China. It has always been an 
administrative region of the motherland. This is an irre- 
futable fact which has been universally recognized by the 
world community. Therefore, Taiwan has no independent 
status in the world, nor can it become an independent 
political entity in the world. In light of the principle of one 
nation, one government, the question of two Chinas, one 
China and one Taiwan, or one China and two governments 
will prevail as long as Taiwan has a place in the interna- 
tional community as a legal entity. It really does not matter 
what pretext it uses. This will not be tolerated by the 
government of the motherland. It is also basically infeasi- 
ble in the international community. 
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The Taiwan authorities always advocated in the past that 
there is only one China and that China must achieve 
reunification. They opposed Taiwan's independence. 
However, some people in Taiwan have recently put 
forward a concept of turning the moral principle into a 
realistic principle in foreign policy and of separating the 
issue of national reunification from that of diplomatic 
recognition. They have tried to use the method of double 
recognition and the double membership system to main- 
tain and restore diplomatic relations with foreign coun- 
tries. Their concept has made people wonder if the 
Taiwan authorities are retreating from their principle of 
only one China. 


Dear friends, the PRC has effectively placed all the 
territories of China under its jurisdiction since 1949, 
except for a few localities such as Taiwan, Hong Kong, 
and Amoy. To date, China has established diplomatic 
relations with 137 countries. The great majority of 
countries in the world and international organizations 
have recognized that the government of the PRC is the 
only legitimate government representing China and that 
Taiwan is a part of China. This is an unchangeable 
political reality. 


Uruguay severed diplomatic relations with Taiwan and 
established diplomatic ties with the government of the 
motherland this year. In addition, some of the countries 
that are maintaining diplomatic relations with Taiwan 
have also expressed their desire to establish ties with the 
government of the motherland. The situation clearly 
shows that Taiwan's attempt to make use of the tactics of 
double recognition in order to return to the international 
community is not feasible. Even scholars in Taiwan say 
that it would be difficult to attain any actual results. 


According to a 27 April report by ZHONGGUO SHI- 
BAO, Zhang Xiaoyan, Taiwan’s administrative vice 
minister of foreign affairs, admitted that the concept of 
double recognition is infeasible and that there is no such 
practice in the world. Taiwan is in a difficult position as 
far as foreign policy is concerned. It cannot afford to 
experiment. It is willing to adopt any means to achieve 
its goal. His remarks show that the Taiwan authorities 
really would like to return to the international commu- 
nity, but they are unable to do so. 


Dear friends, the Taiwan authorities blame the govern- 
ment of the motherland for their increasingly isolated 
position in the world, saying that the government of the 
motherland is trying its best to exclude Taiwan from the 
international community. This is absolutely untrue. The 
government of the motherland has always advocated the 
principled stand that there is only one China in the 
world. This is aimed at safeguarding our nation’s terri- 
torial integrity and sovereignty, and preventing any 
foreign country from encroaching on China’s Taiwan. 
This is certainly not aimed at isolating Taiwan. As a 
matter of fact, the government of the motherland has 
never neglected the legitimate interests of the people of 
Taiwan in its foreign policy. It has always taken Taiwan's 
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interests and actual needs into account, and agreed that 
Taiwan may join any international organization or take 
part in any international activity under the name of 
Taiwan, China or Taipei, China. This principled stand 
and practice of the government of the motherland are 
open and aboveboard. They are beyond reproach. 


* 

It should be pointed out that the Taiwan authorities will 

in nothing except endless trouble by promoting a 

exible foreign policy and creating two Chinas. With the 
support of some forces abroad, Taiwan's independence 
movement has become a major factor of instability in 
Taiwan's society. By promoting a flexible policy and 
creating two Chinas, the Taiwan authorities are actually 
encouraging the independence activities in Taiwan and 
making trouble for themselves. The Taiwan authorities 
must think three times before they act. 


What should Taiwan do in order to extricate itself from 
its increasingly isolated position in the world? I think 
that changing its three no’s policy, holding peace nego- 
tiations, and realizing national reunification are the 
main ways for Taiwan to extricate itself from its isolated 
position in the world. After the national reunification, 
Taiwan, as a member of the great motherland, will be 
able to share the dignity and glory of the motherland, 
freely and justly develop economic and cultural relations 
with various foreign countries, and extensively establish 
ties with other nations, while promoting social stability 
and economic prosperity in Taiwan. 


Report on Taiwan Interest in Mainland Investment 
HK1612073188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1542 GMT 12 Dec 88 


(“Investment Made by Taiwan Entrepreneurs on the 
Mainland Totals Over 600 Million Hong Kong 
Dollars”"—ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 12 Dec (ZHONGGUO XINWEN 
SHE)—According to a report by Taipei’s newspaper 
CHINA TIMES today, investment made by Taiwan 
entrepreneurs on the mainland now totals 620 million 
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' Hong Kong dollars, and the investment projects number 


more than 100. Most investment projects are located in 
Fujian, Guangdong, and other coastal provinces, as well 
as in various special economic zones. 


According to the report, since the Taiwan authorities 
allowed the people to visit their relatives on the main- 
land, more and more ‘faiwan businessmen have invested 
on the mainland. The officials in the “Ministry of 
Economic Affairs” in charge of policymaking have 
noticed this state of affairs. According to the information 
collected by economic and trade institutions through 
various channels, although the Taiwan authorities still 
forbid businessmen to go to the mainland to make 
investments, the Taiwan industrialists still maintain a 
high interest. They continue to maintain close contacts 
with the mainland side. Quite a few manufacturers in the 
labor-intensive industiies, such as the textile, electron- 
ics, footwear, and toy industries, have actually begun 
their investment activities on the mainiand. 


According to the report, some Taiwan businessmen are 
also interested in investing in mainland real estate. 
Reportedly, two Taiwan businessmen have respectively 
bought large stretches of land in Xiamen and Fuzhou for 
further investment. 


Indirect Taiwan-Shanghai Shipper Incurs Losses 
OW1512031388 Shanghai City Service in Mandarin 
2300 GMT 7 Dec 88 


[Text] According to the Voice of Pujiang, Taiwan’s 
(Changlong) Navigation Company, the first shipping 
company to set up an indirect Taiwan-mainland ship- 
ping route, declared on 3 December that due to a deficit 
exceeding NT [new Taiwan] $50 million, (Changxing) 
and (Changrui), two ships serving the Jilong-Naha- 
Shanghai route, would discontinue their operations. 
Since its inauguration on 9 September, (Changxing) 
made a total of 14 voyages. The maximum number of 
passengers it carried on one voyage was only 170; they 
were around 100 on most voyages, and one voyage had 
only 9 passengers. On one voyage, there was not a single 
passenger. The losses were tremendous. 
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Mainland Visitor Departs Early To Avoid Probe 
HK1612082188 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Dec 88 p 12 


[Text] A Mainland Chinese professor who travelled to 
Taiwan to visit her ailing father has cut short her stay to 
avoid an investigation into charges she was a member of 
communist groups, a newspaper said ycsterday. 


Miss Chien Yi, 52, an environmental engineering pro- 
fessor at Beijing’s Qinghwa University, left Taipei for 
Amsterdam on Saturday [10 December], soon after she 
was told she would be summoned for a court appearance 
to investigate charges she belonged to the Chinese Com- 
munist Youth League and the National People’s Con- 
gress, the UNITED EVENING NEWS said. 


The newspaper said prosecutor Sun Chang-shiun had 
issued a summons for Miss Chien to appear for ques- 
tioning on accusations she had joined “seditious groups” 
in China. 


Miss Chien originally planned to stay in Taiwan until 
next month. 


Her 93-year-old father, Mr Chien Mu, a famed scholar 
and adviser to President Li Teng-hui, is recovering from 
a stroke he suffered two years ago. 


Court Drops Against Mainland Visitor 
HK 1612082388 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Dec 88 p 14 


[By Terry Cheng] 


[Text] A Taiwan court has dropped charges against a 
mainland professor in connection with her former mem- 


bership in the Communist Youth League—a move that 
enables people from China to continue visiting the 
island. 


The High Court dismissed the charges against Professor 
Chien Yi on technical grounds. She had been accused of 
joining “rebellious organisations” on the mainland as 
she was a former member of the CYL and currently a 
lecturer at Beijing’s Qinghua University. 


Professor Chien, 52, the daughter of renowned historian 
Mr Chien Mu, 94, is the first mainlander to be allowed to 
visit Taiwan under the Kuomintang’s new policy. She 
went there to see her ailing father. 


Her background as a former CYL member and an 
employee of a state-controlled university sparked off a 
controversy in Taiwan. 


In Taiwan, the CYL which is a training ground for 
Communist Party members, is still considered a ‘‘rebel- 
lious organisation” and Qinghua University is treated as 
a communist establishment because it is state-controlled. 
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The row worsened when it was revealed she was a 
delegate to the National People’s Congress—China’s 
parliamentary equivalent. 


This brought strong protests from the chairman of the 
opposition Democratic Progressive Party, Mi Huang 
Hsin-chieh. He accused the KMT [Kuomintang] Gov- 
ernment of “double standards” as his brother, who was 
now in Hangzhou, was refused 2 visit to Taiwan because 
he was a member of the Chinese People’s Political 
Consultative Conference. 


Professor Chien left Taipei last Saturday [10 December] 
after answering a summons of charges of joining rebel- 
lious organisations on the mainland. She cut shori her 
planned month-long stay and left for Holland. 


The charges were dropped because it was more than 25 
years since she was a member of the CYL. 


The court also concluded that Professor Chien was only 
a teacher, not a member of the Communist Party branch 
or management team of Qinghua University. 


She was not charged for being a member of the NPC. 


The policy allowing mainlanders to visit ailing relatives 
or to attend funerals came into effect early last month. 


Meanwhile, the Interior Ministry of Taiwan will publish 
a new map of China next year to cater for the increasing 
number of Taiwanese tourists to the mainland, accord- 
ing to the CHINA TIMES. 


The map will list new place names and trunk roads. 


In the past, maps only gave pre-1949 information when 
the KMT Government was still ruling the mainland. 


Editorial on Qian Qichen’s Visit to USSR 
OW1512212888 Taipei CHINA POST in Chinese 
8 Dec 88 p 4 


[Editorial entitled: “Peking Plays the U.S. Card and 
Cambodia Wins”’] 


[Text] The result of Chinese Communist Foreign Minis- 
ter Chien Chi-chen’s three-day visit to Moscow shows 
that after many years of estrangement and quarrels, 
normalization of relations between Peking and Moscow 
is finally being realized. 


Chien told the press upon his return to Peking Monday 
[5 December] that his visit to the Soviet Union started 
the process of the normalization of relations between the 
two Communist regimes. Also, in his meetings with the 
press after nearly two hours of talks with Soviet Presi- 
dent Mikhail Gorbachev on Friday, he indicated that his 
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visit had touched off the relations-normalization pro- 
cess. Chien also added that both sides believe it imper- 
ative to hold a summit. Chien even mentioned a possible 
time for the summit as sometime “in the first half of next 
year.” 


The road to agreement was paved by concessions made 
by the Chinese Communists on the Cambodian issue. 
Peking, in deference to suggestions by Gorbachev, 
agreed to hold direct talks with Vietnam in efforts to 
solve the 10-year-old Cambodian conflict. Peking also 
has decided not to consider Soviet support of the Viet- 
namese occupation of Cambodia as an obstacle to 
improved Peking-Moscow relations. Communist China 
also has agreed to reduce its aid to Kampuchea after the 
Vietnamese withdrawal. 


The concessions have made it possible for the Soviets to 
agree to an early summit with Peking. Soviet Foreign 
Minister Eduard Shevardnadze will visit Peking early 
next year to prepare for the summit. Whether there will 
be any more hitches remain to be seen. In any case, both 
sides are looking forward to the long-awaited summit. 
Communist China, especially, is delighted with the 
recent unfolding of events as they have been maneuver- 
ing for many years for a realization of normalized 
relations with the Soviets. In doing so Peking has clev- 
erly played the American card to intimidate and coerce 
the Soviets. 


On the surface, such a development may be welcomed by 
the United States as inevitable. However, a unification 
of the two Communist giants may pose a serious threat 
to the free world, especially in the Asia and Pacific 
region where individual nations are not strong enough to 
resist Communist expansion and aggression. 


Confronted with such a danger, the Asian and Pacific 
nations should quickly organize themselves into an alli- 
ance to counter a possible increase in future Communist 
influence. The United States should help the Asian and 
Pacific nations in such an effort to ensure the region’s 
abillity to resist Communist expansionism. 


The normalization of relations between Peking and 
Moscow may also spell the end of the triangular relation- 
ship between the Soviets, the Chinese Communists and 
the United States. The three countries have been playing 
cards against each other. Now, however, the two Com- 
munist powers may start to play all their cards against 
the United States. After all, both Moscow and Peking 
still consider the United States as their archenemy 
among the democratic nations. 


Li Teng-hui, Hong Kong Cardinal Hold Talks 
HK1612061788 Hong Kong HONGKONG STANDARD 
in English 16 Dec 88 p 1 


[By Paul Mooney in Taipei and Chan Wai-fong in Hong 
Kong] 


[Text] Hong Kong Cardinal John Baptist Wu Cheng- 
chung met Taiwanese President Li Teng-hui and other 
high-ranking Kuomintang officials in Taipei yesterday. 


TAIWAN 


- Although the cardinal declined to divulge the content of 


the talks, analysts believed Sino-Vatican relations were 
high on the agenda. 


Telling reporters he grew up in the mainland, worked as 
a priest in Taiwan and now served in Hong Kong, 
Cardinal Wu said Chinese on both sides of the Taiwan 
Strait were all children of God and that the Vatican 
accepted them all. 


“The palm and the back of the hand are of the same 
flesh,” he quoted an old Chinese idiom as saying. 


“I hope this divided family can soon be reunited.” 


He denied he was bringing any special message from 
Pope John Paul II and refused to comment on the 
development of Sino-Vatican relations, saying this was 
an important policy matter. 


Cardinal Wu confirmed he had been invited to visit 
Mainland China next year by the China Patriotic Cath- 
olic Church Association, China’s state-approved church. 
But details were still being worked out, he said. 


Before being ordained as a cardinal, he previously vis- 
ited China twice in 1984 and 1986. 


Yesterday he also met Premier Yu Kuo-hwa and Foreign 
Minister Lien Chan. 


Cardinal Wu arrived in Taipei on Sunday for a 10-day 
visit and attendance to the Chinese Catholic Bishop’s 
Conference. He is scheduled to return Monday. 


He is accompanied by Father John Tong, director of the 
Holy Spirit Study Centre—a diocesan organisation 
doing research on China. 


Church sources said the centre was a monitoring agency 
on Chinese affairs. 


“I believe that they will talk about Sino-Vatican relation- 
ship in view of Fr Tong’s special capacity,” the source 
said. 


It said the cardinal would also try to soothe Taiwan’s 
Catholics who have been upset by the rapprochement 
between the mainland and the Vatican. 


The Vatican’s recognition of the Taiwanese Government 
poses a stumbling block for improving its relations with 


Beijing. 


A long-time supporter of improved ties with China, 
Cardinal Wu’s elevation by the Vatican in June was 
welcomed by Beijing and seen as an attempt to thaw the 
three-decade rift. 


The cardinal is also considered a friend of Taiwan, and it 
is hoped he can play a mediating role. 
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“I think everyone looks to him to lead us to a solution,” 
said an American Catholic priest in Taipei. 

“People trust him and the people in the mainiand respect 
him, too.” 


The Vatican, which previously assigned an ambassador 
to Taiwan, downgraded the appointment to charge d'af- 
faires about 10 years ago in a conciliatory move towards 
Beijing. 

Monsignor Piero Biggio, the charge d'affaires for the past 
three years, has recently been elevated to archbishop and 
will soon be transferred to Bangladesh after being con- 
ae in Italy. No one has yet been appoinied to take 

is place. 


Catholic clergy in Taipei are speculating about who will 
replace him and how long the Vatican will take to make 
the new appointment. 


A lengthy delay could be interpreted as a further down- 
grading of relations with Taiwan. 


Monsigor Biggio yesterday firmly denied that there 
would be any unusual delay. 


“IT will not leave until my replacement is here. I suppose 
he will arrive in January,” he said. 


TAIWAN 


Human Rights Supporters Hold March 10 Dec 
OW1512133188 Taipe: International Service 
in English 0200 GMT 12 Dec 88 


[Text] Some 1|,500 human rights supporters marched 
through Taipei streets on Saturday {10 December] after- 
noon to mark the 40th anniversary of the United 
Nations’ Declaration on Human Rights. 


Holding banners and chanting slogans, farmers, stu- 
dents, women, and workers demanded an end to human 
right abuses ans: immediate releases of political prison- 
ers. The march was organized by 47 organizations 
including the General Assembly of the Presbyterian 
Church in Taiwan and the Taiwan Association for 
Human Rights. 


Correction to Editorial on U.S. Trade Relations 


The following correction pertains to the item headlined 
“Editorial Comments on Trade Relations With U.S.,” 
published in the 15 December China DAILY REPORT, 
page 54, column two: 


Make the sourceline read: OW1512091088 Taipei 
CHUNG YANG JIH PAO in Chinese 3 Dec 88 p | 
(deleting “International Edition”’) 
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PRC Official Cited on Final Court of Appeal 
HK1512014788 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1523 GMT 9 Dec 88 


[Report by Zhao Yuanguang (6392 6678 0342): “Ke 
Zaishuo Says, It Is Inappropriate To Set Up a Court of 
Final Appeal Too Early in Hong Kong”) 


ext) Hong Kong 9 Dec (ALHONGGUO TONGXUN 

HE)—The | 1th session of the Sino-British Joint Liai- 
son Group ended today. According to the news commu- 
nique issued after the session, a number of items were 
discussed and positive results achieved during the meet- 
ing. The group reached, among other things, an agree- 
ment on the basic principles for the future extradition of 
fugitive offenders between Hong Kong and relevant 
countries anu a general agreement in Hong Kong’s 
participation in a number of international financial 
Organizations. The group also had a full and useful 
exchange of views on practical arrangements for the 
defense of Hong Kong and the maintenance of public 
order, and continued to exchange views on establishing 
the final court of appeal in Hong Kong. 


Ke Zhaishuo, the chief representative of the Chinese 
side, said this afternoon when he interviewed reporters 
that the final court of appeal will be set up before 1997 to 
guarantee a smooth transition, but it is inappropriate to 
set it up prematurely. The preparations for the establish- 
ment of the court should not begin until the promulga- 
tion of the Basic Law, and should follow the relevant 
regulations therein. He believed the time is not ripe to 
discuss this matter in an all-around way and in detail. 


Talking about the division of labor between the Hong 
Kong police and the Chinese garrison, Ke Zaishuo said 
this problem has been dealt with in the joint declara- 
tion—that is, the police are responsible for public order, 
while the Chinese garrison is responsible for defense, and 
will help maintain public order at the request of the 
executive officer of the special zone when necessary. As 
for the expression “when necessary,” he believed that 
there will be a comparatively clear definition in the Basic 
Law. 


On the problem of allowing foreign lawyers to operate in 
Hong Kong, Ke Zaishuo said, the problem is under 
review, and opinions of all sides will be solicited, but he 
declined to elaborate. 


PRC State Council Adviser Cited on Prices 
HK1512024988 Hong Kong HONGKONG STANDARD 
in English 15 Dec 88 p 6 


{By Fan Cheuk-wan] 
[Text] Scheduled rises in postal charges, transport fees 


and salt prices have been delayed to March, pending a 
State Council review. 
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And in a further bid to harness galloping inflation, the 
interest rate for industrial loans will also be raised, a 
move which is expected to hit small-scale township and 
rural enterprises inland. 


In an interview with the HONGKONG STANDARD 
yesterday, Mr Zhang Zhuoyuan, a senior adviser to the 
State Council, said the central government passed a 
direction in October to delay the price adjustment of 
salt, mail and transport. 


An economic expert in pricing theory, Mr Zhang is a 
professor at the Graduate School of the Chinese Acad- 
emy of Social Sciences. 


“The State Council ordered the price rises would be 
shelved until a review next March for decision ov 
whether the economic environment in the country is 
improved,” Mr Zhang said. 


“The decision was made because the central government 
was alerted by the possibility of a nationwide panic 
following price rises of these daily necessities. 


“It was also decided that prices of grain in the whole 
China would be put under state control due to the poor 
nationwide harvest this year. 


“According to the preliminary blueprint of the price and 
wage reforms passed by the 10th Politburo meeting in 
August, prices of salt, mail and various kinds of trans- 
port will be increased on January | next year. 


“The blueprint stipulates that salt prices will be 
increased by eight fens (HK$0.17) per catty, rail charges 
will be raised by 100 percent, road charges by 20 percent, 
air fares by 77 percent and waterway fees by 80 percent.” 


Mr Zhang said the massive price rises of grain in 
Shenzhen was exceptional as grain prices in the Special 
Economic Zone had been floated by the market for many 
years. 


“Even in Guangdong Province, where people have a 
greater capability to tolerate inflation, the provincial 
government must control the grain prices,” he said. 


Mr Zhang said the State Council was holding a series of 
meeting on the increase of interest rates next year. 


Also the director of the Institute of Finance and Trade 
Economics at the academy, Mr Zhang said the increase 
of the interest rate would be a blow to thousands of 
township and rural enterprises of inland provinces. 


But he considered bankruptcy of the ineffective enterprises 
under the high interest rates as the “necessary cost” for the 
improvement of the economic environment. 
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“Majority of the opinions in the State Council show an 
inclination towards raising the annual industrial loan 
interest from the existing seven percent to more than 10 
percent,” he said. 


“Some mainland economists estimated about 20 percent 
of the existing township and rural enterprises would be 
jeopardised after the interest increases at such rate,”’ he 
said. 


“Some radical views even suggest the interest rate should 
be increased to the same level of the existing inflation 
rate of more than 20 percent. 


“The interest rises will not only hit the township and 
— enterprises, large-scale state enterprises will also be 
ected. 


“The policy will also lead to a slow-down of the indus- 
trial growth, decline of the capital investment and prob- 
lem of unemployment. 


“Provincial authorities are now mapping out new social 
welfare schemes to take care of possible unemployed 
labour. 


Mr Zhang said the price adjustments suggested by the 
preliminary blueprint would not be pushed through 
unless inflation was curbed. 


He estimated the annual retail price index this year 
would rise 16 percent. 


The economist expected the price adjustments could be 
implemented in 1990 as he believed inflation would be 
curbed after a year of tough anti-inflation measures. 


Government Stresses Bilingual Education for Youth 
OW 1612030088 Beijing XINHUA in English 
0837 GMT 13 Dec 88 


[Text] Hong Kong, December 13 (XINHUA)}—Hong 
Kong has taken the view that the younger generation 
must be educated to be competent in both Chinese and 
English, a Hong Kong official said here today. 


Speaking at the opening of the fourth international 
conference on language in education, Y.T. Li, director of 
education, said that the acquisition of a culture other 
than one’s own, whether total or partial, is a valuable and 
enriching exercise, and perhaps the greatest satisfaction 
was on the personal level, that of coming in friendship 
within the confines of someone else’s personality upon 
your own linguistic territory. 


He also said that this year’s conference will provide an 
Opportunity to continue discussion in greater depth on 
the roles of languages in bilingual or multilingual settings 
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and styles of learning and teaching languages in such 
settings, which are similar to the major topics on the 
third conference held in December last year. 


He reviewed that the first two conferences organized by 
Hong Kong’s Institute of Language in Education in 1985 
and 1986 focused on the planning, implementation and 
assessment [word indistinct]-service and in-service lan- 
guage teacher education courses and on ways in which 
language teacher education in the future is likely to be 
affected by social and linguistic changes. 


Participants in the current conference are professors and 
scholars from 21 countries and areas, including Austra- 
lia, Canada, the Chinese mainland, Egypt, Hong Kong, 
Japan, Macao, the Philippines, the United Kingdom and 
the United States, and 146 papers will be presented. 


Guangdong-Hong Kong Trade Talks Held 8 Dec 
OW1112021288 Beijing XINHUA in English 
1543 GMT 10 Dec 88 


[Text] Guangzhou, December 10 (XINHUA)—Talks on 
economic and trade cooperation between Guangdong 
Province and Hong Kong were held here Thursday [8 
December]. 


Dozens of businessmen from both sides reviewed bilat- 
eral economic cooperation over the past year, exchanged 
views for future development and explored ways to solve 
existing problems. 


To date, about 2,700 Hong Kong firms have opened 
factories in Guangdong involving a total investment of 
9.5 billion yuan, according to a participant from Hong 
Kong. 


Guangdong exported 3.6 billion U.S. dollars [words 
indistinct] Hong Kong, accounting for 63 percent of its 
total exports in 1987. 


Participants agreed economic links between the two 
sides should be expanded to include animal husbandry, 
building industry and other fields. 


Maiden Flight for Nanjing-Hong Kong Cargo Plane 
HK1212120988 Beijing CEI Database in English 
12 Dec 88 


[Text] Nanjing (CEI)—An L-100-30 cargo plane of the 
China Air Cargo Transport Company made its maiden 
flight from Nanjing, capital of Jiangsu Province, to Hong 
Kong today. 


Jiangsu Province has some 5,000 tons of export cargo 
sent from Shanghai to Hong Kong per year. Delivery 
used to take 5 to 7 days. Now the goods arrive at Hong 
Kong on the same day. 


During the trial period of 3 months, the company 
schedules one flight a week. 
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